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Bill for Railway 


Consolidation in 


Acceptable Form | 


Commissioner Hall of I.C.C. 
Says Modifications Meet 
Views of Majority of 
Colleagues. 


Completes Testimony 
At House Hearing 


More Specific Language to 
Clarify Some Portions of 
Proposed Legislation 
Is Suggested. 


Commissioner Henry C.. Hall, of the 
Interstate Commerce Commission, testi- 
fied January 6 before the House Com- 
mittee on Interstate and Foreign Com- 
mercé, at its hearing to consider the 
Railway Consolidation _ bill 
(House Bill No. 5641), completing the 
statement he had begun before the holi- 


days, in which he suggested various tex- j 


tual changes in the detail: provisions of 


the bill relating to administration and ; 


procedure. 

Practically all changes desired by a 
majority of the Commission, he said, had 
been met either in the revised draft of 
the bill or in amendments suggested by 
the Association of Railway Executives, 
which have been under consideration by 
the Committee. 


Hearings Are Suspended. 


The hearing was then adjcurned with- 
out date for further hearings being set. 
Representative Cooper (Rep.), | of 
Youngstown, Ohio, who presided, said it 
was the intention not to conflict with 
hearings before the Senate Committee 
on Interstate Commerce, set for the 
week of January 9, on a similar bill. 


In concluding his statement Commis- | 


sioner Hall expressed approval of revi- 
sion of Section 202, proposed by the 
Association of Railway Executives, which 
has been referred to as the “policy sec- 


tion” of the bill, in which legislative | 


standards are prescribed for. the general 
guidance of the Commission. Mr. Hall 
said, however, that-some of, the points 


might be made more specific, provided | 


the language is made to show that “the 
public interest” is the general standard 
and does not exclude any element of 
public interest. 
Text of Section 202. 

The proposed draft of Section 202 
reads as follows: 

“The unification, through any method 
or procedure provided for in this title, 
of carriers or property of carriers, is 


hereby authorized, and the Commission | 


shall carry out the provisions of this 
title in such manner as in its opinion 
will protect the public interest, pre- 
serve necessary weak or short lines, pre- 


vent any undue lessening of existing | 


carrier competition in service in cases 
where such competition is deemed by 
it essential to the public interest, and 
bring about ultimately the establish- 
ment of a number of strong, efficient, 
and well-balanced systems, calculated to 


facilitate simplified and more effective | 
regulation, to promote economy, to af- | 
ford better service, to maintain as far | 
as practicable the existing routes and | 
to | 


channels of trade and commerce, 
eliminate unnecessary duplications and 
wasteful competition, and to provide the 
advantages of competition between the 
systems so established.” 


My. Hall said it might be desirable | 


for Congress to use language in some 
of its directions to the Commission more 
specific than words such as “just and 
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‘Liability for Collision 


Of Ships Is Argued 
Responsibility of Master for 
Act of Subordinate Tested 


The question of the liability of the 
master of a vessel for the negligence of 





| Ways and Means Subcommitiee Jan- 
The witnesses represented the | 


| other sources, he has not had any indi- | full text: 


enough to cause any particular unfavor- | 





| additional funds for the employment of 


| gling is being carried on between the 





a subordinate officer which results in the 
collision of one vessel with another was 


argued before the Supreme Court of the ! 


United States on January 6. 

This question arose in the case of 
Wilson et al., etc., petitioners, v. Pacific 
Mail Steamship Company et al., etc., No. 
173, on certiorari to the Circuit Court 


i | 
of Appeals for the Ninth Circuit (No. | 
146, between same parties, related to the 


liability of the vessels). 
It was contended that the vessels were 
in sight of each other from the time 


when they were about eight miles apart. ; 


It was stated that the collision occurred 
in broad daylight on the Pacific Ocean 
while the vessels were on crossing 
courses. The vessels were vroceeding 
spproximately north and east, respec- 
tively. 

Counsel alleged that the master was 
on deck about 20 minutes before the 


collision occurred, that he went below | 
and that an inexperienced licensed junior | 


officer was then left in charge. 


case. 

The contention was also made that 
there was evidence to show the personal 
negligence of the master. Counsel for 
the master of the vessel stated that the 
Circuit Court of Appeals decided the 
case without passing upon the personal 
negligence of the master and held that 
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| 1910, the situation remained about the 
Argument was addressed to the ques- , 


tion as to whether the negligence of the ‘ 
junior officer was to be imputed to the |; 
master under the circumstances of the | 


; United States. 


Commercial Attache | 
At Large Designated | 


Will Inspect European Services 
of Commerce Department. 


The appointment of a commercial at- 
tache at large to inspect foreign com- 
mercial services maintained by the Gov- 
ernment of the United States in Europe 
was announced January 6 by the Depart- 
ment of Commerce. 

This appointment, it was explained, 
was made under authority of the Hoch 
Act which gave definite status to the 


foreign service of the Department. 


The announcement folloWs in full text: 
The appointment of Charles E. Her- 


ring, former Commercial Attache at Ber- 
lin and Tokyo, as Commercial Attache 
at Large to carry on in Europe the in- 
spection work provided for in the Hock 
Act, was announced by Dr. Julius Klein, 
Director, Bureau of Foreign and Do- 
mestic Commerce. The Hoch Act is that 
act establishing in this Bureau of the 
Department of Commerce as_ foreign 
commerce service of the United States. | 

Mr. Herring, who was born and edv- | 
cated in Washington, D. C., entered the 
Bureau in February, 1914. as a transla- 
tor and export in the Foreign Tariffs 
Division. In June, 1917, he was_pro- 
moted to tariff assistant and assistant 
chief of the Foreign Tariffs Division. 


[Continued on Page 4, Column 1.] 


Measures to Check 
Jewelry Smuggling 
Urged on Congress 


Representatives of Industry 
Say Prosperity Is Im- 
paired by Illegal 
Importations. 


Creation of special squads of agents | 
in the customs service to break up what 
was described as an organized system 


this country, and also a revision of the 
Tariff Act of 1922 to give,the President 
and the United States Tariff Commis- 
sion broader powers to prevent unfair 
competition in importation of uch arti- 
cles, were advecated before a House 





uary 6. 


| Departments of the Treasury and State 


and the American diamond and jewelry 


| industry. 


Meyer D. Rothschild, president of the 
American Jewelers Protective Associa- 
tion, with headquarters in New York , 
City, was the first witness called. He | 
declared that both the diamond im- 
porter and the diamond workmen lack 
proper protection, while the Government 
is being constantly “cheated out of sub- 
stantial revenues.”’ 

Deciares indusiry Suffers. 

Mr. Rothschild said he represented a | 
billion-dollar industry, and that it was | 
suffering from a condition which “se- 
riously interferes with the prosperity of | 
the industry and also seriously affects 
the revenue of the United States.” | 

George W. Messersmith, United 
States Consul General at Antwerp, Bel- | 
gium, described the activities of diamond | 
and jewelry smuggling at Antwerp and | 
the difficulties confronted by the Fed- 
eral Government in making seizures. He | 


| was corroborated in this statement by | 


Ernest W. Camp, Commissioner of Cus- 
toms; Philip Elting, Collector of the port 
of New York, and John W. Roberts, spe- | 
cial agent stationed at the port of New 
York. Mr. Camp and Mr. Elting sought 


so-called “undercover men,” to detect the | 
smugglers. 

Mr. Messersmith related instances 
where diamond brokers offered guaran- | 
tees to make deliveries, and in some in- | 
stances have lost their shipments | 
through dishonest carriers, who took the | 
goods and sold them. The Belgian Gov- | 
ernment has cooperated with him in de- 
tecting the carriers, Mr. Messersmith 
testified, but he declared that their ef- 
forts so far have been futile. - 

According to Mr. Elting, a great 
amount of diamond and jewelry smug- 
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Executive and Judicial Branches of the Government 
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Brokers’ Loans 
Not Excessive, 


President’s View 


Growth of Business in Secur- 
ities Regarded as Justify- 
ing Extension of 
Credit. 


Declines to Offer 


Expert Opinion | 


Larger Deposits Now Available | 
| Mr. Butler, which, Mr. Butler stated, is 


Regarded as Reason for 
Expansion of Activities 
of Stock Exchanges. 


President Coolidge does not believe 
the amount of loans made to brokers 
by Federal Reserve banks 


is 


favorable comment. 


| 
This statement was officially made | 


January 6 on behalf of the President at 
the White House in commenting on the 
large increase which has been noted in 


President’s Views Outlined. 


The President’s views on the subject 


were outlined orally as follows: 

President Coolidge is not sufficiently 
familiar with the exact workings and 
objects of the Federal Reserve system 
so that he could make any comment of 
much value reiative to the amount of 
brokers’ loans. The President 


the amount of securities in this country 
has increased largely of late years. 
Growth of Business. 

The number of different securities that 
are traded in on the exchanges is much 
larger than they were previously. 
posits in banks are larger, Those two 


: , | things together would necessarily be a 
of smuggling diamonds and jewelry into | 
| kind transacted by brokers and would 


reason for doing more business of the 


naturally result in a larger sum of money 
being used for that purpose. 


disproportionate to the resources of the 
country the President is net in a posi- 
tion to judge accurately, but so far as 


is indicated by inquiries he has made at | 


the Department of the Treasury and 


cations that the amount was large 


able comment. 


Commandant to Visit 
Marines in Nicaragua 


Until Arrival to 
Plan for Inspection. 


The Commandant of the Marine Corps, 
Maj. Gen. John A. LeJeune, will make 
an inspection of marines in Nicaragua, 


; and will sail from Charleston, S. C., on 

board the Cruiser “Trenton,” on Jan- , 
| may be the reward of effort on the farm 
| as it is in the city. 
| that is measured in money, but what | 
is more important, the success that comes | 


uary 9, the Secretary of the Navy, Cur- 
tis D. Wilbur, announced in a state- 
ment, January 6. 


General LeJeune said orally, January | 
6, that he would not make any plans | 
as to his inspection until he arrived in | 


| Clock Wound by Battery 


Brig. Gen. Logan Feland will accom- | 


Nicaragua. 


pany General LeJeune and afterward 
will assume command of the 
Corps troops in Nicaragua, which will 


total 2,415, with the arrival of the 1,000 | 


troops recently ordered. 
The full text of the statement 
Secretary Wilbur follows: 
Accompanied by Brig. Gen. Feland. 


by 


Major General Lejeune, Commandant ; 


of the Marine Corps, will make an in- 
spection of the marines stationed in 
Nicaragua and at San Diego and Mare 
Island, Califotnia, in the near future. 
He will sail from Charleston, S. C., 


| on board the U. S. S. Trenton o:. January 
| 9, for Corinto, Nicaragua, and after com- 


pleting his inspection of the marines 
serving in Nicaragua, he will proceed 


from Corinto to San Diego, Calif., on | 


board a naval vessel. 


Rasdior of Teacher-Training Students 
In United States Shows Unusual Growth 


Large Increase Reported in Normal Colleges Granting 
‘Recognized Degrees After Four Years of Work. 


Approximately 494,290 teacher-train- | 
ing students in the United States in 1926 | 
were preparing to take over about 960,- | 
000 positions, or one prospective teacher 
for every two teaching positions, the 


Bureau of Education, Dr. Frank M. Phil- 
lips, announced on January 5. 

In 1894, he stated, one teacher was in 
training for every 5.6 positions, and in 


same, with one prospective teacher for 
every 5.5 positions, 

Dr. Phillips reported that there are 
402 teacher-training institutions in the 
Recent years, he said, 
have brought about an unusual growth 
of teachers colleges, or those institutions 
which offer four years of work above 
high-school graduation and grant de- 
grees corresponding to first degrees 
granted by colleges. 

Total receipts for 342 of the 402 | 
teacher-training institutions, according | 
to Dr. Phillips, amounted to $64,693,494 
for 1926, and the total value of.all prop- 





} College at 
| State Teachers College at Murfreesboro, 


erty belonging to the schools amounted | 


to $202,630,512. 
The full text of the statement follows: 
Of the 402 teacher-training institu- 


tions in the United States 101 are clas- 
sified as teachers colleges, 102 as State 
normal schools, 27 as city normal schools, 


108 as county normal schools, and 64 as | 


private normal schools. 

The following schools, formerly car- 
ried on the State normal school list, have 
been transferred to the teachers college 
list since 1924: The State Normal School 
and Teachers College at Murray, Ky.; 


the State Teachers Colleges at Moorhead | 


and Winona, Minn.; the State Normal 
School at Buffalo, N. Y.; the State Teach- 
ers Colleges at Mayville and Minot, N. 
Dak.; the East Tennessee State Teachers 
Johnson City, Tenn.; the 


Tenn.; the West Tennessee State Teach- 


| ers College at Memphis, Tenn.; and the ' 


Humboldt State Teachers College at Ar- 
cata, Calif. The Cleveland School of 
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large | 
enough to provoke any particular un- | 


does | 
know, however, in a general way, that 


De- | 


Master 
1925 by Clifford V. Gregory, editor of | 


Marine . 








WASHINGTON, SATURDAY, JANUARY 7, 1928 


Committee Favors 
Submarine Inquiry | 


House Resolution Asks Study | 
of Safety Devices. 


The House Committee on Rules at an 
executive session on January 6 voted a 
favorable report on House Joint Resolu- | 
tion 131, providing for a commission to | 
investigate and report upon methods and 
appliances for the protection of sub- 
marines and upon the facts connected | 


This is an amended resolution reintro- | 
duced January 5 by Representative But- 
ler (Rep.), of Westchester, Pa., the | 
chairman of the House Committee on | 


Naval Affairs. It replaces House Joint 
Resolution 122, introduced January 4 by 





amended for clarifying purposes. The | 


Committee on Rules, on January 6, fur- ; 


[Continued on Page 3, Column 5.] 


Mr. Jardine Declares 
Farmers Must Adapt 


Production to Demand | 


the amount of brokers’ loans made re- Tribute,Paid to Community 


| cently. 


Leaders of Oklahoma for 
Raising Standards of 
Agriculture. 


to assume leadership in increasing the 
opportunities and raising the average 
achievements of agriculture, declared the 
Secretary of Agriculture, W. M. Jardine, 


| in an address at Oklahoma City on Jan- 
| uary 6. This tribute was made in con- 
' nection with the dinner given incident to 

the honoring of 18 Oklahoma farmers | 


who had been selected as Master 
Farmers in the Second Annual Master 
Farmer Study. 

Mr. Jardine pointed out that the av- 
erage value of the farms owned by these 


men is $32,000 and that their average | 


| Pages . | net income on this investment for the 
Whether the amount at this time is | 


year 1924-26 was 10.4 per cent, this per 
cent of income having been obtained over 


and™~above the family “img and after | 


all operating expenses were paid. The 
address of Mr. Jardine, explaining the 
Master Farmer movement, follows in 


Purpose of Movement. 


I am not sure, however, but that the 
Farmer movement started in 


the Prairie Farmer, Chicago, will prove 


|, eventually the most significant plan yet | 
| put into effect by an agricultural pub- | 
lication. It has in it the germs of great- | 


ness, 


“The purpose of this movement,” to | 


quote Mr. Gregory’s own words, “is to 
recognize outstanding success in farm- 


ing and in rural citizenship. This nation | 
' should honor its leading farmers as it 


does its scientists and its soldiers and 
its captains of industry. It is an inspira- 
tion to the boy and girls who are grow- 
ing up in the country to know that success 


not only the success 


[Continued on Page 4, Column 1.] 


Is Invented in Germany | 


A clock which is wound around auto- 
matically has been invented in Germany, 
according to an announcement by the De- 


which follows in full text: 

An electric dry cell battery 
which the inventor claims never needs to 
be wound is the newest product placed 


recently on the clock market in south- | 
! ern Germany by a Wurtemburg manu- 


facturer, according to advices from Vice 
Consul Howard Taylor, Stuttgart, made | 
public by the Departmerit of Commerce. 

This clock was exhibited at the Leipsiz 


foreig as well as local visitors. 


to the attention of the public, it was 
tested for at least six months in the 
manufacturer’s laboratories as well as in 
various university laboratories, 


According to the specifications a small | 


dry cell battery is placed in the clock 


which dees away with the winding up | 


Seek Reexamination 


process and causes the clock to run un- 


interruptedly for several years. 


Complete 
‘News Summary 
and Index 


... of every article in 
this issue will be found 
on the Back Page. 


The News Summary 
is classified by topics 
every day for the 
convenience of the 
reader. 
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Labor Unions Greatly Expanding 


Their Original Field of Activities 


Not Only Provide Various 


| Survey of Bureau of Labor Statistics Shows Organizations 


Benefits But Also Under- 


take to Improve Members’ Economic Position. 


‘ 
Labor organizations have greatly ex- | 


panded their original field of activities, 
and not only provide various “benefits” 


; for their members, but have also under- 


taken to improve their members’ eco- 
nomic position, through social or pro- 


tective measures, accerding to a state- | 


men by the Bureau of Labor Statistics, 
Department of Labor, on January 6, 
based upon its survey of trade union 


provision for sick, aged, and disabied 


members. 
Benefits Paid by 60 Unions. 


The survey shows, it is stated, that 60 | 


international unions paid benefits last 
year to death, sickness, disability, old 
age, or other objects, amounting to 
nearly $10,500,000. Payments of in- 
surance of various kinds amounted to 
more than $12,000,000. Since these unions 
began paying benefits and insurance, 
more than $300,000,000 has been dis- 
bursed. 


The introductory summary of the sur- | 


vey, made public by the Bureau of Labor 
Statistics, follows in full text: 

The Bureau of Labor Statistics has 
recently begun a study of the various 
fields of activity w ich have been en- 


iedadertens | Gold and Silver Production 
Master farmers have an opportunity 


In America Less for Year 


Gold production in the United States 
in 1927 amounted to $47,027,300 and the 
production of silver was $33,252,635, ac- 
cording to figures made public January 


| 6 by the Bureau of the Mint, Department 


of the Treasury. 


The silver output consisted of 58,646,- | 


622 fine ounces, the value of which was 


caluculated at 56.7 cents per ounce, the | 
| average price for the year in the New 
York bar silver market, while the gold | 


production was 2,178,197 ounces. 
The Bureau’s figures show, therefore, 
that the 1927 production represented de- 


| .clines of $3,242,300 in value of gold pro- 
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Radio Body’s Policy 
Criticized at Hearing 


Extension of Life of Federal 
Commission to Be Pro- 
posed in Senate. 

Extension of the administrative life 
of the Federal Radio Commission: for 
one year is proposed in a bill which Sen- 
ator Watson 
nounced orally January 6 he intends to 


January 9. 


Senator Dill (Dem.), of Washington, | 


the chief sponsor of the present radio 
law, stated also that a similar bill is 
about to be introduced in the House. It 
was indicated that early action by Con- 
gress would be sought in view of ‘the 
fact that the Commission’s original ju- 
risdiction over radio lapses in March, 


| 1928. 
Undet the Radio Law of 1927, the | 


present Commission adverts to quasi- 


| judicial functions, handling appeals from ! 
the Radio Division of the Department | 
of Commerce, which assumes the control | 
and regulation of radio in the United | 
| States. 
partment of Commerce on January 6,! Senator Watson, who is chairman of | 
| the Committee on Interstate Commerce, 
presided on January 6 over the hearing | 


of his Committee on the confirmation of 
President Coolidge‘s appointments of 
three members of the Federal 
Commission—O. H. Caldwell, of New 


| York; Sam Pickard, of Kansas, and H. 


A. Lafount, of Utah. The hearing con- 
tinued throughout the day, and was ad- 


; journed until 1:45, January 7, when it 
Fair and aroused great interest among | 
It is | 
claimed that, before bringing the clock | 


will meet in Room 412, Senate Office 
Building. 

Independent broadcasters entered com- 
plaint against alleged arbitrary rulings 
and assignments on the part of the Radio 


| Commission which, they claimed, were 


(Continued on Page 2, Column 5.J 


Of Prohibition Agents 


Approximately 85 Per Cent | 


Failed to Pass First Test 


Approximately 85 per cent of all pro- 


hibition agents who were examined under | 


Civil Service requirements for reap- 
pointment in the prohibition service re- 
cently have failed to pass the test unless 


; the Civil Service Commission grants a | 
new examination, the prohibition force ; 


will lose many of its best men, the Com- 
missioner of Prohibition, Dr. J. M. Doran, 


| announced orally on January 6. 


_Dr. Doran said the Bureau of Pro- | 
| hibition, through the Department of the | 


Treasury, had requested the Commission 
to grant new examinations for the 
agents, adding that the first one con- 


| tained many questions which are “far 
| over the heads of the ageni..” 


“We want men who can raid bootleg 


joints and uncover stills,” said Dr. Doran, : 


“and we don’t care whether they can 
spell ‘idiosyncrasies’ or any other such 


difficult words.” . 


(Rep.), of Indiana, an- | 


reconvenes | 


Radio | 


tered by the trade-unions of the country, 
As is generally known, labor organiza- 
tions have gradually extended their 
scope, in many cases far beyond 
original rather restricted field of con- 
cern for wages, hours, and working con- 
| ditions. 

Since the fields so entered are so many 
and various, it was decided to cover one 


at a time, beginning with the provision | 


made for the sick, aged, or disabled 
members and for the dependents. This 
; seemed the logical place to begin, since 
| after collective bargaining is gained by 
| the organization the provision of “bene- 
fits” is usually the next step. 

Then may be undertaken measures in- 


tended to improve the workers’ economic | 


position, such as the establishment of 
labor banks, credit unions from which 
members may obtain loans, building and 
| loan associations, legal aid departments; 
| or goods by such means as mail-order 
construction of homes; supply of services 


| buying, cooperative stores, etc. 


Or, unions may: include social or pro- 
tective measures, such as the establish- 
ment of various kinds of insurance, of 
tional or recreational activities. 


[Continued on Page 6, Column 4.) 


| Wide Range Covered | 


| In House Debate on 


| Representative 
Crititcizes Provision for 
Department of State as 
Inadequate. 


Adequacy of appropriations for the 
Department of State, immigration, the 


functioning of border patrol, agricuitu- | 


| tal conditions in varioug.sections, and the 


A. Lindbergh were among subjects dis- 
cussed under latitude of general debate 


January 6, while the House was con- | 
sidering the four-department appropria- | 


| tion bill. 
| for the maintenance of the Departments 
| of State, Justice, Commerce, and Labor 
| for the fiscal year ending June 30, 1929. 
Representative Davenport (Rep.), of 
Clinton, N. Y., a member of the faculty 
of political science of Hamilton Univer- 
| sity, in a prepared speech, said that nig- 
gardliness of expenditures for the De- 


partment of State is “a menace,” and | 


that less than $1,000,000 additional in 


ment a standing and sirength “which 


He said the main difficulty is with the 
Budget Bureau, and that the personnel 
| turnover in the State Department in the 
| fiscal year 1927 was 19 per cent. 
eo speech will be found on page 

Representative Linthicum (Dem.) ,of 
Baltimore, Maryland, a minority mem- 


ber of the Committee on Foreign Af- | 


| fairs, said that officials of the Depart- 
ment of State had been “too timid” and 


“too polite” to ask for adequate appro- | 


| priations. Representative Madden (Rep.), 
of Chicago, Chairman of the Committee 
on Appropriations, said that if Mr. Lin- 
thicum “has onthing better to say than 


| to find fault because we run the Govern- | 
ment economically he has not a very | 


| good case.” 
Mr. Linthicum said he was not erit- 


| icizing the Committee on Appropriations | 
for its economy and that he believed the | 


Committee on Appropriations gave the 
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know 
learn by practical experience 
duties and requirements of a self- 
contained and self-governing 
tion. 
President of the United States, 


the 


| 
| 
| definite health services, etc., or educa- | 
t 


| Appropriations Bill 


Davenport | 


The bill provides the funds | 


“a reorganized and rejuvenated Depart- | 
ment of State” would give the Depart- | 


it has not now, either at home or abroad.” | 


(Mr. | 


Cent Above | 


HE people at all times should 
their government and 
the 
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a —William McKinley, 


1897—1901 
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Favorable Report 
Is Predicted for 
| Boulder Dam Bill 


Chairman of House Commit- 
tee Says Action Will Be 
Expedited at End of 


| 
! 
| . 

Hearings. 


Delegates of States 
| Testify on Project 


Representative of Arizona Says 
| Legislation Would Jeop- 
ardize Rights of His 
Section. 


The Boulder Dam development project 
for flood contro!, irrigation and power 
generation on the Colorado River, as 
provided for in the Swing bill (H. R. No. 
| 5773) will be reported favorably to the 
| House without delay upon the conclusion 
| of the hearings opened on January 6 
to afford the State authorities of the 
Colorado watershed to submit their tes- 
timony, Representative Smith (Rep.), of 

Twin Falls, Idaho, Chairman of the 
House Committee on Irrigation and Rec- 
lamation, said orally, January 6. 

Mr. Smith stated that the Committee 
regarded the legislation as virtually un- 
changed from the proposal considered 
by the 69th Congress, and as soon as 
| testimony in prospect from the limited 
| group of State officers has been taken 
the bill will be sent to the House. Mr. 
Smith said the measure in its present 
form was satisfactory to him. 

E-nrings to End <:~--1ry 14. 

The present hearings, which will be 
concluded with testimony taken on Janu- 
ary 14, he said, had been limited because 
the Committee members felt that all 
phases of the problem had been fully 
covered in previous hearings and reports 
' submitted to the Committee. 

It was agreed at the outset that a 
distribution of time would be made be- 
| tween the proponents and opponents of 
the measure, and Representative Swing 
(Rep.), of El Centro Calif., author of 
the Vidura, ‘said that ‘he did-not intend 
te take up much of the time. Any time 
the friends of the bill did not take, he 
said, in answer to a question by Rep- 
resentative Douglas (Dem.), of Phoenix, 
Ariz., would be allotted to opponents of 
| bill. 
Attitude ef States Discussed. 
The testimony to be heard from the 
| officers and representatives of the seven 
watershed States, California, Nevada, 

Arizona, Utah, Wyoming, Colorado, and 

New Mexico, deals with the attitude of 
| the States regarding the so-called Colo- 
rado River Compact, which has not been 
signed by all of them. It is the view 
of Arizona, brought out by the first 
witness, Mulford Winsor, president of 
the Arizona State Senate and a member 
of the Arizona Commission for the Col- 
orado River, that no legislation should 
| be enacted until an agreement is made 
by all the interested States. A similar 
view, it was said, is held by the Upper 
Basin States, Utah, Wyoming, Colorado, 
and New Mexico, whose witnesses will 
| appear. 
| The measure as considered by the 
Committee, Mr. Swing said in his state- 
ment on January 6, differs from the bill 
passed by the House at the 69th Con- 
gress in only three points. There has 
; been eliminated, he said, the provision in 
the former measure which gave the 
Secretary of the Treasury authority to 
issue bonds on certain conditions, a pro- 
vision objected to by the House Com- 
| mittee on Ways and Means on the 
ground that it involved general financ- 
; ing. In section 8, he said, provision has 
been made to leave the door open for an 
agreement on the part of the three 
lower basin States of California, Nevada 
and Arizona. In section 11, it is pro- 
vided that permits, licenses, and leases 
shall be subject to and controlled by the 
Colorado River Compact. 

' In making his argument in behalf of 
| the bill, Mr. Swing stated that the pro- 
vision in the measure which permitted 
the development of power in addition to 


[Contixned on Page 6. Column 2.] 


Bill Would Protect 
Claims of Veterans 


reported at the Cabinet mecting “on Jan- | 


uary 6 that the excess of postal receipts 
in December over the corresponding 
month of last year was 1.4 per cent, 

This statement was made on behalf of 
President Coolidge at the White House 
on January 6. 

Upon this the Secretary of Commerce, 
Herbert Hoover, commented that that 
amount was almost exactly the amount 
of increase in population, which seemed 
to the President to indicate a fairly nor- 
mal condition of trade for December, 
as the reports showed that no particular 


| The Postmaster General, Harry New, 
! 
| 
| 
| 


area of the country was affected, it was | 


said. 
France Would Outlaw 
Wars of “Aggression” 


The French Government has trans- 
mitted a note to the Department of 


State suggesting that the two nations | 
' ow law wars of “aggression,” rather than | 


“war as a national policy” as previously 
suggested by the Secretary of State 
Frank B. Kellogg. 

Announcement of the receipt of the 


LUontinued on Page 3, Column 5.] 


| Proposes to Permit Filing of 
Applications to Jan. 1, 1929 


A bill proposing to amend the World 
| War Adjusted Compensation Act for the 
j protection of approximately 25,000 sus- , 
i pended claims of World War veterans % 
| was introduced in the House late Jan- 
; uary 6 by Representative Green (Rep.), 
! of Council Bluffs, Iowa, chairman of the 
| House Committee on Ways and Means. 
| The bill (H. R. 8739) was referred to 

that Committee. It has the approval of 
the Veterans’ Bureau. 

The bill provides that section 302 (b) 
and (c) of the amended World War Ad- 
justed Compensation Act be amended to 
permit applications for adjusted com- 
pensation to be filed on or before Jan- 
| uary 1, 1929, personally by veterans or 
his representatives. It provides that 
where application is received by that 
date, which cannot be located in the files 
of the Department concerned or has been 
| returned to the veteran for a correction 
or addition and cannot be found, it will 
be presumed to have been a valid ap. 
| plication when originally received and 
so certified. 
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Unusual Increase Reported 
in Normal Colleges Grant- 


ing Degrees After Four 
Years of Work. 


{Continued from Page 1.] 
Education, formerly on the list of city 
normal schools, is now on the teachers 
coliege list. The teachers college list 
includes those 
four years of work above high-school 
graduation and have authority to grant 
degrees, and do grant degrees corre- 
sponding to first degrees granted by 
colleges. 


College Clas= Grows, 
One striking change in the teacher- 


training situation is in the growth of | 
4 teachers | 


teachers colleges. In 1920, 
colleges taken from the college and uni- 
versity list, 4 private normal schools, 
Brigham Young Universitv, and 37 for- 
mer State normal schools were included 


in the teachers college list, making a | 
In 1922 the teach- | 


total of 46 in 1920. : 
ers college list was increased to include 
80 institutions. In 1924, 88 institutions, 


and in 1926, 101 institutions were on the | 


teachers college list. 
At the present time eight institutions 


which have not yet been added to the ; 


teachers college list have the legal status 
of a teachers college. 

In 1920, 40.4 per cent of the students 
in teacher-training courses in 


teachers colleges, and in 1926, 62.1 per 


cent were in teachers colleges, including | 
students And excluding | 


summer school 
duplicates. 

In 1924 there were enrolled in teacher- 
training courses 245,669 students; in 
1926 there were enrolled in such courses 
245,206, or 92 per cent of the total en- 


rollment, an increase of about 10 per | 


cent over 1924. This is an increase of 
27.6 per cent for men and of 6.3 per 
cent for women. The increase over 1920 
is 99.5 per cent, which is 183.7 per cent 
for men and 85.7 per cent for women. 
Total receipts for 342 institutions 
amount to $64,693,494 for 1926. ; 
two county normal schools and 18 pri- 
vate normal schools did not report re- 
ceipts. 


More Men Take Course. 
For the distribution of teacher-train- 


ing students in the United States by | 


sex and type of institution for 1894, 
1910 and 1926, the record is quite com- 


plete, and the periods happen to be 16 | 
years apart, just the regular time re- | 
quired for a child to go through the 
elementary school, the high school, and 


the college. In 1894, there were 80,767 
students of all kinds training for the 
profession of teaching, and there ex- 
isted about 450,000 teaching positions 
of all kinds. One teacher was in train- 
ing for every 5.6 positions. 


training for about 630,000 teaching posi- 
tions, or one prospective teacher 
every 5.5 teaching positions. 
teacher-training students 
494,290 were preparin; to take over 
about 960,000 positions, or one prospec- 
tive teacher for every two positions. 
The period of training has_ increased 
somewhat during this time in the nor- 
mal schools, but this had been offset. 
slightly by the increace in teacher train- 
ing in high schols where a one-year 
course predominates. 


| 

A marked increase is noted in the 32- | 
year period in the proportion of students | 
taking teacher training in schools under | 
In 1894, of those tak- | 


public control. 
ing teacher training in normal schools 
57.5 per cent were in public normal 
schools; 89.5 per cent in 1910 were in 


public normal schools; and 93.6 per cent ! 
schools and | 
teachers’ colleges under public control. | 
| ways, but diversion of one half the river, | 
53.7 per cent were in public high schools | 


in 1926 were in normal 


For those in training in high schools, 


in 1894, 77.3 per cent in 1910, and 94.1 
per cent in 1926. In colleges and uni- 


versities, 15.1 per cent were in publicly | 
controlled institutions in 1894, 40.6 per | 
cent in 1910, and 45.6 per cent in 1926. | 


Another marked change since 1894 


is in the number of men among teacher- | 


training students. In 1894, of the 
students in public normal schools 30.6 


per cent were men, 21.4 per cent in, 
1910 were men, and 20.2 per cent in | 


1926 were men, although the percentage 
of men has been increasing since 1918. 


In private ncrmal schools 50.6 per cent | 


in 1894 were men, 29.7 per cent in 1910, 
and 18 per cent in 1926. In teacher- 


training courses in public high schools | 


27.6 per cent in 1894 were men, 15.9 


per cent in 1910, and 14.8 per cent in | 
In similar courses in | 
schools 46.2 per cent in| 


1926 were men. 
private high 
1894 were men, 27.9 per cent in 1910, 
and 16.3 per cent in 1926. 
in teacher-training courses in colleges 
in 1894 were not reported by sex, but 
the commissicner’s report for that year 
says “but a large proportion of them 
were males.”? In 1910, 
were men, and in 1926, 26.3 per cent 
were men. In 1894 approximately 40 


per cent of the teacher-training students | 


were men; in 1910 this had dropped to 
22.8 per cent, and in 1926 to 21.7 per 
cent, although the proportion of men 
has been increasing since the war pe- 
riod. 
cent of the total. 


the normal schools and teachers’ col- 
leges 12 per cent in 1918 were men, 14.1 
per cent in 1920, and 16.8 per cent in 
1922. 

High Schools Give Training. 

Students in teacher training in public 
high schools are reported from every 
state excepting New Hampshire. State 
laws recognizing such training are either 
lacking or not enforced in Alabama, 
Arizona, California, Colorada, Connecti- 
cut, Idaho, Illinois, Indiana, Kentucky; 
Louisiana, Maryland, Massachusetts, 
sissianipyl, Nevada, New Jersey, New 
Mexico, North Dakota, Oregon, Rhode 
Island, South Carolina, Texas, Utah, Vir- 
ginia, and Washington, yet the public 
high schools in those States reported 
about 21,000 students in teacher-training 
courses in 1926. 

While the States mentioned above do 
not grant teacher’s certificates for work 
done in high schols, teacheor-training 
courses are no doubt designed to enable 
prospective teachers to prepare for ex- 
amination offered to rural and other 
grade teachers. In many instances these 
courses of preparatory to entrance 
to State normal schools and other 
higher institutions engaged in the 
preparationof teachers. In some schools 
there is a tendency to include review 
courses in grade subjects, elementary 
psychology, and cadet teaching, and call 
such courses teacher-training work. This 
latter tendency is not confined to those 


{ 


institutions which offer ; 


normal | 
schools and teachers colleges were in | 


Forty- | 


In 1910, 
students to the numbe> of 113,685 were 


for | 
In 1926, 
numbering | 


Students } 


37.4 per cent | 


In 1924 the men were 19.5 per | 
For 1918, 1920, and | 
1922 complete data are lacking, but in | 
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Report on Flood Control Is Explained 


By Head of Mississippi River Commission | 


Col. Charles L. Potter, of St. Louis, 
Mo., president of the Mississippi River 
Commission, explained the special report 
on flood control and navigation of the 
Mississippi river, made by the Commis- 
sion, at a hearing January 6, before the 
House Committee on Flood Control. 

Col. Potter said that if 500,000 cubic 
feet of water were taken out of the 
Mississippi river through the Missouri 
river above Cairo, flood troubles would 
| be practically nil. It would help flood 
conditions greatly to divert water from 
the White and Arkansas rivers, he said. 

One of the great needs of the river 
was a reservoir with which to supply 
water in case of drought, Col. Potter 
| testified. Reservoirs on the upper Mis- 
souri, he said, would be used by local 
interests, however, to control their own 
situation when the water might be most 
needed around Cairo. The Commission 
was not allowed to go into irrigation, 
he said. 

Representative 


| 
Diversion of 
| 


Sears (Rep.), of 
the people of the great plains country 


should be ignored and only the needs of 


| flood area considered. There are two 
viewpoints, he observed, one, that cer- 
tain people needed the water 





| He said he could see no reason for help- 
| ing one group and not the other. 
Use of Reservoirs 

| For Relieving Flow 


Representative Frear (Rep.), of Hud- 
; son, Wis., asked what the effect at Cairo 


| would be if the waters from the Ohio, | 
upper Mississippi and tributaries were | 


| withheld by reservoirs. Col. Potter re- 
plied that the flood would be lowered 
at Cairo 2% per cent, or one foot. 


Greenwood, Miss., asked what the ex- 
pense would be to prevent filling up of 
proposed reservoirs on the Arkansas and 
| White rivers. 


| that they might very possibly fill up 
with silt in a few years. 


Col. Potter said that the report of the | 


Mississippi River Commission was sup- 


| posed to be reviewed by the Chief Engi- | 


| neer and the Secretary of War, because 
many of the tributaries and a part of 


not under the jurisdiction of the Com- 
mission. 


The crest of a flood on the Mississippi 


rate of 30 miles per day and takes 30 
days to pass Cairo. He said the average 
high water flow at crest was from seven 


to eight feet and that the water flowed | 


| at the rate of six miles an hour. Low wa- 
ter height, he said, was from one and 


in semi-arid, and the remaining 660,000 


River had half the drainage area and 
twice the flow of the Missouri. - 


| Revetments Essential 
| To Control of Floods 


In answer to questions by Rep. Kopp, 


(Rep.), of Mount Pleasant, Iowa, Col. | 


Potter said revetments are essential to 
flood control-and naavigation. Caving 
banks do not necessarily mean the widen- 
ing of the river, he explained, but often 
mean the narrowing of the river, as the 
opposite side builds out. He said that 
the average quantity of sediment car- 
: ried to the Gulf per year had been es- 


| timated to equal one mile square and 268 | 


feet high. 
Precipitation, the witness said, is not 
a serious drawback in the matter of spill- 


thus making two channels, would make 
the original channel smaller. He 


| would be always kept open. 


| Opposition Is Voiced 
To All Plans Offered 


Potter told the committee that he did not 
consur in the flood plan of the Commis- 


to Congress.” 


he was sorely tempted to write a 
monority report and had only been pre- 
vented from doing so because of his 
training as any Army officer for 
years. 

He said that neither General Jadwin 
nor the Commission were well enough 
informed to write a comprehensive flood 
control program at this time. 
feasible plan for flood control, accord- 
ing to the information in the possession 
of the Commission, he 


method was justified until further study 
is made. 

The witness said that the Commis- 
sion’s plan for the Federal Government 
to assume costs of rights of way and 
damages in the construction of diver- 
sion channels, floodways and spillways, 


States that have no Jegal recognition of 
teacher-training courses in high schools. 
Teacher-training students were reported 
from 3,191 public high schools. 

Public high schools report 17,750 
| graduates from teacher-training courses, 
5,144 of these being in States that have 


| not legally authorized the establishment | 
high | 


of teacher-training courses in 
schools. In Michigan, Minnesota, New 
York, North Carolina, Ohio, Vermont, 
and Wisconsin the teacher-training work 
oe after graduation from the high 
Scnool. 


Endowments Estimated. 


No data were gathered in 1926 con- 
cerning teacher-training work in private 
commercial and business schools, but 85 
schools in 1925 reported that 346 men 
and 1,488 women were taking work pre- 

| paratory to teaching. Out of the 81 of 

these schools, 5 have no entrance require- 
ments, 6 require a common-school educa- 
tion, 69 require high-school graduation, 
and 1 college graduation. The average 
length of course is 12 months. 

The total value of all property belong- 
ing to normal schools and teachers col- 
leges reporting is $202,630,512. Of this 
amount, $21,934,689 represents the value 
of libraries, apparatus, and machinery; 
$161,270,760 the value 


endowments. Teachers colleges have en- 
dowments amounting to $3,152,348, State 
| normal schools to $882,027, and private 


| normal schools at $15,390,238, 


Omaha, Nebr., asked why the needs of | 





the people along the Mississippi river | 


| he 
put on | 
their lands; and the other, that people | 
in a different section wanted it kept off. | 


Representative Whittington (Dem.), of | 


the main river, necessarily considered in | 
a comprehensive plan of control, were | 


River, Col. Potter explained runs at the | 


in humid territority. He said the Ohio | 


| sion to be known as the 
said | 
that such diversion need be no cause for | 
worry on the part of New Orleans, as | 
the spillways must be kept open to con- | 
trol floods and the channel at that place | 


At the night session, January 4, Col. | 


sion, “nor in any other report submitted | 
He said that although he | 
| had signed the report of the Commission, | 


41 | grounds, a suitable landscape treatment 


i for the Capitol building in relation to 


The only | 


| Vaccination Shields 


said, was the 
Bonnet Carre spillway, and that no other | 





of grounds and | 
buildings; and $19,425,113 the value of | 


Tributary Waters W ould Relieve Conditions, 
Says Col. Charles L, Potter. 


was opposed by Major General Jadwin, 
Chief of Army Engineers. He said the 
Commission submitted two reports to 


General Jadwin, who also objected to | 


the estimate of $775,000,000. 

The first report, said Colonel Potter, 
was submitted in September and the 
next one in November. The first one 
recommended a “levees only” program, 
while the second included levees, spill- 
ways and floodways. 

When Chairman Reid asked Colonel 
Potter to.explain his consultations with 
General Jadwin and the Secretary of 


War, Colonel Potter said Secrttary Da- | 


vis had nothing to do with the report 
and that General Jadwin alone studied 
it. He said the three Army engineer 
officers on the Mississippi River Com- 
mission wrote nearly the entire report, 
while the civilian members furnished 
suggestions and were consulted in its 
formulation. Colonel Lukesh was as- 


| signed by General Jadwin, he said, to 
\thelp write the report. 
In the formulation of the report, he 


said, the Commission acted on the basis 


| of continuing the existing Flood-control 


Act with increased appropriations. 


Colonel Potter told the Committee that | 


disapproved of the proposal of 
General Jadwin for the river bank flood- 


way from Cairo, Ill., to New Madrid, Mo., | 


as not feasible either economically nor 
from an engineering point of view. He 


| said also that it would take engineers 
| in civil life many years to learn about | 
flood control, and that it was necessary | 
| for an engineer engaged in flood control 


work to have an intimate knowledge 


of the Missississippi River. 


Expansion Proposed 


Of Capitol Grounds | 


| Bill Would Create Commis- | 


Col. Potter replied that | 
the question would require further study; 


sion to Study Plans and 
Report to Congress. 


Creation of a “Commission for 
Enlarging of the Capitol Grounds,” to 


have charge of the entire area between ! 


the Capitol and the Union Terminal Sta- 


tion and creation of a park area as an | 
enlargement of the Capitol grounds, is | 
proposed in an identical bill introduced | 
in the House January 6, and to be intro- | 


duced in the Senate January 9, 


The House bill was introduced by Rep- | : 
resentative Elliott (Rep.), of Anderson, | Was center of attraction and applause. | 


Indiana, Chairman of the House Com- | 


mittee on Public Bujldings. The Senate 


bill will be introduced by Senator Fess , 
(Rep.), of Ohio, a majority member of ; 
the Senate Committee on Public Build- | 


i ings and »sGrounds. 
a half to two feet. He pointed out that os 


390,000 square miles of water shed of the | 
Mississippi lie in arid regions, 190,000 | 


The original Act for acquisition of the 


property provided for a 150-foot drive- ! 


way to start from the westerly fountain 


of Union Station to the Peace Monument | 


as a direct thoroughfare. The alterna- 
tive plan that has been prepared and 
which will be submitted to the Commis- 


“| sion, according to the architect of the 


Capitol, David Lynn, provides for a 


Pennsylvania avenue entrance at Second | 


street northwest, to conform with the 


proposed Federal public building plan 


for Washington. 

The full text of the bill follows: 

Be it enacted, That the Vice Presi- 
dent of the United States, the Speaker 
of the House of Representatives of the 


| United States, the Chairman of the Sen- 
| ate Committee on Public Buildings and | 
the Chairman of the House | 


Grounds, 
Committee on Public Buildings and 
Grounds, the minority leader of the Sen- 


ate, the minority leader of the House of | 


Representatives, and the Architect of 
the Capitol are hereby created a commis- 
“Commission 
for the the Capitol 


Grounds.” 


Enlarging of 


The Commision shall have charge of | 


the area between the Capitol and the 
Union Terminal Station, now owned by 


| the Government, and such other parcels 
, of land as may be added thereto, and is 


authorized to consider plans and esti- 


| mates for the creation of a park area 


to enlarge the Capitol grounds, both the 
plans showing the original scheme for 


| the development of this and added areas, 


and to recommend to the Congress such 
original and alternative plans or schemes 
with estimates of costs therefor, to- 
gether with recommendations for the 


| purchase of such other areas as may be 
| considered necessary to give to the plans 


for the enlargement of the Capitol 


the landscape treatment with the pro- 
posed arrangement of the Mall area. 


Said to Be Dangerous 


| Warning Issued Against Use in 


Smallpox Innoculations. 


A warning against the use of any sort 
of vaccination shield or dressing, has 
been issued by the Surgeon General of 
the United States Public Health Serv- 
ive, Dr. Hugh S. Cumming, who recom- 
mends that no covering be applied to a 


| vaccination against smallpox. The full 


text of the statement follows: 

The Public Health Service has con- 
ducted studies extending over several 
years which show that shields or dress- 


ings applied to a vaccination are a cause | 


of severe “takes” and delay healing. The 
investigations have also shown that such 
dressings produce conditions in the 
wound which are favorable for the de- 
velopment of tetanus, or lockjaw, which 
is an occasional complication of vaccina- 
tion. Lockjaw, it is pointed out, is caused 
by accidental contamination of the vac- 
cination with tetanus germs which live 
in soil, dirt, dust, ete. 

The Surgeon General advises that no 
covering should be applied to the vac- 
cination. When this advice is observed 
and a small, proper type of insertion 
has been employed it is pointed out that 
the vaccinated spot will usually retain its 
natural covering, the skin itself, and in 
most cases, develop a dry scab without 
having become an open sore at any time. 

Should an open sore develop, as oc- 
casionally happens through injury, an 
antiseptic dressing may be applied for 
a few days. Several layers of gauze 
pinned to the inside of a loose-fitting 
sleeve is perhaps best for this purpose. 
If the dressing is attached to the arm 
it should be large and the adhesive strips 
applied loosely and as far from the vac- 
cinated site as possible. 


; he was 


the | 





| Colonel Lindbergh 
Reaches Managua 


On Good-Will Flight 


Crowd of 6,000 Welcomes 
Aviator to Nicaragua 
After Trip from 
Honduras. 


The arrival of Colonel Charles 
Lindbergh at Managua, Nicaragua, Jan- 
uary 5, following a non-stop flight from 
Tegucigalpa, Honduras, was announced 
in a telegram from the American Le- 
gation at Managua dated January 6 to 


the Department of State and made pub- | 


lic by the Department. 

A crowd of 6,000 persons greeted Col- 
onel Lindbergh when he reached the avia- 
tion field at Managua in his plane and 
accorded him an enthusiastic reception. 

The telegram said that without ques- 
tion Colonel Lindbergh has won the 
hearts of Nicaraguans and added that 
| his visit is an important incident in 
| American and Nicaraguan relations. 

The telegram, in full text, follows: 

Lindbergh arrived at Managua at 2:23 
after a nonstop flight from Tegucigalpa 
| which he left at 11:56 a. m. Crowd of 

6,000 awaited arrival at aviation field 
| and enthusiasm was tremendous when 
Lindbergh’s solitary plane appeared fly- 
ing low on western horizon.’ He cir- 
cled once over the City of Managua and 
proceeded to flying field immediately 


east of town, carefully observing condi- | 


tions of landing. At border of flying 
field he ascended almost vertically to 


Landing Is Perfect. 


n spite of a strong and gusty wind a a 
ak. geting gust) | questioning by Senator Fess (Rep.), of 


perfect landing was effected amid thou- 
| sands of “viva Lindbergh” from throats 


| of his Nicaraguan admirers and deaf- | 
ening noise from hundreds of automobile | 


He taxied to edge of field where 
received by Major “Rusty” 
Rowell in the name of the aviators of 


horns. 


the United States Marine Corps and by | 


American Charge d’Affaires who intro- 


| duced him to Acting Minister of Foreign 


Affairs and Minister of Aviation of 


| Nicaragua. 


After being welcomed by ministers he 
replied simply “I thank you for your 
welcome to Nicaragua.” 
escorted before reception committee 
headed by Generale Emiliano Chamorra, 
former President of Nicaragua, and in- 


cluding Colonel L. M. Gulick, commander | ? ey 
| Commissioner 


of American Marines in Nicaragua and 


| eigners. 
During this entire ceremony Lindbergh 


questions that he replied, “If one ques- 
tion is asked at a time I shall be able 
| to answer.”” Lindbergh appeared to be 
in best of health and spirits and con- 
tinually acknowledged welcome of en- 
thusiasts, taking his place in automobile 
put at his disposal by President Diaz 
of Nicaragua, in which he was escorted 
through principal streets of Capital. 
| Top of car was thrown back and Lind- 
| bergh sat on folded top, his companions 
in automobile being Charge d’Affaires 
Munro, Minister of Government and 
Aviation Caflejas, Acting Minister of 
Foreign Affairs Barcenas and Mayor of 
Managua Zelaya. 


Business is Suspended. 

Streets along entire line of march were 
| decorated with Nicaraguan and American 
flags, banners, flowers and photographs 
of Lindbergh, some inscriptions being in 
Spanish and others in English, business 
was suspended in his honor and streets 
were packed with cheering admirers. 

Lindbergh paid his respects to Presi- 
dent Diaz at the latter’s residence and 


tional Palace, where in eloquent and 
friendly address he was presented to 
Nicaraguan people by Doctor Jose An- 
dres Urtecho, a graduate of West Point 
and former Minister of Foreign Affairs. 

Lindbergh responded briefly and cor- 
dially. Thereafter he proceeded to 
| American Legation where he will stay 
during his visit to Managua. 





which is almost due south, and then 
turned southeastward to Managua. The 
flight was without incident but rather 


He stated that both Nicaragua and 
Managua are very impressive from the 
| air. He also expressed sincere appreci- 
ation of the reception which had been 


zens of Nicaragua, declaring that he 
would heartily like to remain in Ma- 
nagua more than the two days which 
are possible at this time. He also stated 
that he would go from Managua to 
Costa Rica and Panama but did not in- 
tend to visit Colombia as few landing 
fields exist for a land plane. 


His plans between arrival at Panama 
and departure for Cuba are as yet un- 
settled. One representative of the press 
stated that he hoped Colonel Lindbergh 
would soon be married so that the press 
of Nicaragua could send him a wedding 
gift and inquired whether this would be 
possible. Lindbergh laughingly replied, 
“This has no bearing on my present 
flight.” 

Lindbergh’s time in Managua is 
minutely allocated as all organizations 
and individuals wish to do him honor. 
At five p. m., the Mayor of Managua 
will tender him a reception at the Inter- 
national Club and at seven p. m., the 
President of Nicaragua will offer a large 
formal dinner at the Social Club of Ma- 
nagua. On Friday, January 6, there 
will be a constant round of picnics, re- 
ceptions, luncheons, and dinners. With- 
out question Lindbergh has won the 
hearts of the Nicaraguans and his visit 
1s an important incident in American 
and Nicaraguan relations. 


Veteran Resents Criticism 
Of Delayed Issue of Citation 


_Charles F. Hopkins who received a 
citation from the Department of War 
65 years after the act of heroism, for 
which he was given the medal, has 
written to the Department of War stat- 
ing that he has no criticism of the delay 
and resents the criticism expressed by 
others. 

A statement by the Department an- 
nouncing the receipt of his letter fol- 
lows in full text: a 

_Still as loyal to his Government and 
his country as he was in 1862, when, 
by his bravery, he earned the Congres- 
sional Medal of Honor, the citation for 
which did not reach him until Decem- 
ber 22, 1927, Charles F. Hopkins of 
Boonton, New Jersey, has taken excep- 

| tion to the criticism of the War De- 


A. | 


attain altitude then circled around the | 
field so as to come into the wind to land. | 


| legal requirements. 


He was th ier ; 
Po “| tion to the short wave problem, which 


other distinguished Nicaraguans and for- | 


| Senate Committee Hears Criticism Made 


AvuTHORIZED STATEMENTS ONLY 


PuBLISHED WITHOUT ComMMENT BY THE UNITED 


. 


Of Rulings of Federal Radio Commission 


Extension of Life of Govern ment Body to Be Proposed 
by Senate Bill of Mr. Watson, 


[Continued from Page 1.] 


favorable toward chain stations than to- 
ward those not affiliated with the na- 
tional networks. Commissioners Pick- 
ard and Caldwell testified in their own 
behalf as to their qualifications for office. 
Commissioner Lafount has not yet re- 
turned from the inspection tour of his far 
western radio zone. 

The Senate Committee’s inquiry, how- 
ever, was directed largely to the policies 
pursued by the Commission in its as- 
signments of wave lengths, power and 
hours of broadcasting to the 685 stations 
in the United States. The patent situa- 
tion in the radio industry was also men- 
tioned, as was the short wave situation, 
which will be the subject of a hearing 
before the Radio Commission January 17. 

Commissioner Pickard, a Democratic 
appointee, testified that he claimed that 
party affiliation and that his residence 
was Kansas, in response to the question 


! raised as to his qualifications to repre- 


| sent the fourth radio zone of Middle 
Western States, 
Washington 
the statutes 
Pickard’s status under the “actual resi- 
dence” requirement of the radio law, 
when Mr. Pickard stated that he had 


quoted the radio law and 


| come to Washington from Manhattan, 


Kans., to organize the Radio Division of 
the Department of Agriculture and later 
had become secretary of the Federal Ra- 
dio Commission. Although Congress had 
intended the radio appointees be actual 
residents Mr. Dill said he was satisfied 
that under the law Mr. Pickard fulfilled 


Commissioner Pickard, responding to 


Ohio, asserted that since he took office 
lasts November 1, succeeding former 


Commissioner H. A. Bellows, resigned, | 0! 
' That all the powers and authority vested 


he has been viewing the broadcast prob- 
lem solely from the viewpoint of the 


mote listener. 
Commission has no intention of “freez- 


its administrative life lapses about 
March 15, 1928, under the radio act. 
He said he had not given considera- 


was in the hands of the late chairman 
of the Commission, Admiral W. H. G. 


Caldwell. Senator Dill 
produced a letter which charged that 
47 short waves had been granted the 





| ried 


after a brief reception rode to the Na- | 


Upon arrival at the Legation Lind- | 
bergh explained that he had made a | 
direct flight from Tegucigalpa to Leon, 


accorded to him by the officials and citi- | 


Radio Corporation of America and 39 to 
land communication companies, but he 


So many persons attempted to ask him | 2/so quoted the secretary of the Radio | 


| Commission, Carl H. Butman, to show 


that of 56 short wave licenses that have 


and Telegraph Co. Mr. Pickard said that 
recent estimates have shown that 
least 5,000 waves are available in 
short wave band, where long distance 


similie transmission, can 
out, but that the Commission 
has not issued any licenses since Novem- 
ber 1, as far as he was aware, pending 
its hearing of January 17. 
Commissioner Pickard’s appointment 
and that of Commissioner Caldwell were 
opposed by D. W. May, operator of Sta- 
tion WTRL, of Midland Park, N. J., the 
Technical Radio Laboratory, who as- 


or have shown arbitrary attitude in fa- 
vor of a “monopoly of the air,” which 
he said was represented by the chain of 
the National Broadcasting Company. 


have been unable to carry their troubles 


Claim foe Mone Seat 





Statements regarding the question of 
Representative Beck (Rep.), of Philadel- 
phia, former Solicitor General of the 
United States, retaining his seat in the 
House, were made to the House Elec- 
tions Committee No. 2 on January 6. 

Representative Garrett (Dem.), of 
Dresden, Tenn., the Minority Leader of 
the House, outlined information that had 


~ | come to him on which he based his ob- 
strong air currents were encountered. | 


jection to Mr. Beck’s occupying a seat, 
stating that it was a question of what 
is meant by the term “inhabitant,” the 
question raised being whether Mr. Beck 
at the time of his election was, accord- 


tion to Congress from the State in which 
he was chosen. 

Representative Beck, in a statement, 
said he was born in Philadelphia, where 
he practiced law; that he retained his 
Philadelphia residence while he was 
Solicitor General at Washington, 
that he went to New York in 1903 
practice law, where, he said, he remained 
until November, 1920, when he ceased to 
be a citizen of that State. 

He said in 1921 he assumed residence 
at Washington, D. C., continuing until 
1925, while Solicitor General. He said 
that from 1920 to 1924 he voted from 
his summer home at Seabright, N. J., 





Senator Dill (Dem.), of | 


to elucidate Commissioner , 


Bullard, and is now being handled by | 


been granted 15 were assigned the R. C. | 
A. and four to the American Telephone | 


code communication, television and fac- | 
best be car- | 


serted that both of these men have ruled ! 


He asserted that the smail broadcasters | 


Outlined by Mr. Beck | 





| listener, particularly the rural and re- | 
He said that the Radio | 


s, . : : | 
| ing” the present broadcasting situation | 
by assigning long-term licenses either to | 
the chain or any other stations before | 





at | 
the | 





ing to the constitution, eligible to elec- | 


and | 
to | 


where he ceased to vote in 1924, and that | 


he acquired a permanent residence in 
Philadelphia on June 1, 1926. He stated 
that “excluding summer month, I am in 
Philadelphia nearly every week,” and 
that he also retained a Washington resi- 
dence because of practice before the 
Supreme Court of the United States. 


partment for the delay in sending him 
this document, 65 years after the per- 
formance of the act of heroism which 
earned the medal. 


In a letter from Mr. Hopkins to the |. 


War Department, in which was enclosed 
a letter he had written on the subject 
to a New York paper, he paid his re- 
spects to careless and _ thoughtless 
critics in general and strongly resented 
their criticism of the Department for 
the length of time which it took to de- 
liver his citation. 

He stated that he could not endure 
the thought of appearing to take a part 
in criticizing any Department of a na- 
tion that had been kind enough to him 
to send even at such a late date the 
certificate of the award of the medal. 

Letter Sent War Department. 

The explanation of the delay in for- 
warding the citation to Mr. Hopkins is 
simple. Prior to the World War, cita- 
tions were not furnished on the acts to 
which medals were awarded. The War 
Department recently has been going 
over the records of those individuals 
who were awarded medals prior to the 
inauguration of this custom. After 
ascertaining the facts connected with 
the award, suitable citations are made 
out and forwarded to holders of medals. 


to the courts because of the expense en- 
tailed in instituting suits in the District 
of Columbia courts. 

Judge E. O. Sykes, acting chairman 
of the Federal Radio Commission, upon 
request of the Committee, asserted that 
though several suits have been filed 
against the Commission those alleging 
unconstitutionality of the radio law or 
of the Commission’s rulings under the 
law have been dropped, while several are 
pending which relate only to appeals 
from findings of fact. 

Mr. May offered as a possible solution 
of the congested broadcasting situation 
an assignment plan by Paul Ware, con- 


sulting radio engineer, and he urged the | 


synchronization of all chain programs on 


the same or on only a few wave lengths. | 


Further testimony in opposition to 
the policies of the Radio Commission 
and the unconfirmed appointees 
presented by Norman T. 


he charged 
others 
agency. 


_ that 
dominated 


and 
radio 


interests 
federal 


power 
the 


| Mr. Baker is owner and operator of | 
| Station 
} which he alleged has suffered discrimina- 


KTNMI, of Muscatine, Iowa, 
tion at the hands of the Commission 
from the inception of tht bedy. 


Asked by Senator Watson whether he | 


had ever gone into the courts to contest 
the Radio Commission’s. rulings, Mr. 
Baker said that he had never done so. 


Full Text of Biil 
To Be Introduced 


Was | 
L Baker at the | 
afternoon session of the hearing where | 
| the same week last year. 





| Diphtheria: 


Following is the full text of the bill | 


which Senator Watson announced he 
would introduce on Monday, January 9: 

Be it enacted by the Senate and House 
of Representatives in Congress asembled, 
in the Federal Radio Commission by the 
Radio Act of 1927, approved February 
23, 1927, shall continue to be vested 
and exercised by the Commission until 
March 16, 1929; and wherever any ref- 


Arr PRESENTED Herein, BEING 


States DAILY 


Smallpox Prev 
Increasing Rapidly, 
But in Milder Form 


Surgeon General of Public 
Health Service Says In- 
crease in Cases Is no 
Cause for Alarm. 


An increase in the incidence of small- 
pox in the United States, for the week 
ended December 17, was reported to the 
Public Health Service by State health 
officers, according to the weekly review 
made public January 6. 

Forty-three States in all sections of 
the country, the review showed, Te- 
ported 799 cases of smallpox, as against 
683 cases reported by the same States 
for the corresponding week last year. 

The Surgeon General of the Public 
Health Service, Dr. Hugh S. Cumming, 
explained that the prevalence “is not in 
the least alarming,” as the disease is 
“benign” and is causing few deaths. 

Poliomyelitis (infantile paralysis) 
continued to be more prevalent than in 
The disease, 
it was stated, gradually is declining in 
severity. 7 

The full text of the review follows: 

The 99 cities reporting cases used in 
the following table are situated in all 
parts of the country and have .an esti- 


| mated aggregate population of more than 


30,600,000. The estimated population of 
the 93 cities reporting deaths is more 
than 29,950,000. 
Weeks ended December 17, 1927, and 
December 18, 1926: , 
Cases reported: 1927 1926 
2,056 


3 States 
43 States 1091 


99 cities 


| Measles: 


41 States 6,006 


99 cities . 


| Poliomyelitis: 


in | 


43-States 
Scarlet fever: 

43 States 

99 cities 


| Smallpox: 


erence is made in such act to the period | 


of one year after the first meeting of 
the Commission, such reference 


shall | 
| be held to mean the period of two years 


43 States 
99 cities 


| Typhoid fever: 


after the first meeting of the Commis- | 


sion. 


2. The period during which the mem- 


bers of the Commission shall receive 


annum is 
16, 1929. 


Atlantic Air Service 


Operation of Line to Buenos 
Aires Postponed to End 
of January. 
Instead of opening on January 4, the 


French Compagnie Aeropostale’s air 
service from France to Buenos Aires 


will be opened at the end of January, | 


the Automotive Trade Commissioner at 
Paris, H. H. Kelly, has cabled to the 
Department of Commerce. Following 
is the full text of his report: 

This company’s original plans 
templated beginning this service in full 


during the first week in January with | 
The Govern- | 


one round trip per week. 
ment’s subsidy bill granting to this com- 


pany 60,500,000 frances during the eal- | 


endar year 1928, including 38,000,000 
francs for their South American service, 
was finally approved by the French Gov- 
ernment on December 27 at Paris (the 


value of the france is about $.03934). } 


This service will be an extension of 
the company’s present service from Mar- 
seilles to St. Louis, Senegal via Alicante, 
Spain, Tangier, Casablanca and Agadir, 
Morocco, _and Port Etienne, French 
West Africa, which has been in opera- 
tion for several years. This route will 
be continued as before with airplanes. 
Seaplanes will be installed on the short 
journey from St. Louis to Porto Praia 
in the Cape Verde Islands. 


From this latter point to the Island 
of Fernando de Noronha off the Bra- 
zilian coast, mail will be carried by 


Che Anited States Baily 


Registered U. 


Title 


con- | 


43 States 
99 cities 
Deaths reported: 


| Influenza and pneumonia: 


93 cities 


I | Smallpox: 
compensation at the rate of $10,000 per | 


hereby extended until March | 


93 cities : 
Charleston, W. Va. .- 


steamers, five smail fast vessels having 
been turned over recently to the Com- 


| pagnie Aeropostale by the French Gov- 


Deferred by France 


| postponement is due 


‘ eoncerning their arrival in Brazil. 


ernment for this purpose. From Fer- 
nando de Noronha to Natal on the east 
coast of Brazil, seaplanes will again be 
used and it is believed that the present 
to the fact that 
these machines have been delayed in 
shipment to South America, no reports 
having been received by the a 

1e 
new part of this route to be flown by 


| airplanes in South America and extend- 


ing from Natal, Brazil, to Buenos Aires, 


| Argentina, was inaugurated on Novem- 
| ber 22, 1927, as a weekly service between 





the coast cities of eastern South Amer- 

ica. On this route stops are made at 

Recife, Maceio, Bahia, Caravellas, Vic- 

toria, Rio de Janeiro, Santos, Floriano- 

polis, Puerto Allegre, and Pelotas, Bra- 

zil, as well as Montevideo, Uruguay. 
Five Days Are Saved. 

The planes leaving Buenos Aires on 
the initial trip carried mail from that 
point, Montevideo, and Brazilian cities 
to Bahia for transfer to vessels touch- 


| ing at that point for the United States 


and Europe, which resulted in a saving 

of nearly five days’ time in both cases. 
When the completed service 1s inaugu- 

rated by the Campagnie Aeropostale it 


| is expected that mail from western Eu- 


yope can be placed in Rio de Janeiro 
within six and one-half days and in 
Montevideo and Buenos Aires within 
seven and one-half days after leaving 
Marseilles. At present the average be- 
tween these points and France is 13 and 
18 days respectively. A smaller saving 
in mailing time between eastern South 
America and the United States will also 
be achieved if this line continues to 
carry mails for the United States _be- 
tween Bahia or Pernambuco and points 
south. 
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Federal Specialists 
Say Alleged Mexican 
Documents Are False 


Use of Comma With Spanish 
Word “Usted’”’ Is Given as 
Proof of the Fraud. 


Other Errors Found 


Senate Committee Is Told Some 
Signatures Are. “Almost 
Childish Imitations.” 


Five specialists in the detecting of 
forged documents have examined the al- 
leged letters of the Mexican Government 
published in the Hearst newspapers and 
have pronounced them spurious, accord- 


ing to testimony brought out before the | 


Senate investigating committee on Jan- 
uary 6. _ 

At the meeting of the committee on 
that date the Examiner of Questionable 
Documents for the Department of the 
Treasury, Bert C. Farrar, pronounced 
the Hearst letters “fraudulent and spur- 
ious,” , 
tures as “almost childish immitations.” 

The testimony of the Chief of the 
Identification Division of the Department 
J. H. Taylor, was to the effect that all 
the alleged signatures of President 
Calles were false. dik 

Lieut. Comdr. C. V. Cusachs, specialist 
in Spanish, testified that he had given 
Miguel Avila, who had secured the doc- 
uments for Mr. Hearst, both in Mexico 


City and New York, dictation on the ; 
Y frequently | 


typewriter and found him 


writing ‘ud” the abbreviation for the 


Spanish “usted” (meaning “you”) with 


a comma instead of a period. 7 
To spell “ud” with a comma after it, 
Commander Cushach testified, was as 
unusual in Spanish as to use the abbrevi- 
ation “Mr.” with a comma after it. | 
However, he continues, it is appearing 
in all the documents, whether purporting 


to come from the President of Mexico, : 
from the Mexican Consul in New York, 


from the Controller General of Mexico or 
from General Obregon. 
Experiments Made in Codes. 

Lieut. Comdr. A. D. Stuble testified 
that the telegrams purporting to be in 
code were not in code. It was his opin- 
jon that the telegrams had been written 
to look as if they were coded. 

Before the work was undertaken, Com- 
mander Stuble said he had several people 
sit down at a typewriter and spontane- 
ously construct fake codes. Examina- 
tions proved that these people always 
concentrated their letters on one place 
on the keyboard, usually in the upper 
left hand corner. Examination of the al- 
leged code telegrams also showed that 
most of the letters were taken from 
the upper hand corner of the keyboard. 

The Chief of the Mexican Division of 
the Department of State testified that 
when he was first secretary of _the 

, American embassy in Mexico City, 
Miguel Avila had offered documents for 
sale but was told that the embassy did 
not wish to buy any such papers. 


Mr. Page Testifies. 


He said that the letters offered to | 
‘ him by Mr. Avila were copies of alleged. 


letters from’President Calles to the gov- 
ernors of Mexico states criticising Am- 
bassador Sheffield. ; 


Mr. Lane said that he understood Mr. | 
Avila was employed by newspaperman | 


to secure information for them. 

John Page, correspondent of the In- 
ternational News Service, testified that 
on January 4 or 5,Ambassador Sheffield 
mentioned a letter which he understood 
President Calles had written to the 
Mexican Governors. Ambassador Shef- 


field although not asking Page to secure. 


the letter, had implied that he would 
like to have it. 


some inquiries about the letter, but on | 


January 6 left for Nicaragua informing 
Mr. Lane that Mr. Avila would get the 
letter if he could. 

Senator Reed then asked: 

“Mr. Page, yesterday you testified that 
you could not recall the name of the man 
who gave you the letter purporting to 
come from Senator Robert M. La 
Follette in which he assured President 
Calles that his interests were being taken 
care of in the United States. You have 
now had 48 hours in which to think the 
matter over. 
name now? 

Identity of Giver Asked. 

Mr. Page: 
newspaperman. 

Senator Reed: 
Avila? 


Mr. Page: Yes. 


Senator Johnson—Regarding this let- | 


ter, you considered it important enough 
to send through the diplomatic pouch, 
and it was important enough for your 
paper to tell you to send the original. 
Now, when the Public Ledger told you 
to get the original, where did you go 
to find it? 

Mr. Page—To the man who gave it 
to me? 

Senator Johnson—Who was he? 

Mr. Page—I don’t remember. 

Senator Johnson—Where did you go 
to find him? 

Mr. Page—I don’t remember. 


Senator Reed—You wrote to Senator | 


LaFollette a month ago that a friend 
of yours had seen a letter written by 
you to President Calles. That was the 
first time you saw this Mexican news- 
paper man. Z 

Then you say you asked your frjend 
to get a copy and he returned with a 
copy, saying that the original could be 
secured for a sum. That was the second 
time you sa wthis Mexican newspaper- 
man. 

Then you say: “I got in touch with 
my Mexican friend,” which is the third 
time you saw him. 7 

Then: “He came back with some scraps 
of paper saying that your letter had been 
destroyed by President Calles and these 
scraps are all that could be salvaged 
from the presidential waste basket.” This 
was the fourth time you saw the man 
who gave you this alleged letter. You 
saw him four times, and yet don’t re- 
member who the man was. Is that what 
you want the committee to believe? 

Mr. Page—Yes. 


Enlarged Signatures Compared. 

Bert C. Farrar, document expert of 
the Department of the Treasury then 
exhibited enlarged pictures of the al- 
leged signature of President Calles on 
the documents and the signature of 
President Calles taken from the treaty 
with Mexico for the prevention of 
smuggling. 

fr. Farrar said that in his opinion, 
the signature of President Calles ap- 
peared nowhere on the disputed docu- 
ments. 

J. T. Bresnahan, 


Manager of the 


and described some of the signa- | 


Mr. Page said he made | 


Can you recall the man’s | 


I think it was a Mexican | 


Are you sure it wasn’t | 
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Senator Denounces Proposed Inquiry 
By Commission Into Submarine Sinking 


¢ 


Mr. Walsh, of Massachusetts, Says Suggestion Is Attempt 
by Navy to “Whitewash” Affair. 


An attempt to prevent the proposed in- 
vestigation of the S-4 submarine disaster 
from becoming an “official whitewashing” 
for the Navy was forecast January 6 
by two Senators who declared that their 
position is backed up by a considerable 
number of, other Senators. Senator 
Walsh (Dem.), Massachusetts, a mem- 
ber of the Naval Affairs Committee, an- 
nounced that he intends to make a stren- 
uous effort to have the investigation con- 
ducted by the Naval Affairs Committee 
itself instead of by the proposed in- 
dependent commission suggested by 
President Coolidge and contemplated in 
bills now before Congress. 

“I think the attempt on the part of 
the Navy to take this investigation out 
of the hands of Congress is an affront 
to the people of the United States,” 
Senator Walsh said. “The attitude of 
the Navy in this matter is desgraceful. 
Right now the Navy is lobbying strenu- 
ously to prevent an investigation by a 
Conressional Committee. They want 
the inquiry to be made by this. proposed 
| commission for the purpose of bring- 
ing about an official whitewashing of the 
affair.” 

Senator Walsh Says 


Issue Is Fundamental 
The resolution proposing the creation 
of the special commission was _ intro- 


(Rep.), Maine, Chairman of the Naval 


tion introduced in the House on that 
date has already been passed by that 


for concurrence as soon as the Senate 
meets on January 9. 


| is fully competent to make such investi- 

gations as it deems necessary. 
“There is a fundamental 

| volved in this matter,” he said. ‘It is 


duced on January 4 by Senator Hale, | 


body and will come before the Senate | 


issue in- | 





time it was determined once and for all 
whether the Navy and other Depart- 
ments are responsible to Congress or 
not. The Navy is a subordinate agency 
of this Government, created by Con- 
gress and maintained by Congress with 


the money supplied by the people of the | 


United States. If it is to be maintained 
that the only duty Congress has with 
respect to the Navy is to pass out the 
people’s money to support it, it is high 
time we found that out. There will be 


| a strenuous fight in the Committee on 


Naval Affairs before this resolution is 
reported out.” 

The Massachusetts Senator expressed 
the opinion that whatever investigation 
is made and by whomsoever made sh6uid 
be conducted under conditions “which 


would bring ‘about the fullest possible | 


publicity of the testimony and of the 
findings. There should be no considera- 
tion given to pleas that the hearings 
should be held in secret in order not to 
divulge naval secrets, he said, 

Senator King (Dem.), Utah, a former 


; member of the Committee on Naval Af- | 
fairs who resigned from that Commit- | 
tee last year because, he said, he be- | 


came convinced that it was hopeless to 
try to induce the Committee to make a 
real investigation of conditions in the 
Department of the Navy, announced that 


he will make every possible effort to in- | 
sure that the proposed investigation of | 
| the case is as thorough and as far- 
Affairs Committee. An identical resolu- | 


reaching as possible. 
“T intend to propose an amendment 
to the resolution which will provide that 


— of the three civilian members of | 
the 
; Shall be persons holding official positions 
Senator. Walsh asserted that Congress | 


proposed Commission of inquiry 


in the Government,” Senator King said. 


Senator King explained that he wishes | 
to make sure that the members of the | 
Commission shall be as free from pos- | 


sible official pressure as possible. 





Alievis 


Number of 


The Commissioner 


committee of the House Committee on 
Appropriations recently that although 
| the Bureau of Immigration is making 
progress in checking the number who 
gain entrance to the United States, the 
number of aliens illegally in the country 
is unquestionably increasing. 





General of Im- | 


Who Ilegall y E nier 
United States Said to Be Increasing | 


migration, Harry E. Hull, told a sub- | 


Mr. Hull appeared before the subcom- | 


mittee in connection with items of ap- 


propriations for his Bureau contained | 
in the appropriation bill for the Depart- | 
ments of State, Justice, Commerce and | 


Labor, for the fiscal year 1929. The bill 


was reported to the House on January | 


4 
public the testimony of officials of the 
various departments before the commit- 
tee. 

Mr. Hull was questioned by Represen- 


at which time the Committee made | 


Commissioner General of Immigration Tells House Com- 
mittee Appropriations Have Been Inadequate. 


small.” 
“If that ® the opinion of the field,” 


My. Hull replied, “I do not agree with | 


it.” 


Representative Oliver asked Mr. Hull | 

as to what extent he felt the law which | 

| places a limitation of five years on the | 
| deportation of 
courages parties to come in and seek | 


unlawful entrants en- 
to hide out in order to secure the bene- 
fit of the limitation at the expiration 
of the five years. 

“In the past, of course,” Mr. Hull re- 
plied, “that has been operative; but in 
the 1924 act that limitation does 
prevail. That will be done away with, 
and, of course, it is done away with 
now. I might say that by court action 
we are limited now, as I understand it, 


to practically three years in deporting | 


| seamen who entered before the act of 


tative William B, Oliver (Democrat), of ; 


Tuscaloosa, Ala., as to the number of il- 
legal entrants into the United States. 

bal | 
estimate it,’ said Mr. Hull. 


| agree as to the number of aliens illegally 
in this country.” 

“IT might say that in our travels about 

| the border,” said Mr. Oliver, “we were 

led to conclude from statements made by 


the border patrol and by immigration | 


| officers that the unlawful entries from 


| entering unlawfully over the border from 
oversea countries was comparatively 


Western Union Telegraph Company, 
Washington,.D. C. then testified that he 
| had caused a search to be made of all 
records of money transfers between the 
Mexican Consulate General in New York 


and the Mexican Government. There was | 
found no record of such transfers of ! 
money either on the dates indicated by | 


the documents or of the amounts indi- 
cated, he said. 

Senator Johnson at this point brought 
out that all five of the signature experts 
who had testified before the Committee 
| had agreed that the signatures were 
false. 

Commander C. V. Cusachs then took 
the stand and testified that he had been 
born in New Orleans, but educated in 
| Barcelona, Spain, until the age of 18, 
atfer which he had taught Spanish at 
the University of Louisiana, at Harvard, 
and had ben professor of Spanish at 
the United States Naval Academy at 
Annapolis. Since the war he has been in 
private business, but agreed to help 


tion without compensation. 


| documents he had found so many mis- 
takes that it was impossible to enum- 
erate them all. Briefly, he said, he had 
found 200 omitted accents, 100 misplaced 
accents, and 86 misspelled words. The 
| documents were written with no regard 
for punctuation, he said. 

He presumed the Consul General of 


spell the name of the Mexican Ambassa- 
dor in Washington, but in writing to his 
brother, President Calles, the Ambass4- 
dor’s na mewas misspelled. 

In a warning to President Calles that 


doors to be closed, the word “serrar” 


banks doors being closed, he said. 


The documents bore a stamp made 


was spelled “balija.” 
Cusahch said was a gross a mistake as 
to spell the English word “valise” 
“balisle.” 

Commander Cusachs_ believed 
documents had been dictated by an in- 
telligent person, but had actually been 
written by an illiterate person. 
| Senator Reed concluded the testimony 

by stating that an examination had been 
made of the accounts of Mr. 
the National City Bank in New York, 


; in the documents had been found. 
Furthermore, paper manufacturers 


documents were written 





on which the 


| Mexico, 


countries across the sea had been greatly | 


minimized, and that the number now | which by rules and regulations could be | 


| extended farther than it is. 
the present time extending that registra- | 
| tion as fast as we can.” 


had been used, which means “sawed.” | 
The word “closed” is “cessar.” The same | 
mistake was made in speaking of the | 


from a wood-cut indicating that they had | 
been sent by diplomatic pouch. But word | country at what are 
pouch’ ’instead of being spelled “valija” | 
This Commander | 


the | 


1924. As you understand, under the 
1924 act, there is no limitation as to 


| the time on illegal entrants.” 


would simply be guesswork to | 
“No one | 
would agree with me, and nobody does |; ) 
| question of registration of aliens in the | 








Asked by Mr. Oliver if’ he was in | 


agreement with the Secretary of Labor, 
and others who had given study to the 


belief that the immigration laws can 


never effectively be enforced until there | 
shall have been adopted some form of | 
| registration, Mr. Hull replied: 


“I agree with everyone that 


form of registration would aid us. As a 


matter of fact, however, we have a form | 


of registration at the present time, 


We are at 


Mr. Hull added that the Bureau of 
Immigration plans to extend the regis- 


| tration of aliens every year at the port 


of entry by giving aliens a card and reg- 
istering them in an effort to aid the 
alien, and at the same time the Bureau, 
in enforcing the immigration law. 

Mr. Hull told the Committee in re- 
sponse to questions by Mr. Oliver that 


| travel across the borders is increasing 
| at an enormous rate and that although 


the immigration border patrol is efficient 
as far as it goes, it is not able to stop 


| stowaways from coming into the United 


States. He explained that “stowaways” 


| are persons coming in by steamers con- 


cealed in the cargo. 


“I think,” said Mr. Oliver, “you are | 


; now touching on the course to which 


| that is, the seamen’s law and the unlaw- | 
| ful bringing in of aliens on steamships. | 
| Now, do you feel that your force is in- | 
adequate to carefully examine the dif- | 
Senator Reed in the present investiga- | 


Commander Cusachs said that in the ! 


| a large extent. 


Mexico, Mr. Elias, would know how to | 


the archbishops might cause the church | 


| Deputy Commissioner 





testified that no paper similar to that | 


had been sold to the Mexican Govern- | 
| ment, and the only paper similar to that | 
used had been sold to small printers in | 

| ecutive officer, 


Elias in | 


which is the agent for the Bank of Mex- | 
ico, and that no record of any transfers | 
of funds at all similar to those described 


most of our illegal entries can be traced, 


ferent ships?” 


“It is wholly inadequate,” Mr. Hull re- } 


plied, and added: 


“If we had searching crews in the | 
larger ports who could go on board, not | 
all the vessels, but the suspected vessels, | 
| go through them and find these stow- | 


aways who unquestionably are coming 
in, and then follow it up with heavy 
fines, we could break up the practice to 


absolute, but we could break it up to a 
large extent.” 

Mr. Hull said that the total number of 
stowaways apprehended at ports such as 
New York, Philadelphia, and Boston, dur- 
ing 1907 was 1,906. 

Mr. Hull told the Committee that it 
would never be possible fully to enforce 
the immigration laws at the borders with 
the appropriations that have been made 
in the past. 

“It would take, in my opinion,” he 
said, “an extremely large force to build 
up a border control that would prevent 
aliens from getting illegally into the 
u now unprotected 
points.” 


Of Prohibition Resigns 


The resignation of James E> Jones 
as Deputy Commissioner of Prohibition 
was announced January 6 by the Assist- 
ant Secretary of the Treasury, Seymour 
Lowman, whv said in an oral statement 
that Mr. Jones planned to retire imme- 
diately. He leaves the prohibition work 
to become financial director of the city 
of Youngstown, Ohio. 

Mr. Jones has been in the Federal 
service almost 30 years, six of which 
have been in prohibition work. During 
part of the time he was Director of 
Prohibition. 


not | 


some | 


We could not make it | 


This post was abolished by | 
the statute creating the Bureau of Pro- | 
hibition with a Commissioner as its ex- | 


| Congress 
Hour by Hour 


January 6, 1928. 


Senate 
Adjourned to noon, January 


House 


“9. 


tinued on pill making appropriations for 


June 30, 1929. Representative Simmons 
(Rep.), of Scottsbluff, Nebraska, spoke 
| on dairy farming. Representative, Rank- 
in (Demo.), of Tupelo, Miss, portrayed 
conditions in his district Representata- 
tive Arentz (Rep.), of Simpson, Nevada, 


32 flieres who have bcen killed. 
sentative Davenport (Rep.), of Clinton, 
N. Y., advocated more adequate appro- 
priations to permit “a reorganized and 
| rejuvenated Department of State.” 

1 p. m. to 2 p. m.—Mr. Davenport 
continued speech on State Department. 
Continuation of general debate on ap- 
propriation bill. Representative Linthi- 





“|| Admiral 


| 
| 


12 m. to 1 p. m.—General debate con- | 


the Department of State, Justice, Com- | 


r d Labor for fiscal year ending | \* 7 
oe a OT ice emedie 4 miral the amount of pay he had received 


Magruder Questioned as to Pay 


(HAR $153) 


TODAY’S 


a 


PAGE 





And Propriety of Writing Naval Articles 


Members of House Naval Affairs Committee Also Interro- 
gate Witness on Means for Effecting Economies. 


When the nearing of Rear Admiral T. | 


' 


P. Magruder before the House Commit- | 


tee on Naval Affairs was resumed on 
January 6, Representative John F. Miller 
(Rep.), of Seattle, Wash., asked the Ad- 


| for writing articles critical of naval ex- 
travagance for “The Saturday Evening | 


eulogized air mail pilots and announced | 
he will propose a memorial and medal to | 
Repre- | 


cum (Dem.), of Baltimore, said the De- | 


partment of State had been too timid in 
| asking appropriations. Representative 
Madden (Rep.), of Chicago, chairman of 
Committee on Appropriations, criticised 
the statement as being against economi- 
cal administration of the 
Others joined in discussion of State De- 
partment. 
debate discussed Lindbergh’s 
ments and other subjects. 

2 p. m. to 3 p. m.—Representative 
Kelly (Rep.), of Pittsburgh, spoke on 


achieve- 


Department. | , ss 
“Btate De. | Propriety of Writing 


Members under latitude of | 


Post.” 


“How much money was paid to you for |! 


writing these articles?” Mr. Miller asked 
in the course of his questioning. 


“None of your business,” Admiral Ma- | 


gruder replied. 

“T’ll make it some of my business,” 
Mr. Miller said, declaring that the Ad- 
miral’s remark was a reflection on him. 

After questioning the Admiral as to 
how much money, in dollars and cents, 
would be saved by effecting certain 
changes in the shore-establishment of 
the Navy, and failing to get a reply “in 
dollars end cents,’ Representative 
Miller said: “You have been in the 
Navy all your life; it has nurtured you 
and given you your butter and bread, 
and now you are criticizing it.” 


Articles Discussed 
Interrupting, Representative Fred A. 


| Britten (Rep.), of Chicago, IIl., said he 


| knew the 


| his bill relating to trade marks. Repre- | 


sentative Jones (Dem.), 
| Texas, spoke on the tariff. 

3 p. m. to 4 p. m.—General debate 
on appropriation bill continued. Repre- 
sentative Johnson (Rep.), of Hoquiam, 
Wash., chairman of Committee on Immi- 
gration, spoke on need of greater ap- 
propriations for deportations. 

4p. m. to 4:30 p. m.—General debate 
| on appropriation bill continued without 
action. 

4:30 p. m.—House 
noon January 7. 

For action taken by the Commit- 
tees of both Houses and for detailed 
news of Congress see the classifica- 
tion in the News Summary on Page 
11. For bills introduced see Page 12. 


| Avoidance of Clashes 


adjourned until 


Speaker of House and Two 
Senators Explain Views on 
Recent Fighting. 


The Speaker of the House, Nicholas 
| Longworth, in duscussing recently the 
Nicaraguan bandits, said orally that 
ni his opinion something should 
done to prevent the clashes between 
the American Marines and General 
Sandino’s men. He _ stated, however, 
that as his only information is from 
press reports he has no particular plan 
of action to propose. He said that since 
each engagement results in loss of 
American life, he felt that some re- 
action in Congress is possible. 

American policy In Nicaragua, with 
| particular reference to disturbances dur- 
ing the past few days was criticize! by 
Senators Wheeler (Dem.), iiontana, and 
| Norris (Rep.), Nebraska. 

Senator Wheeler 
plans to reintroduce his resolution of the 
; last session of Congress calling for an 
investigation of the Government’s policy 
; in Latin-America. This resolution was 
before the Committee on Foreign Rela- 
tions when the 69th Congress expired 
last March. 

“T felt that our policy in going into 
Nicaragua in the first place was wrong,” 
Senator Wheeler said. “We were morally 


country and we have not lived up to that 
obligation. If I understand the situa- 
tion correctly, we are now a party to a 
further violation of the Constitution of 
Nicaragua by permitting one faction to 
rule in one section of that country and 
another faction to rule in the other 
section. 


“But aside from the question of our 
assuming the wrong attitude in the first 





seem to me that when we do send Ma- 
rines into a territory, whether rightly or 


them so that they would not be subject 
to being slaughtered as our Marines have 
| been in the last few days.” 

Senator Norris declared that “There is 
no excuse for sacrificing a single Amer- 
ican in Nicaragua. 
Canada—and have 


we have in 


had.” 


never 





Navy Vessels Given Orders 
For Transport of Marines 


aragua has just announced by the De- 
partment of the Navy. 

The full text of tne statement follows: 

The Navy Department has just an- 
nounced the movement of vessels to 
transport the two battalions of Marines 
to Nicaragua in accordance with the de- 
cision reached on January 3. 


about 425 men and 20 officers. The stores 
for this detachment will be transported. 
on board the oilers U. S. S. Sapelo, 
sailing from the same port. 

The light cruisers Trenton, Milwaukee 
and Raleigh, will sail from Charleston, 
South Carolina, carrying 250 men and 
10 officers. 

On the Pacific coast the battalion will 
| be transported by the submarine tender 
| U.S. S. Argonne sailing from San Diego, 
while the supplies for the detachment 
will go on-the ammunition ship U. S. S. 
Nitro sailing from the same port. 


to proceed to the ports of embarkation 
| It is expected that the Marine forces 
will be in readiness to board the vessels 
upon arrival and that the ships will sail 
from the various ports on January 9, 
1928. 


Security from Poisoning 
By Hydrogen Sulphide 





A report of investigations conducted 
by the Bureau of Mines on the preven- 
tion of hydrogen sulphide poisoning in 
handling and refining high sulphur 
petroleums has just been issued by the 





| 


| able as Serial No. 2847 


/ 


of Amarillo, | 


amount that Admiral Ma- 
gruder had received for the articles. 

“Tt was $750 an article and $3,000 
for four articles. Is that correct?” 

Admiral Magruder replied that it was 
not. 

Representative Carl Vinson (Dem.), 


Admiral Magruder said that accidents | 


to ships going into the yard are fre- 
quent, and that he would “get rid of 


the yard entirely,” stating it was value- | 
The | 


less from a military standpoint. 
Boston yard, he said, is strategically !o- 
cated, while the New York yard is not. 


Declaring that in the neighborhood of 
$63,000,000 had been invested in the 
New York yard, he said that it could be 
sold with a return of the money invested 
in it, due to the high value of New York 
real estate. ‘The New York yard,” he 
said, “is not situated as a base for ships 


‘or airplanes, and is open to direct fire. 


The Boston yard is situated strategically 
and could operate for the defense of 
New York as well as Boston.” 

Admiral Magruder also declared that 
he would “sell” the supply base at 
Brooklyn, and only maintain the base at 
Hampton Roads. He said that he did 
not “see the need” of having two bases 
on the Atlantic only a short distance 
apart “when one can do the work.” 


Recommends Closing 
Of New York Yard 


Representative Miller asked how the 


| Navy could “expand and contract” its 
| facilities during peace and war, and the 


| Admiral said that American 


industry 
has now attained such a position that in 


time of war it can do the work formerly | 
| done by Government agencies. 


The Gov- 
ernment, in an emergency, he said, could 
take over the facilities necessary for a 


| supply base on the Pacific coast without 
| trouble. 


| of Milledgville, Ga., suggested that it | 


be ascertained from the witness whether 
it is against the naval regulations. to 
write articles, before any inquiries about 
“pay” are made. 

Admiral Magruder stated, in reply 
to a question from Representative 
Miller, that a naval pamphlet calls at- 
tention to the fact that publicity is 
needed, and that it is permissible to 


| print all information ‘not incompatible 


with naval secrets.” 
_ Representative Miller asked 
did not permit “every officer and en- 


Mr. Miller pointed out that, with mount- 
ing property values, the Government in 
time of war, would have to pay much more 


for naval bases than can sell them for | 


now, to which Admiral Magruder de- 


| clared the Government could take over 


the property, just as it takes over “our 
young men.” The Government could 


pay a “fair price” for interest on the | 


property, he said, and then return it after 
a war. 


| Taking Over of Property 


if that | 


|. listed man” to write articles, to which | 


the Admiral replied in the affirmative. 


| He added, however, that false or untrue | 


be | 


announced that he | 


bound to uphold the Constitution of that | 


place in going into Nicaragua, it does ! 


wrongly, we ought to sufficiently protect | 


r i t We have no right | 
or business in Nicaragua—no more than | 








disciplinary action. 
“What would become of the morale of 


| the Navy if every man wrote critical 
| articles?” asked Mr. Miller. 


“I doubt if there are six people in 


| Magruder. 


Representative Britten again  inter- 
posed, stating “I.say you are very con- 


| ceited to make such a statement.” Ad- 
| miral Magruder objected to this remark. 


Representative Ralph E. Updike, Sr., 
(Rep.), of Indianapolis, Ind., told the 
Committee it had been “grossly unfair 
to Admiral Magruder. I don’t care to sit 
here and see the witness insulted. I’ll 
withdraw from the Committee before I 
continue to listen to such insults,” he 
said. 

“Do you mean me?” asked Representa- 


self,” replied Mr. Updike. 
Representative Miller began the ses- 

sion by continuing his questioning of 

Admiral Magruder, and directing his 


| inquiries mainly to savings that would 
| accrue to the Navy from the recommen- 


dations of Admiral Magruder in his ar- 
ticle. 


He first asked the Admiral how econo- | 


mies would result by the closing down 
of the Navy Yards at New York, Ports- 
mouth and Charleston, S. C., as rec- 
ommended by Admiral Magrudey. In all 
cases the Admiral replied that by the 
placing of these yards on an inoperative 


| criticism would subject the writer to | 


In Nicaragua Urged 


When Needed Suggested 


Representative Miller stated that he | 


merely wanted to “get ideas on how the 
Navy is squandering money,” if such is 
the case, but added that he felt that 
Admiral Magruder had made some “very 
unfortunate omissions in your article.” 


| Admiral Magruder said that he agreed 


in some respects, but that he wrote the 
article for the consumption of the gen- 


' ; ; | eral public and not for experts. 
the Navy who can have articles in the | : ee 
| ‘Saturday Evening Post,’ ”’ said Admiral 


Directing his questions to the recom- 


| mendation of the Admiral for the estab- 


| his 


lishment of a Navy base at Pearl Har- 
bor, Hawaii, rather than at Alameda, 
Calif., Representative Miller stated that 
the Admiral had erred in not stating in 
article that a sum of $40,000,000 
would be required for Alameda “over 
20 years.” The absence of this qualifi- 
cation, he said, tended to mislead the 


, 


| public. 


| Pearl Harbor Favored 


| tive Miller, “The record speaks for it- | 


For Pacific Base 

“Your idea is to spend money at Pearl 
Harbor rather than at Alameda”? he 
asked. Admiral Magruder said that “one 


| of the fundamental rules of strately is 


called concentration, and not diffusion.” 


The Navy, he said, needs one great base | 


on the Pacific, where the fleet could be 


| concentrated, and that he favored .Pearl 


| Admiral’s~ views on medical personnel | 


Harbor for this base. 

Representative Roy C. Woodruff, 
(Rep.), of Bay City, Mich., took up the 
questioning of Admiral Magruder, and 
explained that he was interested in the 


| and hospitals in the Navy. In reply to a 


question, Admiral Magruder stated that 


| he was of the opinion that the Navy 


| basis of by closing them down, a sub- | 
| stantial saving in the overhead of the 


yards would result, asserting that he | 
could not give figuies on the actual sav- | 


ings. 
Advocates Concentration 


Of Navy Yard Work 


Replying to the questioning of Rep- 
“actual sav- | t Adm 
| Magruder that he agreed with his views |! 


resentative Miller as to the 4 
ings,” Admiral Magruder again stated 


lantic, he said. If the work was con- 
centrated in three or four yards, a sav- 
ing, he said, would be seen “in a con- 
centration of the work rather than a 
diffusion of the work.” 

“You haven’t any figures on any of 


clared, after the Admiral had failed to 
quote amounts that would be saved. 
Naval authorities, Admiral Magruder 


said, considered it wise to decommission | 


the Charleston Yard, and that he thought 


it would be “in the interest of the Gov- | 
|} ernment to close three or four yards on 
| the East coast.” “I know that a saving | 


must result; how much, I don’t know, 


| The other yards would be able to do the 


The movement of vessels to transport ! 


the two battalions of Marines to Nic- | the closing down of the New York yard, 


| France Would Outlaw 


The U. S. S. Oglalo, formerly the U. | Teniaeune, 


The Department stated that its opin- | 
| ion of the French proposal depended 


S. S. Shawmut, will proceed to Hampton | 
Roads Virginia where she will embark | 


work without the overhead expense.” 


Discussing his recommendation for 


Wars of “Aggression’ 


[Continued from Page 1.] 
note was made by the Department on 


upon the definition of “aggression.” 
a more careful study of the note. 

The French Ambassador, Paul Claudel, 
called at the Department on January 6, 


it was stated, but no comment was made 


| examination of all disputes between the 


All vessels involved have been ordered | 


Department of Commerce and is avail- | 


\ 


two countries by a commission, is still | 


in force, it was stated bv the Department. 
The membership of the commission has 
been filled and it is ready to act at any 
time, it was explained. 

Committee Favors Inquiry 


Inio Sinking of Submarine 


[Continued from Page 1.] 


should have a smaller medical corps, and 
better pay, with faster promotions, to 
attract better men. 

Mr. Woodruff asked if it was not a 
fact that the turnover in naval medical 


personnel was largely due to lack of | 
; inducement and possibility of 


| guished career, and Admiral Magruder 


| that he had “no exact figure,’ but that | 
| the “proposition is quite simple.” There | 
are now seven Navy Yards on the At- | 


| these things at all; you don’t know what | 


; you would do,” Representative Miller de- | 2 
P ° A | the world would have the temerity to | 


replied that he though this was the case. 
Representative Woodruff told Admiral 


that some of the Navy Yards on the At- 
lantic should be closed down. Only one- 
third of the Mleet, he said, is based on 


the Atlantic, where there are seven Navy | 
| yards, while for the two-thirds of the | 
fleet on the Pacific there are only two | 


Navy Yards. 
The Pearl Harbor base plan of Ad- 


miral Magruder also was favored by Mr. | 
Woodruff, who told the Admiral that if | 


the base was located there “no nation in 


attack us on the Pacific.” Admiral Ma- 


| gruder said this also was his view. The 


Admiral stated, however, that Pearl Har- 


| bor had one fallacy: that it was “sus- 


; could not be avoided. 


ceptible to attack at night,” but that this 


would not change his views as to the 
establishment of the base at Pearl Har- 
bor. 


Because Admiral Magruder has been | 


subpoenaed to appear in Philadelphia in 
connection with a hearing, the Commit- 
tee asked the Admiral to appear again 
on January 9. The Committee will hold 


} an executive session on January 7. 


39 5 


| Further comment was reserved pending | 


| nomination of Johnson J. Hayes to be | 


Committee Meetings 
of the 


Senate and House 


January 7, 1928. 


Senate. 


Special Primary Investigating Com- | 


mittee . Hearing on case of Senator- 


regarding the nature of his conference. | elect Smith, of Illinois—10 a. m. 


The Bryan Treaty providing for the | 


Interstate Commerce. Hearing ¢ 
nominations for Federal Radio Commis- 
sion—1:30 p. m. 


Judiciary Subcommittee. Hearing on 


| judge of Middle District of North Car- 


| 2p. 


ther amended House Joint Resolution 131 | 


by providing that the investigating com- | 


mission of experts proposed shall report 
not later than May 15, 1928, and that 
it shall transmit to Congress not only 
its report to the President but “all other 
reports of said commission.” 

The chairman of the Committee on 
Rules, Representative Snell (Rep.), of 


oline—10:30 a. m. 

Territories and Insular Possessions. 
Hearing on Porto Rican Tax Bill—10:30 
a. m. 

Special Committee to 
Hearst Mexican documents. 
m. 


Hearing— 


House. 

Appropriations, 
Department and 
Bills—10:30 a. m. 


Independent Offices 


Flood Control, Hearing; open; 11 a. m. | 


Irrigation and Reclamation, hearing 
on Boulder Dam; open—10 a. m. 
Military Affairs, Bill to Amend Con- 


| stitution—10:30 a. m. 


Potsdam, N. Y., already has announced | 


that the resolution will be brought up 
for action of the House on January 7. 


Naval 
10:30 a. 


Affairs, 


m. 


Building Program— 


Insular Affairs, joint meeting on Sen- | 


ate »side—10:30 a. m. 


distin- | 


He said that this ; 


on | 


Investigate | 


Sub-Committee War | 


|The President's Day 


January 6, 1928. 


10:30 a, m, to 12 noon—The President 
met with his Cabinet. (Cabinet meet- 
| ings are held regularly on Tuesdays and 
| Fridays of each week.) 
Remainder of day: Engaged with sec- 
| retarial staff and answering mail cor- 
respondence, 


Domestic Silk Used 


| Now in Parachutes 
| : 


| At the Executive Offices. 
| 


American-Woven Material Is 
Said to Equal the Best 
Japanese ‘Habutai.”’ 


An American-woven silk cloth, for 
use in the manufacture of parachutes, 
equal in characteristics to the foreign 
cloth, which heretofore has been used 
exclusively in parachute manufacture, 
has been developed by the Bureau of, 
Aeronautics of the Department of the 
Navy in cooperation with the Depart- 
ment of Commerce and the Silk Asso- 
ciation of America, according to the 
Chief of the Bureau, Rear Admiral W. 
A. Moffett. 

In his annual report for the fiscal 
year 1927, recently made public, Ad- 
miral Moffett pointed out that in the 
past the only silk cloth with satisfac- 
tory characteristics available for para- 
chutes was of foreign manufacture, 
known as Japanese habutai. The new 
domestic cloth, he stated, is made from 
imported yarns, and is woven in a modi- 
fied “basket weave.” He said that “it 
equals all the physical characteristics of 
habutai, and in several features sur- 
passes it.”’ 

Abolishes Monopoly. 

Admiral Moffett stated that the de- 
velopment of the domestic woven cloth 
“adds another source of supply and 
| abolishes the monopoly enjoyed by the 
Japanese, and allows American inter- 
ests to participate in the industry.” 

The full text of that section of Ad- 
miral Moffett’s report dealing with para- 
chutes follows: 

In the past the only silk cloth with 
satisfactory characteristics available for 
parachutes was of foreign manufacture 
known as Japanese habutai. The bureau, 
with the cooperation of the Department 
of Commerce and the Silk Association of 
America, has developed an American- 
woven silk cloth which is equal in per- 
formance to the foreign cloth in para- 
chute operation. 


Made From Imported Yarns. 


The domestic cloth is made from im- 
ported yarns, either Japanese, Chinese, 
or Italian, and is woven in a modified 
basket weave. It equals all the physical 
| characteristics of habutai, and in several 
features surpasses it. The basket weave 
gives the cloth a great resistance to tear, 
a feature that is most important in para- 
chute performance and maintenance. 

The development of this. domestic- 
| woven cloth adds another source of 
supply and abolishes the monopoly en- 
joyed by the Japanese, and allows Ameri- 
can interests to participate in the in- 
dustry. 

Two new-type parachutes have been 
investigated during the past year, 
namely, the Holt Auto-Chute and the 
Russell Lobe parachute. The Holt Auto- 
Chute is the product of an English con- 
eern. Its. construction, p~cking, and 
operation are extremely complicated and 
it is excessively heavy and bulky in com- 
parison with the present standard para- 
; chute. In design it consist of three 
| chutes in tandem-—first, the pilot chute, 
| then the shock chute, and finally the main 
chute. Each chute is correspondingly 
larger in diameter than the preceding 
one. 

Americana Make Investigated. 

The Rvssell Lobe parachute is of 
American manufacture and differs from 
the standard parachute chiefly in the sail 
suspension and method of packing. The 
bureau has procured eight of these para- 
chutes and an extensive test program is 
planned. In initial tests this type proved 
to have considerable merit, and among 
other meritorious features demonstrated 
that it is exceptionally fast in opening. 

Work has been continued on the de- 
velopment of the combined harness and 
flying suit. The equipment has been 
drop-tested, using life-size dummies in 
order to perfect its construction. How- 
that would warrant its adoption in 
ever, it has not yet reached the stage 
service. 

Quick-release devices have \been in- 
vestigated. These devices are for the 
purpose of releasing the parachute from 
the harness when the necessity arises, 
such as landing in a high wind or in 
water. 

A separate D ring has been developed 
during the past year. This device is 
undergoing tests at this time. Its pur- 
pose is to make the change of para- 
| chutes from one harness to another a 

relatively easy matter. 

Although 213 new parachutes were pro- 
| cured during the fiscal year, the supply 
| available is still inadequate to meet the 
| necds of the service. It is estimated 

that 1,000 additional parachutes are 
| needed to provide each individual who 
may fly with this equipment and to take 
| care of replacements and spares. Steps 
are being taken to remedy this deficiency. 
As the cost of complete parachute equip- 
ment is in the neighborhood of $300, 
and the available funds Jor such equip- 
ment are inadequate, the procurement of 
parachutes for the service is not suffi- 
ciently rapid. 

Notable progress has been attained in 
the past year in the procurement of 
parachutes, in that the Navy will be able 
| to get more parachutes for the same 
amount of money. 
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—Formal or Informal! 
Washington’s Leading Florist Is 
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Mr. Jardine Declares 
Farmers Must Adapt 
Production to Demand 


Tribute Paid to Community 
Leaders of Oklahoma for 
Raising Standards of 
Agriculture. 


[Continued from Page 1.] 
from an upright and useful life in family 
and community.” 

Perhaps not all of you know the sys- 
tem followed in selecting the Master 
Farmers. The honor seeks the man; in no 
case does the man seek the honor. A man 
is nominated by his neighbors and 
friends. His work is then studied by 
competent judges. Attention is given to 


the operation of the farm, to the business 


methods followed, tothe general appear- 


ie; « Agriculture 


| 
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Customs Rulings 


Unfavorable Balance of Trade in Japan 


For December Is Shown by World Summary 


Satisfactory Seasonal Volume Reported from Canada; 
Stabilization of Lira Approved in Italy. 


A fairly satisfactory seasonal volume ; moved and the readjustment of values 


of trade is reported from Canada in the 
weekly summaries of foreign 


Commerce on January 6. K 
That American steamers are continu- 

ing to operate on the Upper Yangtze 

and that a large immigration into Man- 


‘churia is anticipated, is reported from | 


Chink. In Japan December foreign trade 
showed a large favorable balance. In 
Italy unanimous approval has_ greeted 


| the legal stabilization of the lira. 


Following is the full text of the sum- 


; maries of world market conditions based 


| on cabled and other reports received by | 


ance and upkeep of the farm, to the home | 


life and to the community life. 
vou see, the farmer is judged from the 
standpoint of profession, of business, of 
citizenship, and of manhood—certainly a 
broad and stimulating group of qualities. 

The Master Farmer movement has 


Thus, | 
raee, | to restock. 


spread rapidly. For 1927 Master Farmer | 


studies were conducted in 17 States: 
Illinois. Nebraska, Minnesota, North Da- | 
kota, South Dakota, Wisconsin, Mon- 
tna, Alabama, the Carolinas, Tennessee 
and Texas. There are now more than 
200 men bearing the title of Master 


Farmer. 


stand include efficiency in production 
coupled with increased: fertility for the 
soil, the assurance of a competency for 
the farmer and his family, the develop- 
ment of a fine home and community life; 
in short, a definite rural culture 
American farms. 
Women Given Recognition. 

In this connection, I am happy to note 
that women are being given recognition. 
The plan sponsored by Dan Wallace and 
F. W. Beckman of the Farmer’s Wife, 
St. Paul, for selecting Master 
homemakers, is worthy of the highest 
commendation. More than any other 


the Department of Commerce: 
Australia. 
Excellent rainfall has broken 
drought in Queensland except for a few 
dry patches, and graziers are starting 


tion on shipment of such sheep. It is 


now thought that the surplus of sugar | 


for export will be nearly 200,000 tons. 
On account of lack of funds, work has 


been suspended on the proposed North- | 
: ° : “* | South Railway. 
Oklahoma, Michigan, Ohio, Indiana, Iowa, | 


Austria. . . 
While fundamental conditions in Aus- 


| tria are not unfavorable, and while there 


has been little change thus far in indus- 
trial activity, there still prevails a cer- 


tain trade hesitation, due principally to | 


| uncertain prices; this condition is hav- 
The ideals for which Master Farmers | 


| agriculture. 
on 


| labor 


| $42,900,000 and the latter at $28,500,000. | 


Farm | 


vocation now carried on in the United | 


agriculture is a family enter- 
prise. The unit is a home as well as a 
business. The woman at the head 
the farm household is fully as important 
an economic and social factor as is the 
man who operates the farm. 

When I speak of Master Farmers and 


States, 


Master Farm Homemakers speaking in- ! 


telligently for American agriculture, I 


do not have in mind vague standards or | 


ideais, but concrete, definite service. 
They will continue to preach the gospel 
of efficient production and sound home 
and community life. 

But on the economic side, production 
is only half the job, and we cannot be 
assured of permanency in rural com- 


ing a somewhat adverse influence on the 
outlook for the next few months. A 
sharp séasonal increase in unemploy- 
ment has become evident, due to the 
slackening in the building trade and in 


demanding higher wages, and 
disturbances are becoming more 
frequent. Savings deposits continued to 
increase. Advances in the value of im- 
ports and exports were again registered 
in October; the former were valued at 


erally 


Canada. ; : 
The volume of general trade is fairly 


satisfactory for this season of the year. | 


Collections in the western part of the 
country are still retarded by slow crop 


returns; eastern collections are fair. An- ; 


ot} nual reports of chartered banks show 
i 


largely increased assets and profits for 
1927. 
tained; flour is down 10 cents a barrel. 
An important order for machinery and 
equipment has been placed recently by 
Manitoba mining interests. A revision 


of Canadian express rates, effective Jan- | 


uary 1, lowers the minimum charge by 
25 per cent. The November dollar vol- 


| ume of business, as measured by bank 


munity life and rural culture unless the | 


other half of the economic job is done. 


That part of the job, which all of us— | 


Master Farmers included—are liable to 
neglect, embodies the adaptation 


of | 


quality as well as quantity of production | 


to the probable effective demand, the ef- 
fective marketing of farm products, and 
the cutting down of the excessive over- 
head brought about by high taxes and 
other factors. 


Changes in Consumption. 


example, we witnessing a 
change in consumption 


For 
marked 


are 


the 


habits of the public. Take, for example, | 


grain consumption. This year the con- 
sumption of grain is 23,000,000 pounds 
less than it was in the average year from 
1910 to 1914. This represents the pro- 
duction of nearly 20,000,000 acres. The 
25 per cent decrease in horses and mules 
due to increased use of machinery has 
cut grain consumption approximately 
15,000,000,000 pounds. The remaining 
8,000,000,060 pounds in decrease in con- 
sumption of grain is acounted for largely 
by the use of this quantity for alcoholic 
drinks before the advent of national pro- 


hibition. 


debits, exceeded $4,000,000,000, the larg- 
est ever recorded and to a considerable 
extent due, it is believed to speculation 
in mining and other stocks. The em- 
ployment situation on December 1 was 
the most satisfactory for that date re- 
corded within five years. The 1927 
bacco crop of Ontario amounted to over 
39,500,000 pounds, according to local in- 
formation, 54 per cent larger than the 
1926 crop. 


to- 


China. 
American steamers continue to operate 
on the Upper Yangtze, and the British 


consulates at Ichang and Chungking have | 


been reopened. Railways in North Man- 
churia are preparing fo. an enormous 
immigration into Manchuria of Chinese 
from Shantung Province during spring, 
owing to famine conditions in the latter 
province. 
Czechoslovakia. 

Czechoslovakia closes the year 1927 
wtih industry, finance and agriculture 
in what is considered to be a highly satis- 
factory condition. The trade revival 
which set in at the end of the first 
quarter was well maintained until the 
end of the year only a certain seasonal 
slackening in November and December 


; in the textile industry and the building 


Again, per capita consumption of meat | 


in 1907 was 159 pounds. It is now approx- 
imately 143 pounds; much higher than 
it was in the war years, but still far be- 
low the 1907 figures. The average per- 
son in America today is eating 16 pounds 
of meat a year less than in 1907. If per 
capita consumption were the same now 
as in 1907, approximately 1,900,600,000 
pounds more meat would consumed 
annually. 

On the other hand, the consumption 
of certain ovher agricultural products, 
such as dairy products, vegetables, and 
fruits, has shown a marked increase. 

If we are to finished the job of agricul- 
ture we must meet these conditions and 
similar conditions as they arise. 
must adapt our production to the demand 
in kind, quantity, and quality, and must 
market our products to the best advan- 
tage. 


be 


Contracts Arc Awarded 
For Verie*ans’ Hospital 


Contracts for a hosyital of 313 bed 
ai Portland, Oreg., were awarded Janu- 
ary 5 by the Veterans’ Bureau, according 
to an oral announcement, January 6, by 
the Director, Frank T. Hines. The total 
cost of the structure will be $1,237,167, 
the Bureau said. 

The awards as announced are: Gencral 
construction, M. P. Severin Company, 
Chicago, Ill., $895,155; plumbing, Gen- 
era! Construction Company, Denver, 
Colo., $98,131; heating, American Plumb- 
ing and Heating Company, Minneapolis, 
Minn., $139,653; electrical work, Pacific 
Electric Company, San Francisco, Calif., 
$57,470; elevators, Otis Elevator 
pany, Washington, D. C., 
eration and ice-making plant, York Ice 
Machinery Corp., Philadelphia, Pa., $19,- 
419, 


Commercial Attache Named 
To Inspect Services Abroad 
[Conbinued Seats Page 1.] 


the preliminary period of the 
rendered valuable service in 


During 
war he 


the War Trade Board and the War In- 
dustries Board. 

He was appointed Trade Commissioner 
at Brussels in June, 1919, being recalled 
to fill the position of second assistant di- 

eter’ of the Bureau, then being desig- 
nated as first assistant director and act- 
ing director. 

Mr. Herring resigned as first assistant 


We | 


Com- | 
$27,339; refrig- | 


| those 


} ment 1s 


| reestablishment of diplomatic 


director in July, 1921, to accept appoini- | 


trades. The November balance of trade 
was favorable by 334,000,000 crowns, 
with exports totaling 2,084,000,000 
crowns, and imports, — 1,750,000,000 
crowns. For the first 11 months of 1927 
the favorable balance totals 2,217,000,- 
000 crowns. The Budget for the fiscal 
(calendar) year 1928, anticipating a sur- 
plus of 26,000,000 crowns, as been 
adopied by Parliament. Money condi- 
tions remained easy. The proposed strike 
of railway men has been settled by the 
granting of wage increases. 
Estonia. 

In execution of the monetary reforms, 
the Estonian government will transfer 
1,000,000 pounds sterling from the for- 
ign loan account to the “Eesti Pank” 

te Bank) on January 1, 1928, from 
which date the bank will become ex- 
clusively a bank of issue. It is also re- 
ported that at the same time, the Es- 
tonian kroon and cent, the new monetary 

i will replace the Estonian mark. 
! business transactions must be 
cluded in Estonian kroons and cents in- 
stead of Estonian marks on and after 

The State Bank has completed 

gements for the issue of five kroon 

and the State treasury will care 

for the minting of currency in denomina- 
tions of one and two kroons and 50, 25, 
10, 5, 3 and 1 cent. It is expected that 
at leasu two years will be required to 
the Estonian mark with kroons 
and cents. In the meantime, the Estonian 
mark will remain in circulation on the 
basis of 1 Estonian mark equals 1 cent; 
1 kroon equals 100 marks, which at the 
p t rate of exchange of 375 marks 
equals $1.00 will make the kroon equal 


to $0.2666,. 


con- 


replace 


1 ont 
} 5 


India. 
onomic conditions in India are 
y brisk. Collections are good and 
money plentiful. Merchandise imports 
into India for the month of November, 
1927, amounted in value to 216,900,000 
rupees; imports of treasure, 13,000,000 
rupees. Exports and reexports 
valued at 291,000,000 rupees. 
Italy. 

The legal stabilization of the currency 
19 to the dollar has received unani- 
mous approval, although business inter- 


sea- 


av 


ests would have preferrred a lower level. | 


An 


been 


immediate favorable reaction « has 
felt in security prices especially 
for Government issues. The diffi- 


culties confronting industry, agriculture, 


emergency statistical research work for |! and trade have not been lessened, but 


the former uncertainty regarding possi- 
ble exchange fluctuations is definitely re- 


commercial 
mission in 


adviser to the 
Berlin, and upon 
relations 
was designated as Commercial Attache 
to that country. In February, 1926, he 
was transferred as Commercial Attache 


o Tokyos 


Ame } 


— | the period of liquidation and reorganiza- 
conditions issued by the Department of 


the | 


The Queensland government | 
is allowing a 20 per cent freight reduc- | 


Nevertheless, labor is gen- | 


Wheat prices have been well main- | 


were | 


| of 


1 decree 


| should be hastened. Confidence has been 


greatly increased. The continuance of 
tion without any special market im- 
provement is expected to last through- 
out the most of 1928, but renewed ac- 
tivity on a sound basis is expected by 
1929. The currency stabilization should 
improve the competitive position of 
many American products and permit 
closer calculations as to laid-down costs. 
Exporters should make special effort to 


| quote c, i, f. prices. 


The stock exchariges have registered 
a considerable increase in activity but 
the eventual improvement in price will 
depend upon an economic revival. Ex- 
cept as against gilt edged 
money is still tight and interest rates 
high. The Milan wholesale price index 


remains stationary. At the end of the | 
December it stood at | 


second week of 
482.25. The same index for November 
for the cost of living, basis June, 1927, 
stood at 91.29 as compared with (91.35 
during October. The Government is re- 


| doubling its efforts to hasten the reduc- | 


tion in retail prices. Those totally unem- 
ployed on October 31 numbered 322,000 


which is an increase of 16,00) and those | 


partially unemployed stooc at 151,000 
which is a decrease of 2,600. The official 


statistics include only those unemployed 
who are receiving subsidies and it is es- | 


timated that the total number of those 
actually unemployed is much higher. 
The iron and steel industry continues 
depressed and the prices have been fur- 
ther reduced in order to meet foreign 
competition. No improvement has been 
noted in the difficult situation in the en- 
gineering trades, including the auto- 
mobile industry. The building trades 
are at a standstill, notwithstanding the 


recent decree extending tax exemption | 


to all builders of model tenements. A 
revival in this branch of industry is not 
expected soon. The cotton industry con- 
tinues to show slow improvement and 
part time has been reduced. 1 
look in the woolen industry is more fa- 
vorable and production is somewhat 
greater. 

Extreme depress 
ural silk industry and some mills 
down expected. 
tenance of exports the situation of the 


rayon industry is satisfactory and 1927 | 
22,000,000 | 


production is estimated at ( 
kilos as compared with 17,000,000 kilos 
during 1926. 
been noted in the chemical 
excepting the electro-chemical branch. 


Tanners and shoe manufacturers are un- | 


favorably affected by the high leather 


prices, due to the high costs of hides. 
Conditions are believed favorable for the | 
The paper i 
Due to favor- | 


importation of men’s shoes. 
industry is at a standstill. 


able weather conditions, the agricultural 


' outlook is exceptionally good. 


Provisional trade figures for Novem- 
ber, 1927, show imports at 1,447,000,000 
lire and exports at 1,309,000,000 lire, 
leaving the adverse trade balance for 


' the first 11 months of the present cal- | 
endar year at 4,424,000,000 lire, which | 


compares very favorably with the ad- 

verse 

ing period of 1926 which stood at 6,364,- 

000,000 lire. The imports of industrial 

raw materials show a notable decline. 
Japan. 

According to estimates of the Jap- 
anese Department of Finance, Japan’s 
foreign trade to December 24 records 
an excess of imports over exports to the 


value of approximately 170,000,000 yen. | 


The merger of the Tokyo Electric Light 
Company and the Tokyo Electric Power 
Company, which was consummated on 
December 24 to become effective on April 
1, 1928, includes an agreement prevent- 


ing competition in the Magoya district | 


and for cooperation with the Toho Elec- 
tric Power Company of Tokyo. 
Philippine Islands. 

Philippine business conditions are 
very quiet with all markets inactive and 
featureless as a result of the holiday 
season. Although inactive, the copra 
market is very firm. Arrivals at Manila 
continue light and all oil mills are closed 
during the holidays. The _ provincial 
equivalent of resecado (dried copra) de- 
livered at Manila remains at 13.25 pesos 
per picul of 139 pounds with the Hon- 
dagua price at 12.75 pesos, and Cebu at 
13.75. (1 peso equals $0.50.) Abaca 
trade is also seasonally quict and prices 
are nominal! at 34 pesos per picul for 
grade F; I, 29; JUS, 24; JUK, 20, and 
L, 17.50. 

Poiand. 
In conformity with the 


financial 


stabilization program the release of the | 


following sums from the proceeds of the 
foreign loan has been ordered 
Board of Directors of the Bank of Po- 
land, with the approval of the Ameri- 
can member of the Board, Mr. Dewey: 
(1) for the increase of the capitalization 
of the Bank of Poland, 75,000,000 zlotys 
(par value, $.112); (2) for the with- 
drawal of treasury notes in circulation, 
100,000,600 zlotys; and (3) for the 
liquidation of the floating debt of the 
Treasury, represented by 6 per cent 
notes in circulation, 25,000,000 zlotys. 
The reduction of the amount of treasury 
notes in circulation has been accom- 
plished without an increase in 
amount of bank notes in circulation, by 
cancelling treasury notes gradually 
gathered in the bark during No- 
vember. 

State revenues from taxation and 
monopolies for November showed an in- 


vy 


; crease of 71,000,000 zlotys, equivalent 
| to more than 45 per cent, as compared | . 
| ported for December from all important | 


with November, 
the same sources for the first 
months of the 1927-8 fiscal year (April- 
November) totaled 1,409,900,000 zlotys, 
with an increase of 328,200,000 zlotys, 
or more than 30 per cent over the same 
period of the past year. 
Economic Bank of Poland has reduced 
its interest rate from 11 per cent to 9 
per cent per annum on all loans granted 


1926. Receipts from 


| to municipalities and other organizations 


for the construction and equipment of 
mechanically operated bakeries. A re- 
duction of 1 per cent per annum in the 
discount rate on foreign bills of ex- 


| change has been decided upon by the 
| Board of Directors of the Bank of Po- 


land, depending upon the relative rate 
interest of the respective foreign 
country. The maximum private interest 
rate has heen reduced by a presidential 
12 per cent per annum, against 
the previous maximum of 16 per cent. 
Rumania. 
Foreign trade for October resulted in 


securities, | 


The out- | 


ion exists in the nat- | 
are | 
already closed down with a general shut | 
On account of the main- | 


A slight improvement has | 
industries | 


trade balance ‘for the correspond- | 


by the | 


the | 


eight | 


The National | 


Commerce 


| World Motor Congress 
Will Be Held in Rome 


| (eo 
The Automotive Division of the De- 
partment of Commerce on January 5 an- 
nounced orally that it was in receipt of 
advices to the effect that the fifth World 
Motor Transport Congress will be held 
in Rome beginning about September 25, 
1928. Organization details, it was stated, 
will be in the hands of a special Italian 
; committee composed of representatives 
' of the Royal Automobile Club of Italy, 
Italian automobile constructors’ 

tions and others. 
The Automotive Division also made 
public a list of international automobile 
| expositions which have been authorized 


by the Permanent Bureau of Interna- | 
tional Automobile ee a tase: | is duty free under paragraph 1606, tar- 


Am- | 


headquarters at Paris. 
Amsterdam Automobile Show, 
sterdam, Holland, January 20 to 
Automobile Salon of Cairo, 
Egypt, February, 1928. 
Copenhagen Automobile Exposition, 
Copenhagen, Denmark, February 23 to 
March 4. 


29 


| authorized), Leipzig, Germany, 
4 to 14. 
Geneva Automobile Salon, 
Switzerland, March 16 to 25. 
Vienna Sample Fair, Vienna, Austria, 
to be held in the early part of March. 
Zagreb Fair, Zagreb, Yugoslavia, April 
; 29 to May 6. 

Ljubljana (Laybach) Sample Fair, Lay- 
bach, Yugoslavia, June 2 to 11. 
Prague Automobile Show, 

Czechoslovakia, September 1 to 9. 
Paris Automobile Salon, Paris, France, 
October 4 to 14. 
Olympia Show, London, England, Oc- 
tober 11 to 20. : 
Berlin Automobile Show, Berlin, Ger- 
many, second Friday in November. 
| Brussels Automobile and Motorcycle 
: Salon, Brussels, Belgium, December 8 
to 19. 


Jewelers Ask Action 


Geneva, 


Prosperity of Industry De- 
clared to Be Impaired by 
illegal Imports. 


{Continued from Page 1.] 


cipal seizures have been 
crews on ships plying between this coun- 
try and foreign ports. 
testified that surveiiiance is kept over 
suspects employed on ships, but the sys- 
tem of smuggling is so well organized 
that the customs service has found it im- 
possible to meet the situation. 


dertake this business furnish security 


| and generally succeed in making these 
tection or loss,” Mr. Rothschild testified. 


“To get relief we must look to an 
amendment which will permit the Pres- 


ident not only to reduce the duty 50 | 


per cent but also to place raw material, 
which is now dutiable, on the free list,” 
Mr. Rothschild continued, and added 
that the “American cutter required a 


2 per cent differential between cut and ! 
rough diamonds in order to stay in busi- | 


ness.” 

Mr. Messersmith said that he 
spent half of his time gathering infor- 
| mation covering dishonest diamond mer- 
| chants in Antwerp and Amsterdam. 

said that in these two cities diamond 
| smuggling is being carried on. He illus- 
trated a number of instances of smug- 


gling on a commercial basis, but in- 


vestigation has revealed to him, he said, | 


that he has made a_ hopeless effort to 
combat smuggling with “means at our 
disposal.” 


| be helpful, but he agreed with Mr. Camp 
and Mr. Elting that “special diamond 
squads” in the customs service 


smugglers. 


was another source for smuggling of 
jewelry. He declared that the business 
of smuggling was carried on “wide 
open,” in Antwerp, but so far it has 
been impossible for him, to .obtain’ the 
names of the “carriers” who are .mak- 
ing the deliveries in American markets. 


Others on the Committee’s witness list | 
included the following: Walter K. Kahn, | 


| L. & M. Kahn & Company, New York 
City, representing the American Dia- 
mond Cutters; Frank Jeanne, president 
of William W. Hedges & Company, New 
York City, representing the American 
Diamond Importers; Conrad Brotherly, 


Newark, N. J., president of the American | 


Retail Association; 
Andrew Meyer, president of the Di- 
amond Workers Protective Union of 
America, Brooklyn, N. Y., representing 
the workmen. 


National Jewelers 


an adverse balance of 174,449,000 lei— 
imports amounting to 3,030,381,000, and 
exports to 2,855,932,000 lei—which com- 
| pares with a favorable balance of 848,- 
680,000 lei in the preceding month. and 
a similar balance of 606,456,000 lei in 
| October, 1926. The decrease of about 
| 30 per cent in exports for October last, 
| as compared with September, is due to 
the unfavorable grain export situation, 
partly attributable to the lower 
yield of 1927 in general, and especially 
| to the heavy crop in the exportable sur- 
plus of corn. According to a statemen 


i for the 1928 calendar-fiscal year calls for 


total expenditures of 38,350,000,000 lei, | 


representing an increase of about 5,000,- 
| 000,000 lei over the budgetary estimates 


for 1927 and about 3,000,000,000 over the | 


| actual revenues for the same year. 
South Africa. 
A record volume of retail trade is re- 


| business centers in South Africa, thus 
| reflecting satisfactory business through- 
| : 

out the country. There has been a sea- 
; sonal slack in mining and heavy ma- 
chinery lines of business, but a revival 


The of 


volume 


unfilled orders in the 


stricted output. Building activity con- 
tinues at a high level, and it is antici- 
pated that a record will have been es- 
tablished for 1927 in this line. 

All statistical indices indicate that a 
heavier volume of business wes 
acted in 1927 than in 1926. Railway 
| earnings and bank clearings averaged 
considerably above the 1926 volume and 
exports disclose a distinct upward tend- 
ency. Trade returns for the first nine 
months. of 1927 show the valie of im- 
| ports about equal to thai for the com- 
parable period of 1926, with the shere 
of the United States slightly larger. 





associa- | 


Cairo, | 
| 


~ 


Free Entry IsGiven 
| To Pigskin Leather 


In Tariff Ruling 


Customs Court Also Finds 
Watch and Case Are Dutia- 
ble as Separate 
Articles. 

New York, Jan. 6.—Supporting a 


claim of Tiffany & Company, the Cus- 
toms Court found that pigskin leather 


iff act of 1922, as leather not specially 
provided for, 


Judge McClelland wrote the opinion. 
(Prostest No. 2418382-G-26092-27.) 


Watch Movements and Case. 





Leipsiz Fair (showing of trucks only 
March | 


Prague, | 


To Check Smuggling. 


for the safe delivery of the diamonds | 


deliveries with practically no risk of de- | a 
| tion, enrolled as such, to recover 


had | 


He thought possibly that a | 
readjustment of tariff on diamonds would | 


could | 
do a great deal in apprehending the | 


Mr. Messersmith also said that Paris | 


crop | 


by the Minister of Finance, the budget | 


is anticipated following the new year. | 


hands of local engineering concerns is | 
normal, but the holiday season has re-+| 


trans- | 


Overruling a protest of Lebolt & Com- 
pany, of Chicago, the Customs Court 
ruled that “one watch consisting of 18 
jewel movement and watch case” was 
correctly assessed for duty as follows: 
The movement at the rate of $10.75 and 
the case at the rate of 45 per cent ad 
valorem under paragraph 367, tariff act 
of 1922. 

Protesting this classification, the Chi- 
cago importers claimed that the watch 
and the case were duitable as an en- 
tirety at only $10.75. Judge Fischer de- 


| nied this claim. In his opinion, he writes 


in part: 
“There is no provision in said para- 
graph (367) for a watch with a case. On 


| the contrary, the specific language of 


the act makes the movements and the 
case duitable as separate entities, the 
former at a specific rate of duty and 
the latter at an ad valorem rate, 

“To hold as sound the contention of 


| the importer, would mean that a com- 


plete watch is duitable as an entity at a 
specific rate of duty only, which would 


be contrary to the explicit terms of the | 


paragraph.” (Protest No. 978371-64528.) 
Cod Liver Oil Cakes. 


In a ruling sustaining protests of the | 
George J. Tarr Company, of Boston, the | 


Customs Court, in an opinion by Judge 


; Young, found that merchandise invoiced | 
' as cod liver pressings, consisting of a 


product obtained by steaming cod livers, 


the residue being in the form of cakes, | 
. | is entitled to free eniry agoil cake under 
United States and Canada, but the prin- | 
made from | 


paragraph 1629, tariff act of 1922. 


The collector’s assessment at 10 per 


Se Heberte dine | cent, under paragraph 1457 as waste not 


specially provided for is set aside by the 
court. (Protest No. 240832-G-14360, etc.) 
etc.) 


| Action to Recover 
“The syndicate or groups which un- | 


Homesiead Argued 


An action commenced in Oklahoma by 


a Freedman citizen of the Creek Na- 
her 
surplus allotment which 
in 1904 and to recover 
which she sold in 1908, was presented 


| to the Supreme Court of the United 


States in argument on January 5. 


The action was brought upon the the- | 
| ory that, although enrolled as a Freed- | 
in fact of Indian | 


man citizen, she is 
blood, and for that reason the restric- 


| tions upon the alienation of her sur- | 
plus and homestead allotments were not | } 
| removed at the time she made said con- | 
| veyances, 

He | 


The case is 


arari should be allowed. 
clined to hear further argument. 

The case was argued on behalf of the 
plaintiff in error by William Ne (Lewis 
E. Neff with him on the brief). The 


argument for the defendant in error was | 


presented by Glen R. Horner (Lafayette 
Walker with him on the brief.) 


Panama Canal Tolls 


Again Break Record 


Total Receipts for December 


Are Nearly $2,400,000. 


Tolls received by the Panama Canal | 


set a new record in December, it was 
announced July 6 by the Department of 


War. The statement follows in full text: | 
The Secretary of War has been in- | 


formed by the Governor of the Panama 


| Canal that the number of vessels and the | 
tolls collected during the month of De- | 


cember, 1927, are the highest of record. 

During that month 589 commercial ves- 
sels and 14 launches transited the Canal, 
with total tolls of $2,398,569.75. The 


former record was that of October, 1927, | 
| when 567 vessels were passed through 


the Canal with tolls amounting to $2,- 
380.115.97. 

There follows a table showing the 
comparison with the same months a year 
ago: 

Tolls colected 
1927 1926 
July $2,215,315.99 
Aurust ; 2,274,040.55 
September 2,294,432.34 
October 2,380,115.97 
November 369,267.99 
December 8,459.75 


2,055,041.91 
2,019,626.42 
1,989,213.93 
1,889,001.11 

996,086.72 


Total $13,931,832.59 $11,929,639.76 


| Domestic Wheat in Store 
Declined During Last Week | 


A total of 91,921,000 bushels of do- 
mestic wheat were in store at United 


the week ended December 31, according 
to a statement recently issued by 
the Bureau of Agricultural Economics. 
The total for the preceding week was 
94,007,000 bushels, while for the cor- 
responding week last year the figure was 
| 69,840,000 bushels. 

Other domestic grains at 
States markets were reported as follows: 


Corn, 28,923,000 bushels; oats, 23,685,000 


bushels; rye, 3.286,000 bushels; barley, | 


4,844,000 bushels; 
bushels. 
According to the statement, Canadian 
grain in store at United States 
kets under bond amounted to: 
35,760,000 bushels; oats, 607,000 bushels; 
rye. 848,000 bushels; barley, 1,943,000 
bushels and flax, 17,000 bushels. 


and flax, 4,247,000 


United States grain stored at Canadian | 
Wheat, 3,993,000 bush- | 


markets totaled: 
els; corn, 1,£91.000 bushels; 
090 bushels: rye, 930,000 
barley, 40,000 busiels. 


oats. 670,- 


bushels and 








she had sold | 
a homestead | 


that of Emma Sango, 
Plaintiff in Error, v. William Willig, No. | 
| 143, in error to the 
| the State of Oklahoma. | 
The Court intimated that the case was | 
not reviewable upon writ:of error and | 
heard argument as to whether certi- | 
The court de- 
' 


Supreme Court of | 





$1,980,719.67 | 


States markets and afloat at the close of | 


United | 


mar- | 
Wheat, 





AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 
Pusiishep Witnour ComMgNT BY THE UNITED States DAILY: 


Tue STORY of 
W ASHINGTON 


On the opposite page there appears one of a 
series of articles describing the City of Wash- 


ington. 


These public-spirited citizens, firms 


and institutions have made possible this series: 


The Mayflower, 
Washington’s Finest Hotel. 
Connecticut Avenue at L Street. 


+ + 


The Wardman Park Hotel, 
The Hotel Built With an Ideal. 
Connecticut Ave. and' Woodley Rd. 


> + 


The Grace Dodge Hotel, 
A Distinctive Hotel 
Vor Men and Women. 
Union Station Plaza, near Capitol. 


+ + 


Underwood & Underwood, 
Quality Photographs. 
i239 Connecticut Avenue. 


+ + 


L. E. Breuninger & Sons, 
Breuninger Built Homes. 
Colorado Building. 


° + 


Southern Brothers, 


Steward Business University 
lor Secretaries and Accountants. 


1333 F St. N. W. 
+ + 


Mt. Vernon Electric Railway, 
Iastest Direct Service to Mt. Vernon. 
Terminal, Twelfth and Penn. Ave. 


+ + 


Smith’s Transfer & Storage Co., 
Moving, Packing, Shipping. 
1313 You St. N. W. 


> + 


Chestnut Farms Dairy, 
A Monument to Health. 
Pennsylvania Avenue at 26th St. 


+ + 


Alexandria Chamber of Com- 
merce, 
invites Industry. 
302 Albee Building, Washington. 


+ ¢ 


Silver Spring 
Chamber of Commerce, 


Washington’s Ideal Suburb. 
700 Southern Building, 


5 a 


Northern Virginia Bureau, 
Promoting Northern Virginia. 
Albee Building. 


+ + 


General Office Service Bureau, 
Duplicating, Mailing, Printing. 
600-610 G Street N. W. 


+ + 


Woodward & Lothrop, 


1 Store Worthy of the 
Nation’s Capital. 


Tenth, Eleventh, F and G Streets. 
> + 


Potomac Flying Service, Inc., 
“Fly Over Washington. 
Hoover Field, South Washington. 


* + 


Gude Brothers, 
Florists. 


1210 ¥ Street. 
+ + 


W. C. & A.N. Miller, 
Developers c* Wesley Heights. 
1119 17th Street N. W. 


° + 


The Tolman Laundry, 
Capital City’s Modern Lauidiy. 


Gth and C Sts. N. W. 


The 


The Willard, 


Washington’s Leading Hotel 
On Historic Pennsylvania Avenue. 


> + 


The Carlton Hotel, 
Sixteenth and K Streets, 
Two Blocks from the White House. 


++ 


The Washington Hotel, 
In the Center of the Banking District. 
Opposite Treasury. 


+ + 


The Burlington Hotel, 
High;Class Residential Hotel. 
Vermont Avenue at Thomas Circle. 


+ + 


The Riggs National Bank, 
Resources of $50,000,000 
Leading Bank in National Capital. 


+ + 


District Lawyers & Washington 
Title Insurance Co., 
Title Insurance, 
i413 Eye Street. 


° + 


H. L. Rust Co., 
543% Mortgages on D. C. Property 
1001 Fifteenth Street N. W. 


> + 


McKeever & Goss, 


Member, American Association of 
Mortgage Dankers. 
1415 K Street 


a 


The Internationdl Bank, 
Bonds Real Estate Insurance 
Southern Building. 


> + 


Harriman & Co., 
Members New York Stoek Erchange. 
729 Fifteenth Street N. W. 


> + 


W. B. Hibbs & Co., 
Jankers—Brokers, 
New York Stock Exchange. 
725 Fifteenth Street. 


o + 


Munsey Trust Co., 
Ve Pay You On Your Daily Balances. 
Munsey Building. 


+ + 


National Engraving Co., 
Service That Satisfsies. 
Thirteenth and E Streets. 


> + 


Perpetual Finance Co., 
7%, First Trust Notes. 
26 Jackson Place. 


+ + 


Edson W. Briggs Co., 
Rock Creek Park Estates. 
1001 Fifteenth Street N. W. 


+ + 


Blackistone, Inc., 
Tilowers for Formal and Informal 
Occasions. 


1407 H St. N. W. 
~ + 


Hedges & Middleton, 
614% First Trust Notes. 


1412 I Street N. W. 
> + 


Wardman, 
Houses One-Tenth of the Capital City 
Population, 


1435 K Street N. W. 
> + 


Washington Rapid Transit Co., 
“The Sixteenth Street Coach 
Washington's Newest Transportation 
System. Coaches for Private Hire. 


4615 14th St. N. W. 


Line.” 
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THE STORY OF WASHINGTON ° 


A WORLD ART 
CENTER 


9 \, GRAND STAIRWAY CORCORAN GALLERY OF ART 
4a 3 


with 


‘eas 








A sound commercial growth is the basis for 
great periods of artistic and cultural develop- 
ment. The china of Sevres and the tapestries 
of Beauvais built up the fame of those tivo 

French cities. Rome’s mediaeval building 
boom made possible Michael Angelo’s won- 
derful frescoes in the Sistine Chapel. Ben- 
venuto Cellini, starting as a goldsmith, ended 
up as the creator of the exquisite statue of 

Perseus in the loggia at Florence. 


I N Washington is the fruit of many great 

periods in the world’s history of art. In 
Washington is also the modern example of 
a sound commercial growth. Whenever an 
American is at the seat of his Government, 
howeyer traveled and cultured he may be, 
he finds a city of stately proportions, sym- 
metrically laid out, and adorned with the 
best in architecture. He finds a city fast be- 
coming not only the art center of his coun- 
try but of the world. ,Around it is being 
centered all that is best in science, in letters 
and in art. 


Very few cities can claim such collec- 
tions as are to be found in the Coreoyan 
Gallery of Art, the Freer Gallery, and the 
National Art Museum to say nothing of 
those excellent pieces of painting and se sulp- 
ture that adorn the Capitol, Library of Con- 
gress, and other Government buildings. ‘The 
Corcoran Gallery was the result of a “sift of 
W. W. Corcoran who amassed his wealth ina 
long and honored business career in Wash- 
ington. Here are the art treasures of the old 
and new world, great pieces of sculpture be- 
ing foremost. A feature of the Corcoran 
Gallery of Art has been the encouraging of 
American artists by allowing them to give 
here exhibits of their work, and to which 
prominent patrons are invited. It also 
houses a school of art that is recognized by 
‘leading colleges and universities of the 
country. 


T H E asa 2 § @ SH 


ACING the business section of the city 
on the south side of the Mall is the 
Freer Gallery of Art, a structure completed 
under the Government's dir ection at a cost 
of one million dollars. Opened in 1923 it 
houses the great Oriental collection of 
Charles Lang Freer of Detroit, Michigan. 
This array is the result of thirty-five years 
personal study and acquisition. Among the 
valued objects is a Greek manuscript a the 
Gospels which is now world famous. To 
trace the connection between this ancient 
art and that of today he collected many 
moderns with great emphasis on James Me- 
Neil Whistler. “These great collections pre- 
sented to the Government with a $500,000 
gift for their housing are sources of great 
setiendl and local pride. 


The National Gallery of Art is the legal 
depository of all objects of art belonging to 
the nation and is run in connection with the 


This is the seventeenth of a series of fifty-two weekly 
messages from the City of Washington to the people of the 
United States. Their publication is made possible by the co- 
operative civic effort of a number of Washington’s leading 
business men and institutions, whose names appear on the 
opposite page of this newspaper. These business leaders be- 
lieve that The Story of Washington is worthy of your most 
careful consideration. 


Inquiries concerning Washington, its attractions and 
advantages, will receive prompt and authoritative replies. 
Address, The U. S. Community Advanecment Corporation, 


P. O. Box 8692, Washington, D. C. 


Harris & Ewing. 


National Museum. The National Gallery is 
the outgrowth of the “John Varden Muse- 
um,” a meagre collection displayed by a 
Washington citizen of that name in 1829. 
The collection is so varied and complete it 
is bewildering—from the tombs of Egypt, 
from Siam, China, Japan, ancient Athens, 
Pompeii, Rome, Florence, Moscow, the an- 
cient Incas and Aztecs, from the islands of 
the Oriental seas and most important, the 
ereatest collection of American Art in exist- 
ence. Rare Raphaels; portraits and land- 
scapes, Nippon masterpieces, life portraits 
of European royalty are but a few of the 
many subjects. 
i ae Oe 
HESE famous galleries together with 
innumerable paintings and sculpture 
in the Capitol and Library of Congress in- 
clude creative art from the four corners of 
the world. These organized collections of 
the ideas and works of man show how man’s 
simple faith grew into complex culture and 
organized religions. The City of Washing- 
ton today chavs the similar result of Amer- 
ican art and American faith. Here has been 
built up an ideal city for profitable business 
and comfortable livi ing. Well governed, 
clean, healthful, and strategically located, it 
is no wonder that Washington is as proud of 
its business position as it is of its civic pres- 
tige and the beauty and fame of its art 
galleries. 
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Railroads 


Rates to Be Revised - 
On Blocks of Marble 
From New York City 


Former Finding Is Affirmed 
and Changes Ordered by 
Interstate Commerce 
Commission. 


Revision of freight rates on rough 
marble from New York harbor to various 
destinations is prescribed by the Inter- 
state Commerce Commission in a report 
and order recently made public. The 
Commission affirms a finding in a 
former report in a proceeding on com- 
plaint of the Lautz Marble Corporation, 
Docket No. 16728, that rates on rough 
marble moving interstate from New | 
York harbor points to Buffalo, N. Y., 
were inapplicable on certain shipments 
and unreasonable on others. 

The Commission’s present report also 
embraces No. 17696, Bradbury Marble 
Company, et al. v. Baltimore & Ohio | 
Railroad Company et al., No. 17956, 
Henry Marble Company v. Wabash Rail- 
way Company et al.; No. 17546, Lautz 
Missouri Marble Company v. Cleveland, 
Cincinnati, Chicago & St. Louis Railway 
Company et al.; No. 17546 (Sub-No. 1) 
T. G. Schrader & Sons Marble & Granite 
Company et al. v. Baltimore & Ohio Rail- 
road Company et al.; and No. 17546 
(Sub-No. 2) Lautz Missouri Marble 
Company v. Missouri Pacific Railroad | 
Company et al. 

Commissioners Meyer and Hall dis- 
sented from the majority report, with- 
out entering dissenting opinions. 





Rates Found Unreasonable. 

The text of the Commission’s finding | 
follow in full text. 

We find that the rates assailed in No. 
17696 were, are and for the future will 
be, unreasonable to the extent that they 
exceeded, exceed or may exceed the rates 
contmporaneously in effect on rough- 
quarried marble blocks, in carloads, from 
Westfield to St. Louis and East St. Louis 
over routes through New York harbor. 

We further find that the rate assailed 
in No. 17956 from Long Island City; 
Shuttleworth Dock, Astoria; Pier 
Army Base, Brooklyn; and Smith Street, 
Brooklyn, to Omaha, prior to January 3, 
1925, was unreasonable to the extent that 
the factor to Chicago exceeded the rate 
contemporaneously maintained on rough- 
quarried marble blocks, in carloads, 
from Flshing, Frshe Pond, Kensington, 
and Bath eBach, to Chicago on traffic 
destined beyond. 

We further find that the rates assailed 
from Long Island City; Shuttleworth 
Dock, Astoria; Pier 3, Army Base, Brook- 
lyn; and Smith Street, Brooklyn, to Chi- 
cago, and Peoria, prior to January 2, 
1925, were unreasonable to the extent 
that they exceeded the rates contempo- 
raneously maintained on rough-quarried 
marble blocks, in carloads, from Flush- 
ing, Fresh Pond, Kensington, and Bath 
Beach to Chicago and Peoria, respect- 
ively. 

Rates Applicable to Blocks. 

We further find in No. 17546 (Sub- 
No. 1) that the sixth-class rate of 55.5 
cents charged on rough-quarried marble 
blocks, in carloads, from Astoria and 
other points in New York harbor to St. 
Louis was applicable. The complaint in 
No. 17546 (Sub-No. 1) will be dismissed. 

We further find in Nos. 17546 and 
7516 (Sub-No, 2) that the shipments 
frcm the same points of origin to Car- 

2 were overcharged or undercharged, 
the case may be, to the extent that the 
res were in excess of, or were ex- 
ded by, the charges which would have 
accrued at the rate on the basis herein 
stated to have been applicable; that the 
rates assailed from the same points of 
origin to Carthage were, are, and for the 
future will be unreasonable to the ex- 
tent that they exceeded, exceed, or may 
exceed, the rates contemporaneously ap- 
plicable on rough-quarried marble blocks, 
in carloads, from Westfield to Carthage, 
over routes through New York harbor. 
Defendants are hereby authorized to 
Waive the collection of undercharges. 

We further find that the shipments in 
Nos. 17956, 17546 and 17546 (Sub. No. 2) | 
Were made as described, and that com- | 
plainants and interveners paid and bore 
the charges thereon at the rates herein 
found unreasonable; that they have been 
damaged thereby in the amount of the | 
difference between the charges and those 
which would have accrued at the rates | 
herein found reasonable; that complain- | 
ants and interveners in No, 17956 are | 
entitled to reparation with interest; and 
that complainants in Nos. 17546 and 
17546 (Sub. No. 2), respectively, are en- | 
titled to reparation with interest on ship- 
ments delivered since September 8, 1923, 
and March 13, 1924, respectively. Com- | 
plainants and interveners should comply | 
with Rule V of the Rules of Practice. 

We further find that on any shipments 
which may have moved since the filing of | 
the complaint in No. 17696 on which com. | 
plainants paid and bore charges in excess | 
of those which would have accrued on the 
basis herein found reasonable, complain- 
ants are entitled to reparation with in- 
terest in the amount of the d'fference be 
tween the charges paid and those which 
would have accrued on the basis herein 
found reasonable. As to such shipments 
complainants should file Rule V_ state- 
ments accompanied by afiidavits to the | 
effect that they paid and bore the freight 
charges. If defendants object to proof 
in this manner the matter may be called | 
to our attention for appropriate con- | 
sideration. 

Appropriate orders will be entered. 

Commissioners Meyer and Hall dis- 
sent. 


9 
Us 


Omaha Chamber Included 
In G. N. Merger Action 


The Interstate Commerce Commission 
has authorized the Omaha, Neb., Cham- | 
ber of Commerce to intervene and be 
treated as a party to the proceedings 


, 


| between 


| on January 6 announced 
| granted 
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Line Extension 


House Is Predicted 
For Boulder Dam Bill at End of Hearings | 


Chairman of Committee Says Action Will Be Expedited 
After State Delegates Present Reviews. 


[Continued from Page 1.] 


the flood control, water, storage and 


i irrigation features was put in the meas- 


ure at the request of the Secretary of 
the Interior. The Secretary holds, he 
stated, that the project should be devel- 
oped by the Government inasmuch as 
there was only one available site for the 
dam, and Government control would pre- 
vent a monopoly of a single concern or 
a combination of power interests. 

“This does not mean that the Govern- 


ment is going into the power business,” 
said Mr. Swing, “but the position of the 


! Secretary of Interior is that the Govern- 


ment should control so as to 
assure the repayment of the $125,000,000 
that will be expended in carrying out the 


| project.” 


Commercial Contracts 


To Be Made First 


Mr. Swing also explained that the 
Government is not to advance funds until 
the contracts to assure the commercial 
success of the project are made. 

Arizona, Mr. Winsor said, objected to 
the Colorado River Compact because the 
amount of water allotted to the three 


| Lower Basin States, 8,500,000 acre feet, 


would not be sufficient to supply the 
needs of Arizona. The people of the 
State also were afriad that Mexico 
would establish a moral right to the 
overflow water and, if a treaty on the 
control of the water were negotiated, 
the Department of State would be forced 
to recognize such moral right. 


“Some of the greatest losses in the 


Imperial Valley of California have been 


from drough,” said Mr. Swing, in his arg- 


| ument. “Some of these losses have been 
| as high as $5,000,000 a year. The water 


storage proposal in the bill is designed 
to alter that situation.” 

No proposal is made he said, for the 
reclamation of land, and the bill also 
permits the inclusion of the so-called 
Colorado River Compact entered into 
by the interested States. 

The legislation also will make it pos- 
sible to proceed with suggested negotia- 
tions with Mexico for an agreement or 


tYeaty on the water situation with re- | 


spect to the Colorado River. 


The California Representative ex- 


plained in addition the need of the coast | 
| Dangerous to State 


cities for a permanent domestic water 
supply, which would be assured. 
Mulford Winsor Yuma, President of 


the Arizona Senate, member of the Colo- | 
rado River Commission of Arizona, and | 
representative of the Governor of 





Report Disapproves 


P.& W. Va: Extension | 


| to limit the amount of water 
| lower 


Five Roads Oppose Proposed | 


Trunk Line Link in 


Pennsylvania. 

Denial of the applicatiofi of the Pitts- 
burgh & West Virginia Rail -ray for au- 
thority to construct an extension from 
Cochran’s Mill to Connellsville, 


the Middle West, is recommended to the 


Interstate Commerce Commission in a | 
| proposed report by C. V. Burnside, as- 


sistant director of the Commission’s Bu- 

reau of Finance, made_ ublic on Jan- 

uary 6 in Finance Docket No. 6229. 
The application should be denied, Mr. 


Burnside says, “without prejudice to re- | 


newal in connection with proceedings 
properly involving the general questi 
of consolidation in eastern trunk 
territory.” 
Four Railroad Intervene. 

‘The Pennsylvania Railroad, the New 
York, Chicago & St. Louis, the Baltimore 
& Ohio and the Wheeling & Lake Erie 
Railway intervened in the proceedings 
in opposition to the company’s applica- 
tion. 


line 





ra, | 
about 38 miles, proposed as a link in a! yigntc accepted.” 
new through route from the East to | sista 


| 


| distibution of water, 


| 6 by the Inte 


} sion are summ: 


| to Bluefi2 


The cost of the line was estimated at | 


$12,800,000 and among the arguments 
urged at the hearing in support of the 
application it was pointed out that the 
line could be used as part of a through 
route via the Western Maryland, Pitts- 
burg & West Virginia, and 
roads. 

“The principal question thus involved 


| in the proceeding,” Mr. Burnside says, 


“is too far-reaching and too important 


Wabash | pony, of Chicago, v. Atchison, Topeka & 


Requests Com- | 
mission to require establishment of rea- | 


Although the Commission has requested | 


| that it be relieved of the duty of for- 


mulating a complete plan of consolida- 
tion for all the railroads of the country, 


it is not to be assumed that-it is ready | ,. Brae : 
7 | tion, of St. Lou's, 


! Central Railroad et al. 


to proceed with the formation of a 
major system in eastern territory with- 
out due consideration of the components 


Broader Inquiry Favored. 
“Much less is it able to approve at 


| this time the investment of a large sum 


| of other systems serving the same gen- | 
| eral territory. arnt ’ 
} pany, of Wheeling, 
peake & Ohio Railway. 


in new construction, principally with a | 


view to the formation of a new trunk 
ling to compete with existing trunk lines 
the eastern seaboard and the 
middle West. This question and others 
of like nature must be determined in ap- 
propriate proceedings under Section 5 


| of the Act and upon a record which will 


include the views of all interested car- 
riers and other parties, or at least in a 
proceeding which will give those parties 
adequate opportunity for a hearing. 


| Morristown & Erie Railroad et al. 
quests Commission to require establish- | 


Much of the material in this record would | 


be of value in such an inquiry.” 
* ee 


Lackawanna Given More 
Time to Install Signals 


The Interstate Commerce Commission 
that it had 
a further exiension of time 
from December 31, 1927, to July 1, 1928, 
to the Delaware, Lackawanna & Western 
Railroad, in which to complete its in- 
stallation of automatic train control un- 
der the Commission’s order of January 
14, 1924. 


Pacific Railway for authority to acquire 
control of the Great Northern and 
Northern Pacific railways. 


Arizona, was the first witness. He ex- 
plained that this was the first time the 
State of Arizona has been heard, be- 
cause until the present time, there had 
been no official body that could express 
the crystallized view of Arizona. The 
Commission, he said, represented all 
schools of thought in Arizona on the 
Colorado River problem. As a result 
of the Commission’s work, hesaid, 95 
per cent of the differences of opinion in 
Arizona have been eliminated. 


Arizona Is Only State 
Wholly in Drainage Area 


The witness called attention to the 
fact that Arizona alone of the interest 
States lies wholly within the drainage 
area of the Colorado River. He ex- 
pressed the opinion that California had 
taken advantage of the failure of the 
people of Arizona to find themselves on 
the question in an effort to hurry the 
legislation. California, he said, did not 
seem to be willing to wait for an agree- 
ment of the interested States. 

“As a matter of fact,’”’ said Mr. Winsor, 
“T don’t think our California friends care 
much about an agreement among the 
States. It is conceded that the majority 
of the resources to be developed by this 
project lie within the State of Cali- 
fornia.” 

He pointed out that only two dis- 
tricts in California were interested, Im- 
perial Valley and the Los Angeles dis- 
trict, and it was difficult for them to get 
together. In behalf of his State Mr. 
Wincox said: 

“Arizona wishes to enter its formal 
protest of passage of the proposed meas- 
ure, and suggests the enactment of legis- 
lation after the interested States have 
reached an agreement as to the best 
means of control.” 

He said that it was Arizona’s misfor- 
tune not to have been prepared when 
this legislation was advanced and its 
passage would have outraged the rights 
of Arizona. The witness insisted that 
there shouid be agreement of the seven 
States, but he said that under the pres- 
ent situation Arizona will not ratify 


| the present Colorado River compact 
| adopted at Santa Fe. 


Under this agree- 
me t, he said, it was obvious that Cali- 
fornia could utilize the waters of the 
river more rapidly than California. 


Compact Is Declared 
“Ratification of the compact, I am 
sure,” added the witness, “would have 


been highly dangerous to 


pact as far as Arizona is concerned. 


The first relates to the plan for the | 


the heart of the 
compact. The 8,500,000 acre feet of 
water alloted the lower basin States of 
Arizona, Nevada and California by the 
compact is not enough. The effect of 
the compact, I now believe, would be 
to the 
basin States to that allotment.” 
The other fault of the compact, the 


witness said, refers to the international | 


situation. ; 
“It is obvious, I think, that Mexico,” 


he said, “may be setting up moral rights | 
| to use of the water i 


of the river and 
Arizona will be the State to suffer. 
am sure it can be said that Mexico will 
never be coerced by the United States 
Government in the matter of moral 


Rate Complaints 
Filed With the 


Interstate Commerce 
Commission — 

Rate complaints mede public January 

ste Commerce Commis- 


ized as follows: 
No. 29430, Sub No. 2, Bluefield Prod- 


| uce & Provision Comnany, of Bluefield. 


W. Va., v. New York Central Railroad 
etal. -ks reasonable rate on apples, 
in barre 
ld. Claims reparation of $32. 
No. 20435. Benson Paint & Varnish 
Company, of Birmingham, Ala., v. Chi- 


caso & North Western Railway et al. | 
Asks Comm‘-sion to presgribe reasonable | 
rate on linseed oil from Milwaukee to 


Birmincvham. Claims reparation. 
No. 20426. Commerce Petroleum Com- 


Santa Fe Railway et al. 


sonable rates on crude, fuel, and gas oils 


ae | to Northfield, Ill., from points of origin 
| for decision upon the present record. | eo J g 


in groups 2 and 8 in Kansas and Okla- 
homa and from points in Arkansas, Loui- 
siana, and northern Texas. 
aration. 
No. 20437. Federated Metals Corpora- 
Vv. 
Seeks reason- 
able rates and reparation on 
metals from Dallas, Tex., to St. Louis. 
No. 20438. Pocahontas Tanning Com- 
W. Va., v. Chesa- 
Seeks reason- 
extract from 
W. 


able rates on tanning 
Waynesboro, Va., to Durbin, 
Claims reparation. 

No. 20439. Mahattan Rubber Manu- 
facturers Company, of Passaic, N. J., v. 


asonable rates on reclaimed 
slags from Whippany, N. J., to 


ment of 
rubber in 


SC 


Chicopee Falls, Mass. Claims reparation. | 
Bigelow-Harftrod Carpet | 


No. 20440. 
Company, of New York City, v. New 
York, New Haven & Hartford Railroad 
et al. Claim reparation on numerous 
shipments of wool from New York and 
Boston to Thompsonville, Conn., and Clin- 
ton, Mass. 

No. 20441. Arnold Fruit Company, 
Inc., of Jacksonvilel, Fla., et al. v. Balti- 
more & Ohio Railroad et al. Seek 


| reasonable rates on ayples from points in 


West Virgnia, Maryl4nd, Virginia, Penn- 
sylvania, and Deleware, to Jacksonville. 
Claim reparation of $100,000. 

No. 20442. 
pany, of Bartlesville, Okla., v. 
Topeka & Santa Fe Railway et al. Claims 
reparation of $1,114 on three cars of 
wrought iren pipe from Panhandle, 
Texas, to Artesia, N. M. 

No. 20448. Glover Hardware & Har- 
ness Company, of Waupaca, Wis., v. Chi- 


cago & North Western Railway. Claims | 


reparation of 25 cents on one box of 
harness shipped from Clinton, Iowa, to 
Waupaca, Wis. ' 


A 


Rate Petitions 


Scope of Activities 


Greatly Expanded 


Survey Shows Organizations 
Are Undertaking to Im- 
prove Economie Posi- 
tion of Members. 


[Continued from Page 1.] 

Finally, as conditions in the industry 
become more or less stabilized, and the 
union ceases to have to fight for its very 
existence, union leaders have greater 
leisure to consider broader problems, 
those of the industry and even of society 
in general. 

At the unemployment conference 
sponsored by organized labor, which was 
held in the spring of 1927, one labor 
representative expressed himself to the 
effect that “The time has passed when 
trade-unions could confine their efforts 
to strictly organizational matters, and 
every union should now have its affairs 
so arranged that its officers will have 
time to devote to the big economic and 
industrial issues, such as unemploy- 
ment.” 

Most unions pay some kind of trade- 
union “benefits.” The first benefit usually 
provided is the strike and lockout bene- 
fits—payment of varying amounts in 
case of the death of a member, in case 
he becomes disabled for work from in- 
jury or illness, or is temporarily debarred 
from working at his trade because of 
sickness. 

The death benefit is the welfare bene- 
fit most generally found; sickness and 
disability benefits are paid in about equal 
numbers of cases, and finally among 
the welfare benefits, are found a few 
unions which pay for tuberculosis of for 
special disablements common to the 
trade, as for instance, loss of sight, by 
the granite cutters. 


Unemployed Assisted. 
Assistance to members in time of un- 
employment is another function often 
undertaken by labor organizations. 
The present study has been confined 
to the national and international unions. 


| 


various kinds, but to attempt to collect 
data concerning al Ithese would be a pro- 
hibitive task. Inquiries were sent to each 


known to be making some provision for 





Arizona. | 
There are two major faults to the com- | 


, earload, from Holley, N. Y., | 


Claims rep- | 


Houston & Texas | 


scrap 


Va. | 


Re- , 


Phillips Petroleum Com- | 
Atchison, | 


sick, aged, or disabled members, per- 
sonal visits also being made to a number 
of organizations whose activities covered 
a large scope. 

Of the 96 unions of nation-wide scope 
which were known to have or to have 


| had some form of welfare Venefits, data 


were secured from 75. Of these 60 pay 


benefits for death, 13 for disability, 13 | 


for sickness, 13 make some provision 
for aged members, and 19 have some 
form of insurance. Eight unions pay tu- 
berculosis benefits or provide for treat- 


ment of the tubercular. Seven organiza- | 


tions maintain homes for the aged and 
disabled and two of these also main- 
tain a tuberculosis sanatorium in con- 
nection with the home. 

Insurance Displacing Death Benefit. 

The increasing popularity of group in- 
surance is indicated by the fact that 
two unions have substituted such insur- 
ance for the death benefit formerly paid, 
the Pattern Makers’ League now has the 


1, adoption of such insurance under consid- 


eration, and the International Photo- 
Engravers’ Union of North America, at 
its 1927 convention, unanimously de- 
cided to substitute for its present $200 


! death benefit, group insurance of $1,000; 
| and this action was ratified by a referen- | 


dum vote of the general membership. 
The members of the Brotherhood of 
Railway Carmen have recently been cir- 


By Labor Unions | 


of the national and international unions | 


Se = 


Many local unions also pay benefits of | 





cularized to obtain their views upon a | 


suggested plan of group insurance. The 
| ladies’ auxiliary of the Order of Rail- 
| yoad Telegraphers at the 1927 meeting 
| also adopted a group insurance vlan. 
| “The pharmacists discontinued their 


| death benefits December 1, 1927, while | 


| those of the National Window Glass Cut- 


| ters were abolished by action of their | 


; convention held in May, 1927. The bene- 
fits of the Amalgamated Association of 
Iron, Steel. and Tin Workers, and of 


' the Brotherhood of Maintenance of Way | 
countenance practices which cause for- 


Employes were discontinued in 1926. In 
other unions, however, the establishment 
of new benefits or an increase in the 


Reclamation 


AvuTHorIzED STATEMENTS ONLY ARE PRESENTED HeEvEIN, BEING 
PuBLISHED WitHouT CoMMENT BY THE UNITED States DAILY. 


Reorganization of Department of State 
Is Proposed by Representative Davenport 


Joint Survey of Needs for Improved Machinery and Per- 
sonnel in Diplomatic Service Advocated. 


A joint survey. by Congress and the 
Department of State of the‘needs of the 
country in the better organization of the 
machinery and personnel of the diplo- 
matie service was proposed in the House 
January 6, by Representative Frederick 
M. Davenport (Rep.), of Clinton, New 
York. 

Speaking particularly of the under- 
manned condition in the Department of 
Sate in Washington and the low level 
of compensation of those employed. Mr. 
Davenport emphasized the growing im- 
portance of the United States in inter- 
national affairs and the imperative re- 
quirement of first-class men to direct 
American foreign policies. 


Investigation Is Proposed 
Into Diplomatic Organization 


The full text of Mr. Davenport’s speech 
follows: 

I had hoped that, when I should first 
speak in this House, it might be upon 
a theme or problem some phase of which 
I had made myself thoroughly informed 
about by rigid inquiry. But it so hap- 
pens that what I have to offer the House 
now is rather a ground for an appeal 
for early inquiry. into certain suspicions 


which have been aroused in me concern- | 


ing the sound organization and efficiency 
of the Department of State, at its heart 
here in the city of Washington. 

What I have to say is to be no dra- 
matic attack upon persons, no destruc- 
tive brick throwing at traditional ideals. 
I challenge a system, the responsibility 
for which is first of all with the Ameri- 
can people themselves, 
lack of thought and care about inter- 
national affairs, their willingness to ap- 
plaud and appreciate the institutions and 
the policies which make for material 
national welfare immediately within our 
own borders, while forgetful to great a 
degree that the world has become one, 
that the problems called foreign are 
every whit as vast in their national im- 
port as any purely domestic matter or 
policy possibly could be. 

How to avoid misunderstanding, ill 


| will, aggression, war, personal suffering, 


vast economic loss; how to gain good 
will, good understanding, friendly co- 
operation, prosperity, peace—these ques- 
tions are so close to us now that inter- 
national affairs have become national in 
a sense in which they never were before 
in our history. 


their long-time | 





Almost down to the world catastrophe | 
of 1914, the Secretary of State was far | 


from being an over-burdened man, and 
glorious old Assistant Secretary Adee 
could carry the historical continuity of 
the Department under his hat. But that 
day is gone by never to return. 

Foreign nations are all our next door 
neighbors, and we are suddenly 
greatest economic and _ political entity 
that the world ever saw. 
veloping a vast reservoir of capital. We 
are financing the world. 

We have 11,000,000,000 invested 
forcign countries now and are adding 
to it at the rate of 1,000,000,000 a year. 
A billion in the last few years has gone 
into a reviving and hard-working Ger- 
many. 

Capital is flowing into South Aracrica, 
which is normally our field, at a ter- 
rific rate. And nothing can stop it any- 
where. 


Business Must Look 


To Department of State 


Citizens go with it. International law 
and order and sound and free interna- 
tional relations, and highly intelligent 
international leadership in Washington 
are the breath of life to American busi- 


; uess. 


Business associations are coming to 
w:th the Department of Commerce, con- 


ternat‘onal field denend fundamentally 
unon the Depertm-nt of State. When the 
shipper gcts into trouble, when cargoes 
are seized, when foreign governments 
undertake to lay down rules and to 


feiture of the rights of our people, or 


| encroach upon ordinary privileges, the 


amount of the old benefits is being ad- | 


vocated. 
Cost Usually Covered by Dues. 


In the majority of cases all members 
| in good standing are entitled to benefits 


Department of State is the place to 
which the trouble victim goes for relief. 
The Department of State furnishes the 


' approach to the foreign government, afid 


| by virtue of their membership in_ the | 


organization, the cost being covered by 
the general trade-union dues. _In some 
cases, as for instance where insurance 
| is provided by the union, the member 
may be required to take this protection, 
paying an additional amount to cover 
the cost. In other cases, participation 
in a specified benefit is optional. 


Railway Consolidation 
Bill Now Acceptable 


| Commissioner Hall, of I. C. C., | 


|‘Says Colleagues Are Satisfied 


[Continued from Page 1.] 
| yeasonable” or “in the public interest,” 
but that the public interest was of 
course the general standard. Everything 
Congress does is supposed to be in the 
public interest, he averred, but ‘“Con- 
gress doesn’t always forget political con- 
siderations, while they do not enter into 
the Commission’s considerations at all.” 
Abandon: ent of Routes. 

When Representatives Hoch (Rep.), of 
Marion, Kansas, asked Mr. Hall if he 
thought the language requiring the 
maintenance of existing routes should 
| be included, saying that the Committee 
| had once excluded it, Mr. Hall said that 


routes should be continued, because there 
are many existing routes that represent 
wasteful competition. However, some 
members of the Commission and many 
shippers think it is important to ‘pre- 
serve existing routes. 

“It seems to me,” Mr. Hall said, “that 
the important thing to the shipper is 
to have the best possible routes, and that 
it is more important to set up strong 
| competing systems than to preserve all 
the multitude of possible existing routes. 
However, new systems created under the 
provisions of this bill should not be hand- 
| icapped by restrictions that do not ap- 
ply to systems that have been built up 
gradually in the past.” 





personally he did not think all existing | 
| Survey of Development 





upon the intelligence and skill and good 
spirit with which the case is presented 


depends the likelihood of a remedy; and | 
i = entirely aside from the use of force, 
- an 


in an entirely different arena. 
__The French government alters its tar- 
iff relations with the United States. In- 
stantly the Department of State is the 
center upon which all lines converge. 
Everybody hastens there to see what 
is to be done about it, what representa- 
tions can be made to France. 

And as the result of the immediate 
and energetic work of the Department 
of State, the French government changes 
its position, agrees to enter into ne- 
gotiations for a friendly commercial 
treaty, giving advantageous rates to 
American business in the meantime, be- 
ing persuaded by the Department of 
State that in the end this is best for 
the interest of both countries. 

The Department of State occupies or 
should occupy in modern life the place 


the | 


We are de- | 


in | 





periences of the colonies with foreign 
countries had developed a keenness of 
international relation which was reflect- 
ed in the ready minds of men like 
Franklin and Adams, when the time 
came for diplomatic service and deci- 
sion of the first magnitude. 


Franklin went to France because there 
was nobody in America so fitted to go 
to France, and Franklin was successful 
in France because ‘he was an old salt 
at the business and knew all the sea 
lanes and reefs of diplomacy. For six- 
teen years before the Revolution he had 
handled in London by negotiation and 
persuasion the foreign affairs of Penn- 
sylvania and New Jersey and Georgia, 
and Massachusetts. 

As the Nineteenth Century waxed and 
we became more and more free from 
the commercial as well as the political 
entanglements of the Old World, and 
more and more aloof in national mind, 
we lost to some degree our keenness of 
interest and diplomatic edge in foreign 
affairs. Diplomatic and consular posi- 
tions became the mere spoil of victorious 
parties. 

Edward Livingston, the great Secre- 
tary of State in President Jackson’s 
day, was the first clear voice to be heard 
in the attempt to arouse the country 
from its lethargy and carelessness about 
its foreign affairs. The immediate ef 
fect of Livingston’s demand for con- 
sular reorganization and reform appears 
to have been to invite attention more 
definitely to the jobs, to intensify the 


; raid on the foreign service, and to mul- 


tiply existing abuses and inefficiencies. 

It was not until nearly a quarter of 
a century* had ‘passed, in 1856, that an 
important act of Congress undertook the 
first real regulation of the diplomatic 
and consular systems of the United 
States. The Act of 1856 established the 
range of diplomatic stipends, put the 
highest grade of consular officers upon 
a salary basis and prohibited them from 
engaging in private trade, established 


| a system of accounting and bonding, and 


prepared the entering wedge for the 
merit system by creating a corps of con- 


| sular pupils of peculiar fitness and qual- 


ification to be certified to by the Secre- 
tary of State and the President. 

It also put the force of law behind 
orders and instructions of the President 
to diplomatic and consular officers, so 
far as these orders did not contravene 


| the Constitution or any existing statute 


of the United States. 

And then came the Civil War, and, 
following it, a long period of indiffer- 
ence to. international affairs, except 
when for a brief moment they might 


| seem to be about to involve us; an at- 


titude of the public mind reflected in 
Congress and continuing well up to the 


| end of the century and the War with 


Spain. 

In 1895 President Cleveland issued an 
executive order, providing for a system 
of examination and transfer and promo- 
tion of consuls and commercial agents, 
in order to produce a better qualified 
body of officials. The order died with 
Cleveland’s administration, and the vis- 
ion of a better day came again with 
Theodore Roosevelt in 1906. 

The new Act of that year, grading and 
classifying the posts in the consular 
service, gave the President his oppor- 
tunity. The merit system was estab- 
lished by executive order with the punch 
of power, and inspection, bonding and 
accounting rid the consular ranks of 
irregular practices which had been a 
shame upon our foreign relations for a 
hundred years. 


Service Classification 
Extended by President Taft 


Suddenly the business interests of the 
country rallied to the support of the 
Roosevelt consular order, and follow- 


Sea an ae a ; ng $ tion 
see that, while it is imnortant to work | ng three years of succenstul operation, 


President Taft issued similar instruc- 


Sa * . p on- | tions for the diplomatic service below 
tinuing prosper‘ty and safety in the in- | 


the grade of minister. The rising tide 
of public opinion, both in Congress and 
out, now began to demarfl the enactment 
of a still more fiexible statute, provid- 


| ing for greater mobility of personnel 


and the overt recognition in law of the 
merit principle inherent in the execu- 


| tive orders of Roosevelt and Taft. 


And so came the Act of February 5, 
1915, to fulfill these plain requirements 
of a better apprehension of the needs 
of the country in foreign affairs. There- 
after men were not tied to positions but 
could be transferred from post to post, 
according to their qualifications and the 
interests of the service, 

And then the great war and the rec- 
ognition by all thoughtful men that, 
irrespective of the degree of our direct 
participation in any international organ- 
ization, the foreign affairs of the world 
were creeping up very close to us and 
were increasing significantly in magni- 
tude. 

Our foreign affairs are now full of 
economic questions such as never faced 
us before. And they have vast electri- 
eal political factors and consequences. 
Whether we wish it or not, we are in 
the front rank of preeminence in foreign 
affairs, and we cannot retire to the rear. 

We have no choice but to meet the 
new responsibilities and obligations. We 
will meet them in our own way, but we 


| must meet thenh. 


Among those who saw clearly that 


; only a beginning had yet been made in 


of preeminence among devartments. It | 


— a peculiar relation to the execu- 
ive. 

_ It is the right arm of the President 
in dealing with foreign countries. It 
is the only department which makes no 
report to Congress, 

‘The Department of State is charged 
with maintaining peace, with keeping 
the boat from rocking, with getting rid 
of many strained relations which even- 
tually may result in war. Its great 
functions is to prevent war. War is 
the failure ‘of diplomacy. 


Of Foreign Department 

_ The Department of State is the first 
line of defense. It is par excellence 
the department of peace. If this de- 
partment is feebly organized, if it has 
deteriorated into a parlous condition, 
then the country is in danger as from 
the decline of no great department of 
government whatsoever. 

_Now what are the facts? In the be- 
ginning we were alive as a nation to 
the great need of skillful leadership in 
foreign affairs, and we were not obliged 
to depend widely upon untrained diplo- 
mats or a white spat corps. The ex- 


\ 


providing an adequate department of 
leadership anc. protection in foreign af- 
fairs, and high ‘on the roll of honor is 
the name of John Jacob Rogers of Mas- 
sachusetts, whose influence still abides 
in both intangible and tangible form 
in this House. (Representative Edith 
Nourse Rogers is the widow of former 
Congressman Rogers.) 

The Rogers Act of 1924 laid for the 
first time in this country the foundation 
for new vigor and hope in the foreign 


| service area of the Department of State. 


It is too early to estimate the good 
that will eventually be accomplished. 

A new scale of salaries ranging from 
$1.500 to $9,000 is ordered by the Rog- 
ers Act, in actual practice beginning at 
$2.500. Before this most consuls and 
diplomatic secretaries were unable to 
eke out an existence on the meager sti- 
pend of the statute. The inevitable re- 
sult in embassies and legations was the 
reign of the white spat corps, so clearly 
emotionalized for us the other day in 
the speech of the gentleman from Mas- 
sachusetts (Mr. Gallivan). 

I am not able to join with him in 
excoriation of Sheldon Whitehouse, of 
the embassy at Paris, who seems to 
have been delightfully hospitable to, the 
“mayor of the greatest city in the 


Federal ‘Personnel 


world,” if authoritative rumor may be 
credited. And as for the detectives who 
stalked the Mayor, they were actually 
assigned by the French police on the 
suggestion of a friend of the Mayor 
whe was managing his Paris move- 
ments. What the French did was ex- 
actly what is done usually for persons 
of prominence in the city of Paris upon 
request. 


But the white spats corps, so ay 
and feelingly described the other day by 
the gentleman from Massachusetts (Mr. 
Gallivan), is a reality at least in some 
cases in the other courts of certain diplo- 
matic offices of the United States. And 
such cases will be theer until, within a 
generation, under the new regulations of 
the Rogers Act, a more efficient type of 
young manhood, beginning between the 


|! ages of 21 and 35, shall have become 





| with peoples on the march. 


trained and experienced and shall have 
climbed up into the responsible positions . 
of the nation in the purely foreign 
service. 


“White Spot Crops” 


Described as Reality 


In the meantime the white spat corps, 
with higher pay under the Rogers Act, 
in some cases disport themselves with 
what appears to be disdain for their 
countrymen and with a blase inefficiency 
in their daily vocations. They are the 
same men for the most part who before 
the better salaries of the Act of 1924 
lived on a private income earned one or 
two generations back, whose lives were 
organized by their fathers before them, 
who were provided without labor with 
the equipment of their class, a trip 
through college, the coonskin coat, the 
establishment in business. 

This class, which we have hitherto had 
to di into for the lesser diplomate, have 
never had to exert themselves. With them 
it is bad form to appear like the active 
salesmen of thier fathers’ business. They 
must not be too wide awake or too earn- 
est or too interested in anything. 

And that is the way they act, when 
they get into the distinction of the diplo- 
matic service. This I conceive to be the 
genesis of the spirit of the diplomatic 
white spat corps. 

The Rogers Act is not only slowly 
training a new and better body of diplo- 
matic and. consular officers, but in the 
end it should greatly democratize our 
personal contacts with foreign affairs. 

There is no longer a hard and fast line 


| between the diplomatic and consular of- 


fice, but young men are moved from one 
to the other. They must take the train- 
ing in consular hard knocks as well as in 
the soft, smooth ways of the social salon. 

The foreign service of the country can- 
not be made both efficient and democratic 
too soon, because we are no longer deal- 
ing with monarchs and dynasties, but 
If our diplo- 
mats succeed in the future, it will be be- 
cause they understand and appreciate 
and in the right sense sympathize with 
the human and economic and racial inter- 
ests of the countries to which they are 
accerdited, and are sincerly in earnest to 
vearry the good will and good understand- 
ing of America to the peoples beyond 
our borders. 

The only young men fit to represent us 
in foreign parts are those who are m 
sympathy with advancing democracy 
throughout the world, and whose char- 
acter and ability match the advancing 
prestige of the United States among the 
nations. 


The Department of State now catalogs 
the necessary mental and moral require- 
ments of applicants for the foreign serv- 
ice under the Rogers Act, and if they can 
be obtained to make the foreign contracts 
for the American people, they are v-orthy 
of the living above worry and want now 
guaranteed to them by the terms of the 
Rogers statute. 

These qualities are listed as “depend- 
ability, balance, tact, sound judgment, 
rigid impartiality, integrity, unswerving 
loyalty, faithfulness, discipline, perse- 
verance and the ability to keep one’s 
own counsel.” In other words, a Lind- 
bergh everywhere on guard. 


International Sympathy 
Essential in Diplomacy 


A great foreign office and its repre- 
sentatives abroad must now be expert in 
the psychology of other peoples. A very 
distinguished international statesman in 
this country once said to me that most of 
our troubles in South America had been 
the lack of understanding on the part of 
our foreign representatives of the human 
nature of the people of the southern 
hemisphere. 


Take the Latin American field in which 
we have so many perplexing and dis- 
quieting problems. We are interested 
there as no government on earth is. We 
are coming to see that the secret of suc- 
cessful relations with Latin America is 
the personal equation. 


Morrow and Lindbergh are diplomats 
par excellence because they are masters 
of the art of human nature. Their 
sympathy is sincere to impress upon the 
Mexican people and other Latin Ameri- 
can peoples the good understanding and 
good will of their countrymen. 

_The Latin Americans are an entirely 
different race of people from ours. Their 
whole arnroach to government is diamet- 
rically opposed to ours. 

The Latin American will determine 
very much what he will do about a cer- 
tain matter by whether he likes you or 
not. We determine what we will do 
mainly by what we think of the principle 
involved. 

A traveling salesman from the United 
States goes to Latin America and stops 
off between steamers and tries to sell, 
and frequently does not succeed. The 
French or German salsman stops off for 
two or three weeks, goes into the shop of 
the merchant, exchanges formal greet- 
ings, inquires about the wife and chil- 
dren and goes out again, 

By and by he comes back and three are 
other pleasant expressions. Days go by 
before anything is said about selling mer- 
chandise, but when all conventionalities 
are finally met, the Latin American is 
ready to talk business. 

To be continued in the issue of 

January 9. . 


I. C, C. Suspends Schedules 


On Petroleum in South 


By an order entered on January 6 in 

Investigation and Suspension Docket No. 
3043, the Interstate Commerce Commis- 
sion suspended from January 6, 1928, 
until August 6, 1928, the operation of 
certain schedules as published in Supple- 
ment No. 10 to Atchison, Topeka and 
Santa Fe Railway Company’s tariff I. 
C. C. No. 10523, 
_ The suspended schedules propose to 
increase the rates on petroleum and its 
products, carloads, from points in Texas 
to Raton, New Mexico, 


- 





AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING * 


Succession Taxation 
Of Massachusetts Is 
Before Supreme Court 


Arguments Are Heard on 
Validity of Statutes; Case 
Involves Revenue from 
Spendthrift Trust. 


The validity of Massachusetts statutes 
requiring the payment of a succession tax 
was argued before the Supreme Court 
of the United States on January 6. 


This case in which the issue is raised 
is that of Eleanor Saltonstall and Law- 
rence Brooks, Plaintiffs in Error, v. 
Leverett Saltonstall et al., trustees, etc., 
No. 144. 


According to the brief for the de- 
fendants in error, the deed under which 
plaintiffs in error took the property as 
sonstrued by the court provides in sub- 
stance that upon the death of the gran- 
tor each plaintiff in error takes in en- 
joyment for life a spendthrift trust in 
one-half the net income of the trust es- 
tate, the interest of Lawrence being fur- 
ther qualified by certain discretionary 
powers given to the trustees by an 
amendment to the deed. 

The Massachusetts court entered a de- 
cree instructing the trustees that the re- 
spective interests of Eleanor Saltonstall 
and Lawrence Brooks were taxable both 
under the Massachusetts Acts of 1916 and 
1909 upon their respective values at the 
death of the grantor. The court also, in- 
structed that each interest was subject 
to the special additional tax imposed by 
the Act of 1918 as amended in 1919. 


Federal Question Denied. 

It was argued for the plaintiffs in 
error that these taxing acts, as inter- 
preted by the Massachusetts court, and 
the taxes they impose, deprive these re- 
spondents of their property without due 
process of law, deny them the equal pro- 
tection of the laws and are in violation 
of the prohibition against the impair- 
ment of the obligation of contracts, 

For the defendants in error it was 
contended that the record presents no 
Federal question sufficient to give the 
Supreme Court jurisdiction, that Massa- 
chusetts has jurisdiction to levy a suc- 
cession tax upon the respective interests 
of plaintiffs in error, and that the several 
statutes held applicable by the court to 
the interests of plaintiffs in error are 
not repugnant to the Federal Constitu- 
tion. 

Thomas Hunt argued the case for 
Eleanor Saltonstall and Lawrence Brooks 
(Gaston, Snow, Saltonstall & Hunt on 
the brief). Edwin H. Abbot, jr., argued 
for the Treasurer and Receiver General 
of Massachusetts (Arthur K. Reading 
and Edwin H. Abbot, jr., on the brief). 


New Haven to Reduce 
Interest on Obligation 


The New York, New Haven & Hart- 


cation to the Interstate Commerce Com- 
mission, made public January 6, asks 
for a modification of the order of the 
Commission of November 15, 1920, which 
had authorized an issue of $80,000,000 
of first and refunding mortgage bonds, 
so as to authorize the company to 
pledge $20,000,000 of the bonds as col- 
lateral security for a new promissory 
note for $17,000,000. 

The new note is for the purpose of 
paying a note for $17,000,000 to the 
Director General of Railroads at 6 per 
cent, maturing March 1, 1930. The note 
has been sold by the Director General 
of Railroads, but the 
made arrangements with the present 
holders to pay it on March 1, 1928, 
with the proceeds of a new note at 5 
per cent. 


Railway Asks Authority 
To Issue $300,000 of Notes 


The St. Johnsbury & Lake Champlain 
Railroad has applied to the Interstate 
Commerce Commission for authority to 
issue $390,000 of 4%2 per cent notes to 
the State of Vermont for a loan for the 
restoration of the company’s property 
and service made necessary as a result 
of the recent floods in Vermont. 


Relief for Taxpayers 
Of Porto Rico Asked 


Senate and House Committees | 


Hold Joint Hearing. 


A joint meeting of the Senate and 
House Committees on Territories and In- 
sular Affairs opened hearings January 
6 on a bill (S. 754) for relief of certain 
Porto Rican taxpayers, introduced by 
Senator Bingham (Rep.), of Connecticut. 

By the Act of March 4, 1927, it was 
explained by the Attorney General of 
Porto Rico, George Butte, the right of a 
taxpayer to file suits to restrain the 
collection of taxes was removed. 

The bill would provide that ‘no suit 
shall abate or be affected” by this Act, 
which was pending in the courts at the 
time the Act was passed, and that all 
suits which were dismissed by reason 
of the Act be restored to their places 
in the courts, 

D. A. Buckley, jr.. New York City, 
representing the Fajaido Sugar Com- 
pany, of Porto Rico, testified that if the 
bill is not passed, his company will be 
forced to pay to the Treasurer of Porto 
Rico over $400,000. He stated that since 
no trust fund exists for tax refunds, it 
would be years before the company 
could obtain a repayment of taxes, pro- 
vided it was legally so ordered. 

Attorney General Butte said that in 

‘the two years preceding the passage of 
the Act of March 4, 1927, over 200 suits 
had been filed in Federal and insular 
courts against the Treasurer of Porto 
Rico to prevent the collection of taxes, 
and that on a single day 40 injunctions 
had been sought to stop tax collections. 
Reading from the report of the Governor 
General of Porto Rico for June, 1927, 
he stated that these suits represented 
“a concerted attempt to break down the 
tax system of the Island.” 

A radiogram addressed to Resident 
Commissioner Felix Cordova Davila 
(Unionist) Porto Rico from Juan G. 
Gallardo, Treasurer of. Porto Rico was 
inserted in the record of the hearing. 
The message denied that the Govern- 
ment of Porto Rico has ever refused to 
refund money after final judgment of 
the courts against the government. 
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Reparations 
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France and Belgium Show Most Contracts 
Of “Deliveries in Kind” for Reparations 


Agent General for Payments States French Decree Pre- 
vented Confirmation of Coal Convention. 
oD enero 


France and Belgium furnished the 
greatest number and variety of contracts 
made in the development of the “de- 
liveries in kind” phase of reparation 


payments by Germany in the Third An- 
nuity of the application of the Experts’ 
Plan, the Agent General of Reparation 
Payments, S. Parker Gilbert, stated in 
his annual report for 1927. Mr. Gilbert’s 
report has been received at the Depart- 
ment o fthe Treasury. 


Publication of the full text of certain 
sections and excerpts from other sec- 
tions of the report was begun in the 
United States Daily on December 30, 
and has been continued on successive 
days since that date. 

The full text of the section dealing 
with the development of the deliveries 
in kind follows: 

The general procedure for effecting 
deliveries in kind has been described in 
previous reports, so that it will only be 
necessary at this-time to call attention 
to the new developments which have oc- 
curred. 


Deliveries in Kind 
Are Made Through Contract 


The Coal Convention of October 20, 
1926, concluded between the French \Of- 
fice for Devastated Mines and the Rhine- 
land-Westphalian Coal Syndicate and 
subsequently approved by the French 
and German Governments, was described 
in the last report. One of the purposes 
of the convention was to enable France 
to pay on reparation account for a larger 
proportion than before of the total ‘ton- 
nage of coal which was regularly being 
delivered by the Coal Syndicate to pri- 
vate French buyers. This purpose was 


being increasingly realized when on May | 


25, 1927, the French Government for 
reasons of internal policy, issued a de- 
cree effective Jyne 1, 1927, prohibiting 
the import of all foreign coal except un- 
der special permit issued by the Minister 
of Finance. 

The decree had the immediate effect 
of reducing to a material extent the to- 
tal coal tonnage exported to France by 
the Coal Syndicate, and of restricting 
the scope of the Coal Convention of Oc- 
tober 20, 1926. In consequence, moreover, 
of this decree the Coal Convention itself 
has never been finally confirmed. Con- 
firmation was to have taken place not 


later than July 1, 1927, but just prior to | 


that date, by agreement between the- 
parties, it was provided that the con- 
firmation should be postponed to a date 


not later than October 1, 1927, and that ; ~ <7" 
it might by subsequent agreements be | reichsmarks; and coal by-products to the 


postponed for further periods of three | 


months thereafter, unless the French 


"near i its coal de- ; : 
Government should withdraw its coal de- | of a bridge over the Danube between Bel- 
| grade and Pancevo at a total cost of 


cree before October 1, 1927, or at some 
time during a subsequent extension, in 
which ‘event all the terms of the original 
convention would become immediately 


es Pp t- | effective. At the same time certain modi- 
ford Raiiroad, in a supplemental appli- | 


fications of the financial arrangements 
between the parties were made, in order 
to take account of the changed conditions 
produced by the decree. 7 

Belgium took no coal on reparation ac- 
count during the third Annuity year, and 
the items appearing in the Agent Gen- 
eral’s Accounts for this period under 
the heading of “coal, coke and lignite” 
represent payments in settlement of de- 
liveries made during the second An- 
nuity year. The Belgium Government, 
however, decided to resume its participa- 
tion in coal deliveries on reparation ac- 
count as from September 1, 1927, and 
accordingly entered into an agreement, 
dated August 12, 1927, with the Rhine- 
land-Westphalian Coal Syndicate, along 
the same lines as the Coal Convention for 
France, with a view to 
deliveries of coal on reparation account, 
as nearly as possible on commercial 
lines. Substantial deliveries are now go- 
ing forward to Belgium in accordance 
with its terms. 

Deliveries in kind on reparation ac- 
count, except for deliveries of dye- 
stuffs and the deliveries of coal under 
Annex V of the Treaty of Versailles, 
are handled through contracts passed 


under the so-called Wallenberg regula- | 


tions, in accordance with the procedure 
described in previous Reports. France 
and Belgium furnish the greatest num- 
ber and variety of contracts. The fol- 
lowing table shows the number and 
value of the contracts for these two 
countries submitted to the Transfer 
Committee during the third Annuity 
year: 
France 

Values in 
reichs- 
marks 


Number 
of Quantities 
contracts 
Coal, coke and lig- . 
129 *9,076,7S0 197,805,197 

Coal by-products 28 #42007 
Bricks and other 

refractory prod- 

MEDD 6S va /e'0 
Fertilizers and 

other chemical 

products. ..... 
Iron, steel, other 

motals ....\ 
Dredging of the 

port of Havre 

(extension of. 

original contract) 1 
Telephone’ cable 

Paris-Bordeaux 1 
Machinery .... 1,197 
Lumber........ 489 
Telegraph poles.. 79 
Ry. sleepers 7 
Pulp and other 

paper material. 189 
OS eae 
COREUIS 2-6 e005 
Sheep 
Sugar and other 

agricultural prod- 

MOB: o.0<csacss OF 
RID aa > wana a 1 
CAME ss cwciscare 
Other commodities 39 


1,020,429 


*157,205 28,726,951 


#58949 


11,751,571 


622,050 


20,406,330 
62,768,914 
40,860,477 

8,102,343 


931,875 
27,082,037 


28,573,663 


32,888,461 
3 


Totals .... 2,988 
Belgium 
Values in 
reichs- 
marks 
442,417 


Number 
of Quantities 
contracts 
Coal by-products 18 
Bricks and other 
refractory prod- 
UO oo a ctncas 
Fertilizers and 
other chemical 
products ...... 2 
Iron, steel, other 


*3,150 
330,288 


*135,003 25,772,810 
8,855,881 
Machinery ..... 35 7,120,170 
Pulp an@ other 
paper material 
OMSIOR sine eas: 
CE o's eae has ; 
Other commodities 50 


5,321,788 
37,543 
12,788 

848,078 
Totals.... 1,442 St 48,741,763 
* In tons. jIn cubic meters, {In units. 
The foregcing table shows that 4,430 
contracts for deliveries in kind, amount- 





providing for ; 





| lorries, 


6,072,798 | 





ing in vaiue to about 521,370,000 
reichsmarks, have been submitted by 
France and Belgium during the third 
Annuity year. 


Lead in Belgian Contracts 


Fertilizers and Chemicals 


In the figures for France there are in- 
cluded nine coal contracts between the 
French Office for Devastated Mines and 
the anu haat ae ae Coal Syn- 
dicate which have been made pursuant 
to the Coal Convention of October 20, 
1926. These have a total value of 108,- 
761,000 reichsmarks. There are also in- 
cluded 120 other ‘coal contracts for the 
account of France, calling altogether for 
the payment of 88,544,000 reichsmarks. 
Thus in money value, deliveries of coal, 
coke and lignite still constitute by far 
the largest category of French contracts. 
Other important groups of contracts for 
France are as follows: 62,769,000 reichs- 
marks for various kinds of machinery; 
40,860,000 reichsmarks for lumber; 32,- 
888,000 reichsmarks for sugar and other 
agricultural products: 28,727,000 reichs- 
marks for fertilizers and other chemical 
products; 28,574,000 reichsmarks for 
horses, cattle and _ sheep; 
reichsmarks for wood pulp and paper 
material; and 20,406,000 reichsmarks on 
account of the supplying and laying of 
a telephone cable from Paris to Bor- 
deaux. French contracts submitted to 
the Transfer Committee during the 
third Annuity year, excluding those re- 
sulting from the Coal Convention of 
October 20, 1926, show an increase of 16 
per cent in number and 388 per cent in 
total value as compared with the con- 
tracts presented during the second An- 
nuity year. 

For Belgium the outstanding category 
of contract deliveries is that of fer- 
tilizers and other chemical products, for 
which there have been contracts during 
the year to the value of 25,773,000 
reichsmarks. The only other categories 
of importance are iron and steel, ma- 
chinery and wood pulp. Belgium took no 
coal on reparation account during the 
third Annuity year. 

Other Powers have also contracted for 
deliveries in kind in appreciable amounts. 
Italy has, as usual, applied the greater 
part of her share io the purchase of 
coal, chiefly for the use of the Italian 
State Railways. In addition, Italy has 
contracted for textile machinery to the 
value of 5,612,000 reichsmarks; thermo- 
electric plant to the amount of 3,000,000 


amount of 4.834,000 reichsmarks. 
The outstanding Serbian contract is 
that which provides ‘for the construction 


21,100,000 reichsmarks, of which 16,814,- 
000 reichsmarks are payable on repara- 
tion account. Serbia has also contracted 
for machine tools to the value of 1,- 
752,000 reichsmarks; agricultural ma- 
chinery to the value of 1,483,000 reichs- 
marks; other machinery to the amount 
of 3,597,000 reichsmarks; and railway 
material up to 2,297,000 reichsmarks. 
Rumania has contracted for sanitary 
material, apparatus and instruments to 
a total value of 14,000,000 reichsmarks; 
and has also placed large orders for loco- 
motives, rails and accessories to the value 


; of 60,344,000 reichsmarks, thus absorb- 


ing practically the whole of its expected 
share until about the end of the year 
1930. Included in the Rumanian con- 
tracts for railway material is one for the 
purchase of 100 locomotives from the 
German Raiiway Company, at a cost of 
11,600,000 reichsmarks. 


Portugal Has Ordered 
Materials for Railways 


Japan has contracted for sulphate of 
ammonia costing 2,754,000 reichsmarks; 
metallurgical machinery to the value of 
2,840,000 reichsmarks; other machinery 
up to 931,000 reichsmarks; a wireless 
installation at 1,522,000 reichsmarks; and 
other electrical material to the value of 
1,119,000 reichsmarks. Portugal has or- 
dered railway material to the value of 
7,432,000 reichsmarks; construction iron 
and steel to the value of 1,109,000 reichs- 
marks; boats and barges costing 1,004,- 
000 reichsmarks; agricultural and other 
machinery , to the amount of 885,000 
reichsmarks and the construction of a 
passenger steamer costing 5,655,000 
reichsmarks. Greece has ordered motor 
motor ambulances and 
lorry workships to a total value of 6,- 


27,032,000 | 





Appropriations 


U. S. Treasury 
Statement 
January 4, 1928. 

Made Public January 6, 1928. 


Receipts 

Customs receipts : 
Internal-revenue receipts: 
Income tax...csccscsce 
Miscel. internal revenue 
Miscellaneous recipts.... 


$913,419.46 


824,051.19 
445,085.08 
1,748,433.32 


Total ordinary receipts. 3,480,989.05 


860,600.00 | 


250,278,131.74 


254,569,720.79 
Expenditures. 
General expenditures.... 
Interest on public debt.. 
Refunds of receipts...... 
Panama Canal 
Operations in special ac- 
counts 
Adjusted serv. certif fund 
Civil-serv. retiremt fund. 
Investment of trust funds 


$7,158,387.15 


200,705.79 
3,149.40 


77,566.32 


38,476.26 
Tot. ordinary expendits. 
Other public debt expends.. 2 
Balance today 244,429,856.37 
254,569,720.79 


Appropriations Bill 
Is Debated in House 


Total 


Discussion Covers State De- 


partment Provisions and 
Other Subjects. 


[Continued from Page 1.] 


Department of State all the money asked | 
said he } 


for by the Department. He 
thought legislation should be introduced 


to get better salaries for some of the | 


personnel of the Department of State. 
Representative Kvale (Farmer-Labor), 


of Benson, Minn., praised both Colonel | 
Lindbergh and the aviator’s father, who 
had public service in Minnesota and in | 


Congress. He said that the younger 
Lindbergh is “receiving the 
and adoration of thousands of people 
down in Nicaragua where the adminis- 


| tration\is waging a war upon the people 


motor | 


658,000 reichsmarks, and printing ma- | 


' chinery costing 591,000 reicsmarks. Po- | 
land has bought horses to the value of | 
| 310,000 reichsmarks. 


Some progress has been made during | 


the third annuity year in the develop- 
ment of special contracts in the nature 
of public works. 


Several such contracts | 
have been executed, and others are re- 


ported to be in course of negotiation. | 


In the second annuity year two contracts 


of some importance were placed, one by | 


Belgium for a 


telephone cable from 


| Brussels to the German frontier and one 


by France for dredging work in the port 
of Havre. The total amount payable un- 
der these contracts on reparation account 
was 8,477,658 reichsmarks. During the 
third annuity year, additional contracts 
of the same nature have been placed, as 
follows. Value in reichsmarks: 

By France: Extension 
work to Havre, 622,050; telephone cable 
from Paris to Bordeaux, 20,406,330; con- 
struction of motor-ship for postal service 
between Marseilles and Corsia. 2,550,000. 

By Serbia: Construction of bridge over 
the Danube between Belgrade and Pan- 


| cevo, 16,814,108. 


Total, 40,392,488 reichsmarks. 

There have been no cHanges during 
the year in the administration of the 
Reparation Recovery Acts. The modified 
system of admnistering the British Repa- 
ration Recovery Act, which was put into 
force under the Agreement of April 3, 
1925, between the British and German 
Governments, has continued ‘to operate 
without unusual incident. Within the past 
year consideration has been given to the 
possibility of making similar modifica- 
tions in the methods of administering the 
Reparation .Recovery Act in force in 
France, and it appears that in connection 
with the recent commercial treaty be- 
tween France and Germany the French 
Government has given its assent in prin- 
ciple to the conclusion of an agreement 
that would replace the present Recovery 
Act precedure by a system of lump-sum 
payments, At the same,time, it is under- 
stocd, the French Government indicated 
its willingness to collaborate with the 
German Government for the purpose of 
concluding an agreement on this basis 


of dredging | 





| 


of Nicaragua at this time.” 

Trade-Mark Bill. 
Representative Kelly (Rep.), of Edge- 
wood, Pa., discussed his trade-mark bill, 
H. R. 11, introduced in the House De- 


cember 5 “‘to protect trade-mark owners, | 
distributors, and the public against in- | 


juriousand uneconomic practices in the 
distribution of articles of standard qual- 


ity der a distinguishi trade-mark | 7- . ‘ ' . ; 
beand or name? | Livestock Loan Companies Absorb Second Greatest V ol- 


brand or name.” 


402,787.15 | 


88,566.28 | 
60,770.46 | 


7,895,276.17 | 
2,244,588.25 | 


adulation | 


| 
Shrinks as Measur 
General Level of Wholesale 


The volume of business in the week 
ended December 31, as, shown by figures 
on check payments, was smaller than in 
the previous week, being lower also than 
in the same week of last year, according 
to the weekly statement of the Depart- 
ment of Commerce issued January 6. 
Following is the full text: : 

The general level of wholesale prices 
showed no change from the previous 
week, but was slightly lower than a year 
ago. 

Prices of cotton continued to recover, 


and steel prices weakened, showing 2 
decline from last year, as well. 
| of cotton into sight were lower than a 
year ago 


serve member banks, though showing no 
substantial change from the previous 


year ago. The Federal reserve 
was however than in the same week of 
last year. 


Stock Prices Higher 
| Than in Previous Year 


Prices of stocks listed on the 
York Stock Exchange showed no change 


by Federal reserve member banks 





secured by stocks and bonds, reached a 


(Weeks ended Saturday—Relative 


Bituminous-coal production 
Lumber production 
Beehive-coke production <d 
Petroleum production (daily ave.) 

| Freight car loadings 
Building contracts (27 
| Wheat receipts 

| Cotton receipts 
Cattle receipts ... 
Hog receipts NY 

| Price No. 2 wheat : 
Price cotton middling 
Price iron and steel composite . 

Fisher’s price index i 

3ank loans and discounts (total) 

Debits to individual accounts . veues 1 
Interest rates, call money . 1 
Business failures . 1 
| Stock prices . ‘ bovis — 
Bond prices ....... is > a 
Interest rates, time money 
| Federal reserve ratio 


States) 


The small retailer is being forced out | 
| by the chain store, he said, and over 13 | 
per cent of the retail trade in the United | 


States is now carried on through chain | 


stores. He showed how the chain store 
cuts the price on standard, trade-marked 
articles and boosts the price on un- 
marked goods to take care of the loss, 
thus fooling the buyer. 


The ideal situation, he said, would be 


where a person in Los Angeles could | 


buy the same article as a person in New 
York for the same price. 
Mr. Kelly said that, if an individual 
would buy nothing but marked and 
branded goods, price cutting would be 


abolished, because the chain stores would ! 


have no way in which to make up such 
losses. 
Money For Deportations. 
An additional appropriation of $500,- 
000 for deportation expenses of the Bu- 
reau of Immigration was asked by Repre- 


sentative Johnson (Rev.), of Hoquiam, | 
Wash., chairman of the committee on | 


immigration. Mr. Johnson contended 


that although $200.000 had already been | 


added to the appropriation for devorta- 


tion exnenses, making a total of $1.- | 


125.000 for that purpose, the amount al- 
loted would not be enough. 


Mr. Johnson said that the system un- | 


der which the budget committee works 
has made cowards of members of Con- 


gress, and that they were afraid to ex- | 


press their own views. He said there 


were ogly 55 members of Congress on | 


the floor of the House to hear the dis- 
cussion of the apvropriation bill when 
there should have been 400. 

The cost of deportation average $87 
per alien, Mr. Johnson pointed out. The 
amount contained in the bill is 
enough to dothe work called for by law. 

Seamen Never Returned. 
He said that there are now 5.000 alien 


Seamen on the streets of New York who | 
| have just walked off their ships and never 
Also, he said, there are 250,- | 


gone back. 
000 aliens coming illegally each year into 
the United States. 


Today there is a total of 1.200.000 per- | 

J il- | 
: The Governor of New York. he | 
said has refused to hold those subject to | 
deportation who come out of the New [ 


sons living in 


the United 
legally. 


States 


York State prisons and the United States 


Government must furnish enough money | 


so that the Bureau of Immigration can 


anvrehend these aliens and send them 


back. 


Gold and Silver Production 
In America Fall for Year 


[Continued from Page 1.] 


duced and of 4,072.124 fine ounces of | 


silver from the production reported for 
1926. 

California ranked first among the 
States in gold production, while Utah 
rp cduced the most silver, the output be- 


ing 567.855 ounces of gold and 18.658,- | 


597 ounces of silver, respectively. South 
Dakota, with a gold production of 322.- 


516 ounces. was next to California, while | 


the second greatest silver producing 
State in the year was Montana with 11,- 
497,935 ounces. 


with all possible speed. Apparently ne- 
gotiations have been opened for this pur- 
pose between the two Governments pri- 
marily concerned, but as yet the proposed 
new procedure has not come before the 


| Transfer Committee for consideration. 


No proposal for the sale of any Ger- 
man Railway or industrial bonds has 
come before the Transfer Committee 
since the last Report. It has accordingly 
been unnecessary for the Committee to 
consider the question or to express any 
opinion thereon. 

The full text of the section deal- 
ing with the work of the Coimmis- 
sioners and trustees will be pub- 
lished in the issue of January d 


In conclusion, | 


not | 


The 12 Federal Intermediate Credit 
banks reported total direct loans and re- 
discounts of $75,585.544.72 as of Decem- 
ber 24, 1927,. the Federal Farm Loan 
Board has just announced. The loans 
| were $32,149,054.94 and the rediscounts 
| $43.436,389.78. 

The Board classified the rediscounts 


Statement of rediscounts, direct lon: : ar 
of the twelve Federal Intermediate Credit I 
reports to the Federal Farm Loan Board: 


Springfield ... iesnesces 
PENN fo SS 's:si5h eka x 
Columbia... 
f EOUIBVENG 6 6c ccc cieses 

New Orleans 
| St. Louis 
St. Paul .. 
Omaha... 
Wichita . SAS 5 wageae es 
EROUOEADER <4 6 4 6'0:0.8.3.0-3 6:0:6,5:5 1.500.000 
Berkeley .. ad can 8,264,069 
POM RNNG 28 £6 bad 001d a este 893,70 


847,848 
759,970 


6,451,821 


Debits 


Volume of Business in Last Week of Year 


being higher also than a year ago. Iron | 


Receipts | 
Loans and discounts by Federal re- | 


| week, were considerably higher than a |} 
ratio | 


New | 
| from the previous week, but were sub- | 
stantially higher than a year ago. Loans | 
in 

New York Gity to brokers and dealers, | 


| Agricultural Corporations Chief Borrowers 
From Federal Intermediate Credii Banks 


Direct Loans 
$5 


(iNDEx 


NDEX 


ed by Check Payments 


Prices Was Lower Than in 


Corresponding Period of 1926. 


new high point during the week. 
Interest rates on call loans averaged 


ing the level which prevailed in the 
same week of 1926. Bond prices aver- 


week, showing an advance also over the 
same week of last year. 


Business failures were less 
than in either the previous 


of 1926. 
numerous 


| 
| 
| 


year ago. 


the week ended December 24 was greater 


TODAY’S 


315) race 
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Finance 


| Applicability of Tax 


| 
| 
| 


higher than in the previous week, reach- | 
aged slightly higher than in the previous | 


Interest rates on time money, though 
showing no change from the previous | 
week, were lower than in the same week | 


week or the corresponding week of a | 
° 


than in the preivous week but smaller | 


than a year ago. The production of 
lumber the same week registered a de- 


cline from the previous week but was | 


considerably greater than during 
corresponding period of 1926. 


the Hellmich, Collector. v. Isadore N. Hell- 


Petroleum production receded substan- | 


tially from the preceding week, but was 


| still larger than in the same period of | 


| last year. 
were larger than in either the previous 
| week or the corresponding week of 1926. 


| although smaller than in the previous 
week, were greater than a year ago. 
ceipts of cattle and hogs wtre smaller 
than in the previous week, but larger 
than in the corresponding week of the 
previous year. 


WEEKLY BUSINESS INDICATORS. 


average 1923-25=100.) 
1927 
Dec. 
17 
*100. 
102.5 


numbers, 
1926 

Dec. Jan. Dec. 

10 1 25 

99.4 109.9 

104.5 53.2 

33.1 70.2 

119.4 

01.5 

156.4 

80.6 

175.4 

1063 

98.1 


Dec. Dec. 
31 24 
100.7 
88.2 


Dec. 
is 
138.3 
90.0 
718 
115.1 
*O8.5 
176.0 


116.8 


125.6 


64.3 


. 97.9 
71.3 
848 
94.0 

122.2 
133.4 

103.0 
122.6 
185.0 

110.8 
97.1 
91.2 


73.9 
84.7 
93.4 


92.3 


94.2 
115.i 
126. 
136. 
120.6 
145.2 
107.4 
105.7 


88.9 


94.7 
‘ 115.1 
04.4 
33.8 
03.9 
86.8 
10.9 
97.1 


103.0 
122.4 
186.8 
110.8 
97.1 
86.7 


118.2 
103.9 
144.4 
107.3 
105.7 

89.9 


109.1 
144.4 
107.3 
105.7 
89.3 90.5 


; as follows: Agricultural credit corpora- 
tions, $22,604,158.43; national banks, 


Building contracts awarded | 


? ; . | fa) 
The output of bituminous coal during | 


To Distributed Assets 
Of Company Argued 


Exemption from Normal 
Levy Claimed for Gains 
from Payments by Dis- 
solved Corporation. 


The question whether the gain result 
ing from the distribution of the assets 
of a dissolved corporation are subject 
to both normal tax and surtax under Sec- 
tion 201 of the Revenue Act of 1918 or 
are exempt from normal tax as a divi- 
dend within the meaning of Section 216 
of that Act, because made out of 
profits accumulated since February 23, 
1913, and therefore subject only to sur- 
tax, was argued before the Supreme 
Court of the United States on January 
4 and 5. 

The question arises in the cases of 
man, No. 299, and Hellmich, Collector, v. 
Milton C. Hellman, No. 300. 


Deny Payment Is Divided. 
The Government contended that a dis- 
tribution in liquidation of the assets of a 


! corporation, whether or not accumulated 


Receipts of wheat at primary markets, | 


Re- | 


since February 28, 1918, is not a dividend 
within the meaning of the Revenue Act 
of 1918, and, to the extent of the re- 
sulting gain, is subject to the normal tax. 

It was concluded that whatever doubt 


| there might be as to the construction of 


the statute, if the question were a new 
one, should be resolved in favor of the 


| Government, in view of the legislative 


history of Section 201 of the law and 
the fact that this is the first case in 
which its interpretation by the Treasury 


| Department has been rejected during the 


period of nearly nine years which has 
elapsed since its enactement. 

And it was argued that the Govern- 
ment’s position is supported by the sub- 


| sequent legislative history of the law. 


90.0 
| 
| the 


46.3 | 


148.7 | 


Hold Statute Is Clear. 
For the respondent it was argued that 
statute itself furnishes the best 
means of its own exposition, and that 
if the sense in which the words were in- 
tended to be used can be clearly ascer- 
tained from all its parts and provisions, 


/ a resort to the extrinsic facts is not per- 


mitted to ascertain their meaning. And 
it was argued that the sense of the 
statute can be readily ascertained from 
its language by the application of the 
elementary rules of statutory construc- 
tion. 

The case for the Government was pre- 
sented by Assistant Attorney General 
Willebrandt. Argument for the respond- 


| ents was made by Henry H. Furth. 


The cases are before the Supreme 
Court on certiorari to the Circuit Court 
of Appeals for the Eighth Circuit. 


| Senate Banking Committee 


| $10,400; State banks, $157,251.37; live- | 


| stock 
savings 
$16,000. 
The full text of the Board’s announce- 
| ment follows: 


loan companies, 


banks and_ trust 


id advances upon the respective commodities 
janks as of December 24, 1927, as shown by 


Rediscounts 


$636,698.90 


Total 


4,034,916.: 
5,180,861.55 
2,006,685.2 


02 
250 

12 
00 
138 


D4 ‘ Q 6,146, 758.81 


Total <.. semaine $32,149,054 
CLASSIFICATIONS 

Agri. Credit Na 

{ Corporations 

| Springfield .... 

| Baltimore 

Columbia 

Louisville J 

| New Orleans.. 583,941.09 

St. Louis . 535,812.19 

| St. Paul 7,056,446.03 

| Omaha 

Wichita 

Tiouston 

Berkeley 

Spokane 


650.00 
3,750.00 


210,851.18 
461,941.24 
2,904,958.05 
3,084,082.92 


Tetal.. . $10,400.00 


| RULE FOR AD . 


Classification of direct loans: 

Tobacco.—Springfield, $50,000; 
more, $2,370,878.37; Louisville, 
202.92; total, $4,382,081.29. 

Canned fruits and 
Paul, $20,000; 3erkeley, 


Balti- 
$1,961,- 


$632,191.88; 


Raisins.—Berkley, $5,850,000. 
Wool.—St. Paul, $1,165.54; 
$209,970.50; Wichita, $51,821.12; 


tal $458,454.14, 
Cotton.—Columbia, 
Orleans, $4,895,721; St. 


$2,665,000; 
Louis, $605,270; 


| Liability of Ship Master 
For Collision Is Argued 


[Continued from Page 1.] 
the negligence of the subordinate officer 
was imputable to the master. 
| Counsel further stated that search 
| had revealed but 10 cases which have 
definitely passed upon the question 


whether a shipmaster is subject to this 
rule of liability. Three of these six are 
| from New York State Courts; one is 


a Federal District Court case; and two | 


are Louisiana cases which counsel was 
| of the opinion had been overruled, Of 
| the four cases holding to the contrary, 
two are from Louisiana, one from the 
Court of Common Bench in England, and 
one from the Supreme Court of Vic- 
toria, Australia. 

It was said that the text writers of 
this country generally hold that the mas- 
ter is liable for the subordinate’s negli- 
gence andthat the English text writers 
| take the contrary view. It was pointed out 
that tintil this case there had been no ad- 
judications on the point since 1885. 

It was brought out in argument that 
the rules on the Contient on this issue 
are in conflict. The legal history of the 
responsibility of the master of a vessel 
was traced back to the time of Justinan’s 
Code of Roman law. 

Counsel suggested that the rule that a 
master is liable for the negligence of his 
subordinate officer may have arisen from 
| the fact that formerly the master was 
| also frequently the owner of the vessel. 


vegetables.—St. | 
Spokane, $524,358.99; total $1,176,550.87. 

Omaha, | 
Berk- | 
eley, $21,503; Spokane, $173,993.98; to- | 


New | 


U4 $43,436, $75,585,544.72 
OF REDISCOUNTS. 
State Livestock 
Banks Loan Cos, 
ay $ 


31,187.00 


Savings Banks 
& Trust Cos. 


8,118.00 
aaNela 144,149.95 
590,972.06 


60,785.23 


55,761.14 
1,400.00 


$157,251.37 $20,648, 679.98 $16,000.00 


) Wichita, $5,240,000; Houston, $1,500,000; 
| total $14,905,991. 

| Rice.—St. Louis, $831,966.31; E 
$1,102,669.25; total, $1,934,635.5 

Wheat.—St. Paul, $826,682.48; Omaha, 
| $550,000; Wichita, $1,160,000; total, $2,- 
536,682.48. 

Red top seed.—St. Louis, $51,600. 

Beans.—Berkeley, $250.000; Spokene, 
$60,000; total, $310,000. 

Dried fruits —Berkeley. $407,705; 
Spokane, $37,400; total, $445,105. 
Alfalfa seed.—Spokane, $66,000. 
Honey.—Spokane, $31,954. 


Berkeley, 
6. 


| Rates on Building Material 


Found to Be Reasonable | 


The Interstate Commerce Commission 
held in a report and order made public 
January 6 in a preceeding in Docket 
No. 17170 embracing complaints by the 

{! American Tar Products Company and 
other manufacturers of roofing and 
building materials that the rates on such 
materials from East St. Louis and other 
Illinois points to destinations in western 
trunk line and adjacent territory are not 
unreasonable nor otherwise unlawful. 

Rates from St. Louis and Kansas City, 
Md.; Chicago, Peoria, and Marseilles, 
Ill.; Minneapolis, Cincinnati, Beloit, Wis., 
New Orleans, and points taking the same 
rates to destinations in Kansas, Okla- 
homa, and Texas were found not un- 
reasonable or otherwise unlawful except 
as to certain shipments. 

The Commission declared unreasonable 
| the rate on roofing and building ma- 
terials from Minneapolis and St. Paul 
to Cincinnati and prescribed reasonable 
rate for the future. Rates from Kansas 
City and St. Louis, Mo.; Chicago and 
Marseilles, Ill., and points taking the 
same rates, and from Port Huron, Mich., 
to Denver, and other Colorado destina- 
tions were found not unreasonable. 


The case was argued by Louis T. 
Hengstler for Wilson et al., and by Farn- 
ham P. Griffiths for Pacific Mail Steam- 
| ship Company et al. 





$20,648,679.98; | 
companies, | 


Fails to Get Quorum 


The Senate Committee on Banking and 
Currency was unable to hold its sched- 
uled meeting on January 6 because of 


| inability to obtain a quorum due to con- 


flicting commmittee meetings which nec- 


| essitated the presence of members else- 


$686,698.90 | 


where. 

The committee had been scheduled to 
take up pending nominations for mem- 
bers of the Federal Farm Loan Board. 
Announcement to this effect was made 
through the office of Senator Norbeck, 
(Rep.), of South Dakota, chairman of 
the Committee 


Lehigh Valley Authorized 
To Issue Mortgage Bonds 


The Lehigh Valley Railroad was au- 
thorized by Division 4 of the Interstate 
Commerce Commission on January 6 to 


| issue $12,686,000 of general consolidated 


' than 9014 and interest. 


| Bulgaria 


| England (pound sterling) ... 


) Fra 


| Holland 


! Italy 


mortgage bonds, to be sold at not less 


Final Valuation Is Placed 
On East Carolina Railway 


The Interstate Commerce Commission 
on January 6 made public its final valu- 
ation report finding the final value for 
vate-making purposes of the East Caro-. 
lina Railway to be $483,490 as of 1917, 


Foreign Exchange 


January 6—The Federal 
t New York, teday certified 
of the Treasury the fel- 


Nev Yor! 
Reserve banl 
to the 
lowing 


Secretar) 


January 6, 1928. 

In pursuance of the prevision of Section 
522 of the Tariff Act of 1922, dealing with 
the conve n of foreign currency for the 
purpose of assessment and collection of ~ 
duties upon merchandise imported into ’‘:e 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the ’’ew York market at noon today for 
cable trar rs payable in the foreign cure 
rencies are shown below. 

Country 
Europe: 

Austria (schilling 
Belgium (belga) 

(lev) 
Czechoslovakia (krone) 
“enmark (krone) 


’ 


-140860 
-139685 
007240 
029628 
268007 
ST7926 
025189 
039337 
238806 
-V13238 
A05454 
174789 


Finland (markka) 
nee (fr 
Germany ( 1 
Greece (drachma) 
(guilder) 
Hungary (pengo) 
(lira) 
Norway (krone) 


} Poland (zloty) 


| 
! 
| 
| 
| 


049958 
006185 * 
-172650 
269394 
.192908 
0176389 


Portugal (escudo) 
tumania (leu) 
Spain (peseta) 
Sweden (krona) 
Switzerland (franc) 
Yugosliia (dinar) 
A ia: 
China 
China 
China 
China 
China 
China 
Thina 
China 


67278 

661453 
-645625 
-678125 
-5108923 
462250 
459583 
456250 
.367487 
468215 
-567916 


(Chefoo tael) 
(Hanko  tael) 
(Shenghai tael) 
(Tientsin tael) a 
(Hong Kong dollar) 
(Mexiean dollar) . els 
(Tientsin or Peivang dol), 
(Yuan dollar) 

India (rupee) 

Japan (yen) ....... ae 
Singapore (S. 8.) (dollar). 
North America: 
Canada (dollar) 
Cuba (peso) 
Mexico (peso) 
Newfoundland 
Sc uth America: 
Argentina (peso) 
Brazil (milreis) 
Chile (peso) 
liynruav (peso) 
Columbia .eeoee 


-998129 
-99903L 
-486833 
-995T50 . 


971426 
119950 
.122058 
1.030262 
.97920@ | 


‘dollar) 
(gold) 
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a 


Supreme. Court 


Leased Speaking Sets for Telephones 
' «Not Subject to Local Tax in California 


- Public Utilities 


Se 
Chinese Immigrant Required to Present 


Index and Digest Certificate of Nation of Which He Is Subject 


Of Latest Federal Court Decisions 
Supreme Court Identification Papers from Country Where He Is Resident 


But Not Citizen Are Insufficient. 


Gross Receipts Levy 
Paid in Lieu Thereof 


‘Additional Payment on Leased 
Property Would Amount to 
Excessive Burden. 


Ep. W. Hopkins, ASSESSOR OF THE 
County oF Los ANGELES, STATE OF 
CALIFORNIA; E. M. Ross, Deputy As- 
SEssoR, ETC.; W. O. WELCH, Tax COoL- 
LECTOR, ETC., ET AL., PETITIONERS, v. 
SOUTHERN CALIFORNIA TELEPHONE 
CoMPANY AND THE PACIFIC u 
PHONE AND TELEGRAPH COMPANY. No. 
133. SUPREME COURT OF THE UNITED 
STATES. ; 
Respondent telephone companies sup- 

ply and maintain telephone instruments 

for the use of their patrons. The talk- 
ing sets associated with these 
ments are leased by respondents. 
remaining parts of these instruments are 
owned by respondents. 

As directed by statute, respondents 
made regular reports to the State Board 


of Equalization showing their operative | 


telephone instrv- 


including ( 
receipts 


property, 
gross 


ments, and their 
every source. tate i 
lieu of taxes, or were ready to pay W hen 
due, the prescribed portions of these re- 
ceipts. 
The 
against 
the value of 


assessed 
sets 


officers 


etitioning ; 
p of the talking 


the lessor 
borne by 


nia no tax properly could be laid upon 


the leased speaking sets, since all possi- | 


ble claim against them had been dis- 
charged through due payment to 
State of the i 0 
receipts, partly derived therefrom. T! 
alleged that these sets were not subject 
to local taxation; to disconnect them 
from respondents’ systems would do ir- 
reparable harm; to entorce the demand 
for local taxes would violate rights 
guaranteed by the Fourteenth Amend- 
ment; there was no adequate remedy at 
law through payment and suit to recover, 
or otherwise. And they asked for an 
jnjunction restraining the threatened 
wrong. 

Circuit Court of Appeals 
Directed Injunction Be Issued 

The Circuit Court of Appeals directed 
an injunction as prayed. ae 

The Supreme Court of the United 
States concluded that the leased speak- 
ing sets are not subject to local taxa- 
tion and affirmed the judgment of the 
Circuit Court of Appeals. ee 

On writ of certiorari to the Circuit 
Court of Appeals for the Ninth Circuit. 

Mr. Justice McReynolds delivered the 
opinion of the Court, the full text of 
which follows: 

Petitioners are Los Angeles 
and its tax officials—assessor, 
assessor, collector and auditor. 

Respondents are incorporated under 
the laws of California and in that State 
operate telephone systems for the trans- 
mission of local and long distance mes- 
sages. For the use of patrons in Los 
Angeles County, they supply and main- 
tain more than 300,000 telephone in- 
struments. The component parts of 
these instruments are the | 
transmitter and induction coil, 
as the “talking set”; metal (desk) stand 
or wooden cabinet (for 
wall) which support, connect or 


County, 
deputy 


house 


the talking devices; and necessary wire | 


connections. 

Talking sets are essential to the opera- 
tion of any telephone system. Those as- 
sociated with instruments supplied by 


respondents are leased by them from the | 
American Telephone & Telegraph Com- | 


pany, a New York corporation, which 
holds title thereto. 
of these instruments—stands, cabinets, 
etc.—and perhaps all other operating 
property in the systems—poles, wires, 
conduits, etc.—are owned by respondents. 

As the statute directs, respondents 
made regular reports to the State 
Board of Equalization showing their op- 
erative property (including telephone in- 
struments) and their gross receipts from 
every source. They paid to the State 
in lieu of taxes, or were ready to pay 
when due, the prescribed portions of 
these receipts. 


Tax Officers Assessed 
Value of Talking Sets 


Without making formal objection to 
the inclusion in such reports of telephone 
instruments as operating property, the 
petitioning tax officers, purporting to act 
for the county and 16 municipalities 
therein, for local purposes, assessed 
against the American Telephone & Tele- 
graph Company, as owner, the value 
of all talking sets within that county 
(more than 300,000) and demanded pay- 
ment of taxes thereon for 1925 at the 
rate borne by ordinary tangible person- 
alty. 
they threatened to disconnect the sets, 
and sell them, and thereby disrupt the 
systems. 

Thereupon, July 17, 1925, respondents 
filed the original bill—afterwards 
amended—in the United States District 
Court, Southern District of California. 
They set forth the above stated facts, 
referred to the constitution and statutes 
of California and said no tax properly 
could be laid upon the leased speaking 
sets since all possible claim against 
them had been discharged through due 
payment to the State of the prescribed 


portion of gross receipts, partly derived | 


therefrom. 

They alleged that these sets were not 
subject to local taxation; to disconnect 
them from respondents’ systems would 
do irreparable harm; to enforce the de- 
mand for local taxes would violate rights 
guaranteed by the Fourteenth Amend- 
ment; there was no adequate remedy 
at law through payment and suit to re- 
cover, or otherwise. And they 
for an injunction restraining 
threatened wrong. 


It appeared that for the fiscal year | 


1924-1925 respondent telephone com- 


panies paid to the State, out of their | 


gross receipts $2,080,005.72; and for the 
year ending June 30, 1926, would pay 
__ $2,340,075.12. 

The cause was submitted “upon de- 
fendants’ motion to dismiss and, in the 


event that said motion should be denied, | 


then, without further hearing, fox final 
determination upon the application for a 
permanent injunction as prayed in their 


coniplaint.” 


TELE- | 


instru- | 
The ; 


from | 
They paid to the State in | 


the talking sets leased and | 
demanded payment of taxes at the rate | 
ordinary tangible personalty. | 

The respondents contended that under | 
the constitution and statutes of Califor- | 


the | 
prescribed portion of gross | 
They 


receiver, | 
known | 


attachment to | 


The remaining parts | 


This was not complied with and | 


asked |! 
the | 


The District Court dismissed the bill, 
February 48, 1926, for want of jurisdic- 
tion. The Circuit Court of Appeals con- 
cluded correctly, we think, that there 
was jurisdiction; the California statutes 
offered no certain adequate remedy 
through payment of the demanded taxes 
followed by suit at law to recover; the 
talking sets were not subject to local 
taxation, having been wholly relieved by 
payment of the gross receipts tax to 
the State. It accordingly reversed the 
decree of the trial court and directed 
an injunction as prayed. 


| Statute Prescribes 
Gross Receipts Tax 


Section 14, Article XIII, Constitution of 
California provides—“Taxes levied, as- 
sessed and collected as hereinafter pro- 

| vided upon railroads, . ; telegraph 
companies; telephone companies; = 
shall be entirely and exclusively for 
State purposes, and shall be levied, as- 
sessed and collected in the manner here- 
inafter provided. 

“(a) 
companies; and all companies engaged 
in the transmission or sale of gas or 
electricity shall annually pay to the 
State a tax upon their franchises, road- 


. 


| 
| 
| 


wires, pipes, canals, conduits, rights of 
way, and other property, or any part 
|; thereof used exclusively in the operation 
| of their business in this State, computed 
| as follows: Said tax shall be equal to 
| the percentages hereinafter fixed upon 
the gross receipts from operation of 
such companies, and each thereof within 
this State. . 

“The percentages above 
shall be as follows: - on 
graph and telephone companies, three 
and one-half per cent; [by later Legis- 
| lative action increased to 5% per cent] 
Such taxes shall be in lieu of all other 
taxes and licenses, State, county 
municipal, upon the property above 
enumerated of such companies except 
as otherwise in this section provided;”... 

Pertinent porvisions of the Political 
Code are in the margin.* (At the end of 
the decision). 

Considering what this Court 
Raymond, Treasurer, v. 
tion Co., 207 U. 


said in 
Chicago Trac- 


U. S. 278, and Binderup v. Pathe Ex- 
change, 263 U. S. 291, we must conclude 
that the bill set forth claims of right 
under the Federal Constitution suffici- 
ently substantial to give the trial court 
jurisdiction of the cause. As it acquired 

| jurisdiction, all material questions were 
open for decision. Greene, Auditor, v. 
Louisville, etc. Co., 244 U. S, 499. 

Petitioners maintain that under Secs. 
| 3804 and 3819, California Political Code, 
| respondents could have protected their 
| rights by paying the assessed tax and 
| bringing actions to recover. But whether 


| cumstances like those here presented is 
| far from certain. 


San Francisco, 150 Cal. 167, intimates 


| quite strongly that it applies only to | 


| actual owners. 
| Equity Proceeding 
| Was Permissible 


Whether the lessee who has paid taxes | 


upon the owners’ property can recover 
| under Section 3804 is also questionable. 
Counsel differ widely concerning the 
meaning of these sections and no opinion 
of the State court removes the doubt. 
In no permitted proceeding at law could 
interest upon payments be recovered for 
| the time necessary to obtain judgments. 
The County and sixteen municipalities 
| were interested in the taxes demanded 
| and if petitioners had received payments, 
| it would have been incumbent upon them 
to make prompt distribution. Consider- 
ing all the circumstances, we find 
clear, adequate remedy at law. 
| equity proceeding was permissible. 
Unquestionably the talking sets would 


The 


| have been free from local assessments | 


| if the title had been in respondents; but 
petitioners stoutly maintain that 

| gross receipts tax nrescribed by the Con- 
stitution not in lieu of local taxes 
upon leased property. 


is 


personal property leased by a telephone 


company and actually used for operat- | 
ing purposes is relieved from local tax- | 


ation by payment to the State of the 
prescribed percentage of the lessee’s 
gross receipts. July 2, 1927—after the 
decision below—that court handed down 
an opinion which declared leased 
proved real estate, although actually 
used as*eperating property, was subject 
to local taxation. 
Telegraph Co. v. State oBard of Equali- 
zation, 74 Cal. Dec. 96. But rehearing 
was granted and this vacated “the pre- 
vious opinion and judgment and set the 
whole matter at large.” Miller & Lux 
| Incorporated v. James, 180 Cal. 38, 48. 
The argument against exemption of 


leased property from local taxation rests | 


chiefly upon literal and narrow 
pretation of words in Sec. 14, Article 
| XIII, California Constitution—“* * * all 
| telerranh and telephoge companies * * * 
upon their franchises, 
| pipes, canals, conduits, rights of 
way, and other property * * * used ex- 
clusively in the operation of their busi- 
ness”; and “such taxes shall be in lieu 
of all other taxes and licenses, State, 
county and municival. uno» the property 
above enumerated of such comnanie 
Sut the 
“taxes levied, assessed and collected as 
hereinafter provided upon * * * 
phone companies * * * shall be en- 
tirely and exclusively for State purposes” 
| and such companies “shall annually pay 
to the State a tax upon their noles * * * 


and other property, or any part thereof, | 
of their | 


| used exciusively in the operat’ 
business.” 
Double Taxation Prohibited 
By Provisions of Code 

And the Political Code provides (Sec. 
3664) that “taxes levied, assessed and 
| collected as hereinafter provided upon 
telephone companies shall be 
| and exclusively for State purposes and 
shall be assessed and _ levied by 
the State Board of Equalization”; 
(Sec. 366a) that “all * * * tele- 
graph and telephone companies * * * 
shall annually pay to the State a tax 


used exclusively in the operation of their 
business * * *%; (Sec. 3664a-4) “such 
taxes shall be in liew of all other taxes 
and licenses, State, county, and munici- 


all telegraph and telephone~ 


| enforcement 


ways, roadbeds, rails, rolling stock, poles, | 


and | 


no | 


the | 


im- | 


| of 
burden imposed upon other property not ! 


| shall annually pay to the State a tax | 
* * * noles, wires, | 


Constitution plainly directs, | 


upon their * * * poles, wires, * * * and 
any other property, or any part thereof, | 


Tax Claim Discharged 


By Property’s Lessee 


Supreme Court by Decision, | 


Holds Against Officials of 
Los Angeles County. 


| 
pal, upon the property above enumerated | 


am, 


of such companies except * * ; (Sec. 
3665a) “the term ‘gross receipts from 
operation’ as used in Sec. 3664a of this 
Code is, hereby defined to include all 


sums received from business done within 4 
if an assessor | 
finds reported as operative property in | 
his country any which he regards as non- | 
operative, he shall notify the Board of | 
Equalization within 30 days; and (Sec. ; 
3607) “nothing in this Code shall be con- | 


this State”; (Sec. 3666) 


strued to require or permit double taxa- 
tion.” 


Sec. 14, Article XIII (adopted 1910) 


was proposed by a Commission which | 


gave the matter much consideration and 
made an elaborate report. 
sult of an earnest effort to provide for 
of adequate contributions 
from public service and some other cor- 
porations while avoiding double and un- 
just taxation. 

Payment of specified percentages (sub- 
ject to change by the Legislature) of 
gross receipts was directed upon the the- 


ory that the value of operative property | 
| could be fairly measured by considering | 
I Also, that by pay- | 
| ing to the State a portion of these, the 


‘ | corporation would, in effect, contribute 
mentioned | 


all tele- | 


receipts therefrom. 


for its operative property the substantial 


equivalent of all taxes laid upon. other | 


property. 
The Commission (Rep. 
said—“In explanation of the above rates 


it may be stated that they are fixed on | 
the theory that these proportions of the } 
gross receipts will in each case equal | 
the average burden of taxation on other | 


classes of property. The method of ar- 


| riving at the different rates is explained 
| in detail in the 1906 report of this com- 
} missicn.” 


| Gross Receipts Tax 
S. 20, Home Telephone | I i 


Company v. County of Los Angeles, 227 ; 


Essentially One on Property 


The Supreme Court of the State has | 


declared the gross receipts tax is essen- 
tially one on property, Pullman Company 


v. Richardson, 185, Cal. 484, 487; and it | 

apparently approves the view that “a | 
| fair tax upon gross earnings bore such 
| a relation to the values of these proper- | 


ties 


to 


under 


_ unc their unity 
justify 


such a tax 


of use 
upon 


as 


revenue 


as being a legal and commutated or | 


substituted tax for other taxes which 


were or might have been levied.” Pacific | 
| Gas & Electric Co. v. Roberts, 168 Cal. 

| 420, 
either of these sections applies in cir- | 


425. See Southern Pacific Co. v. 
Levee District No. 1, 172 Cal. 345; Great 


| Western Power Co. v. City of Oakland, 
Section 3819 gives a | ' 
remedy to the owner; and Warren v. | 


189 Cal. 649. 


The State received from respondents | 


a sum equal to five and one-half per 
centum of the gross property derived 


| from all operative property under their | 
control-leased as well as owned. 

| did not depend upon ownership; and rent 

; paid out was not considered. 

If payment of the prescribed part of | 


the gross receipts only relieves from 
local taxation property actually owned 


| and leaves all held under lease subject | 
| thereto, inequalities with possible confis- | 
cation, would certainly result. Under that | 


theory a corporation with title to half 


(in value) of its operative property, the | 
remainder Being leased, would really pay | 


on account of the portion owned at twice 
the rate required of another corporation 


operating the same amount of property | 
and having equal*reciepts, but holding | 


nothing by lease. 
And if the ratio between 


ence in rate would be still greater. 


receipts, by paying the same 


cei A amount, 
might absorb from local 


assessment 


| property of very large value. 
No ruling of the California Supreme | 
Court authoritatively determines whether | 


These difficulties can not be avoided by 


against the lessor and therefore can not 
complain. ‘Leases are commonly made 
with references to taxation. 


rent accordingly. 
Amendment protects those within the 
same class against unequal taxation; 
all are entitled to iike treatment. 


And the Fourteenth 


| Leased Speaking Sets 
Pacific Telephone and } 


Not Subject to Local Tax 

Here respondents have surrendered out 
gross receipts theequivalent of the 
less valuable than all the operating prop- 
ery in their systems; and now, 
more is paid, disruption is threatened 


actually 
produce those receipts. 
We think the purpose 


employed 
of the 


erty of a telephone company as by as- 


certaining the gross receipts and taking | 
percentage. | 


therefrom the specified 
Thus, the imposition becomes approxi- 
mately equal to what other property 
bears. Unless the gross receipts tax be 


so treated, some very serious questions | 


under the Federal Constitution are al- 
most certain to arise. 

W ithout an authoritative holding by 
the State Supreme Court to the contrary, 


| we st conclude > leased speaki 
oie | must conclude the leased speaking 


sets are not subject to local taxation. 
Affirmed. 


Applicable Provisions 
Of Political Code 
‘California Political Code— 
Sec. 366a 1. All railrad 
nies, +> all telegraph 
phone companies; ‘i - Shall an- 
nually pay to the state a tax 
upon their franchises, roadways, road- 
beds, rolling stocks, poles, wires 


and tele- 


property, or any part thereof, used ex- 
clusively in the operation of theig busi- 
ness in this state computed as follows: 
Said tax shall be equal to the percen- 
tages hereinafter fixe! upon the gross 
receipts from operation of such compa- 
nies and each thereof within this state. 

4, Such taxes shall be in lieu of ~ all 
other taxes and licenses, state, county, 
and municipal, upon the property above 
enumerated of such companies except 
as otherwise provided in section four- 


teen of article thirteen of the constitu- | 





It is the re- | 


1910, p. 19) | 


These | 


property 

owned and leases were less, the differ- | 
A | 
| telephone company which leased every- 

thing it used would release no property | 
from taxation by paying the gross re- | 
ceipts tax, while a competitor with equal | 


When the | 
lessor discharges the tax the lessee pays } 


erty 
| shall include: 


unless | 
é | other electrical 
through seizure and sale of essential in- | 


| strumentalities 


inter- ; to | 


ons ; much of the land on which said build- 
v | 
Amendment is to tax all operating prop- ! 


| tive and 
| shall, 
| port, 

| equalization 


compa- | 


: » pipes, } 
| canals, conduits, rights of way, and other 
entirely | 


Reference to articles covering arguments before the Supreme Court will 
be found under the heading “Supreme Court” in the News Summary on the 


back page. 


The day call for the Supreme Court of the United States for January 
9 and the Journal for January 6 will be found on Page 12. 


LIENS: Immigration: Chinese Exclusion Act: Certificate of Identification. 
~“—The certificate of identification required by section 6 of the Chinese Exclu- 
sion Act is a certificate of the government of which applicant for admission is 
a subject and not a certificate of the government where he merely resided.— 


Nagle v. Loi Hoa. 
3158, Col. 6 (Volume II). 


(Supreme Court of the United States).—Yearly Index Page 


EDERAL EMPLOYERS’ LIABILITY ACT: Railroads: Negligence of En- 
gineer: Personal Injuries.—Plaintiff brought action for damages for in- 


juries suffered while 
freight train of defendant railroad. 


employed in interstate commerce as brakeman 


ona 


It appeared from the record that under 


applicable principles of law as interpreted by Federal courts, the evidence was 
insufficient to warrant a finding that the alleged negligence of the engineer 


was the cause of the injury: 


Held: The jury should have been instructed to 
find for the defendant.—Gulf, Mobile and Northern R. R. Co.’v. Wells. 


(Su- 


preme Court of the United States)—Yearly Index Page 3159, Col. 7 (Vol- 


ume II). 


WwW 


QHIPPING: Seamen: Wages: Payment of Advance Wages.—Section 10 of 
the Dingley Act of 1884, as amended by the Seamen’s Act of 1915 and 


Merchant Marine Act of 1920, indicates no intention to extend the prohibition 
of the statute to advance wages paid seamen by foreign vessels while in for- 


eign ports. 
3159, Col. 5 (Volume II). 


AXATION: 


Jackson et al. v. Steamship “Archimedes.”—Yearly Index Page 


State Taxation: Telephone Instruments.—Where respondent 


telephone companies leased talking sets associated with telephone instru- 
ments furnished their patrons and paid to State of California, in lieu of taxes, 
the prescribed portion of gross receipts from every source, held: Leased speak- 
ing sets are not subject to local taxation.—Hopkins et al, v. Southern Cali- 


fornia Telephone Co. et al. 
Index Page 3158, Col. 1 (Volume II). 


ATENTS: 


(Supreme Court of the United States).—Yearly 


Infringement: Basic and Improvement Patents.—It is well es- 


tablished that an improver cannot appropriate the basic patent of another 
and that the improver without a license is an infringer and may be sued as 


such.—The Temco Electric Motor Co. 


v. Apco Mfg. Co. (Supreme Court of 


the United States) —Yearly Index Page 3148, Col. 1 (Volume II). 


ATENTS: Infringement: Serious Doubt as to Constitutionality of Act of 


July I, 1918 (40 Stat. 704). 


Under Fifth Amendment if Section 3477 R. S. 


Applies to the Assignment of Claim Against United States Created by Act of 
1918.—If section 3477 applies and these assignments are rendered void, the 
effect of the Act of 1918 is to take away from the assignee not only the cause 
of action against the Government, but also to deprive it of the cause of ac- 
tion, which existed in its favor, at the passage of the act, against the infring- 
ing contractor for injury by his infringement and this result would seem to 
raise a serious question as to the constitutionality of the Act of 1918 under the 
fifth amendment of the Federal Constitution—Richmond Screw Anchor Co. y. 


The United States. (Supreme Court 
Page 3159, Col. 1 (Volume II). 


of the United States)—Yearly Index 


ATENTS: Infringement: Assignment of Claims Arising Out of Contracts 
for the Government: Amendment of July 1, 1918 (40 Stat. 704) to Act of 
June 25, 1910 (36 Stat. 851).—The purpose of the Act of July 1, 1918, was to 
relieve the contractor from liability of every kind for the infrimgement of pat- 
ents in manufacturing anything for the Government and to limit the owner 


of the patent or his assignees and all 


claiming through or under him to suit 


against the United States in the Court of Claims foxy-recovery of his reason- 
able and entire compensation for such use and manufacture——Richmond Screw 


Anchor Co. v. The United States. 


(Supreme Court of the United States). — 


Yearly Index Page 3159, Col. 1 (Volume II). 


ATENTS: Infringement: Assignment of Claims Against the Government: 
Interpretation of Amending Act of July 1, 1918, with Respect to Section 
3477 of R. S.—Section 3477 of R. S. and the amending act of 1918 are recon- 
ciled if we hold, as we do, that section 3477 does not appy to the assignment 


of a claim against the United States 


which claim is created by the Act of 


1918 in so far as the act deprives the owner of the patent of a remedy against 
the infringing cogtractor for infringements thereof and makes the Govern- 


ment indemnitor 


‘ or its manufacturer or contractor in his infringements.— 
Richmond Screw Anchor Company v. The United States. 


(Supreme Court of 


the United States).—Yearly Index Page 3159 (Volume II), 


ATENTS: 


Assignment of Claims Against the Government: Section 3477 


R. S. Applies to Assignment of Claims for Infringement.—There is no 
conflict between the patent sections and section 3477, which was passed to pro- 
tect the Government and prevent frauds upon the Treasury, and it would seem 
that the danger of exploiting and harrassing the Government with the use 
of assignment of claims for patent infringement was within the general pur- 


pose of that section.—Richmond Screw 


Anchor Co. v. The United States. (Su- 


preme Court of the United States).—Yearly Index Page 3159, Col. 1 (Vol- 


ume II). 


Owner of Patent What was Being Taken Away from Him.—We must pre- 
sume that Congress in the passage of the Act of 1918 intended to secure to the 
owner of the patent the exact equivalent of what it was taking away from 
him and it was taking away his assignable claims against the contractor for 
the latter’s infringement of his patent.——Richmond Screw Anchor Qo. v. The 


United States. 
3159, Col. 1 (Volume II). 


tion of this state. ' 

Sec. 3665a. 1. The term “gross receipts 
from operation” as used in section three 
thousand six hundred sixty-four a of 


| this code is hereby defincd to include 


aint ; | all sums received from business done with 
saying the lessee will not pay assessments | 


this state, during the year d@mding the 
thirty-first day of December last pre- 
ceding, including the company’s propor- 
tion of gross receipts from any and all 
sources on account of business done by 
it within this state, in connection with 
other companies described in said sec- 
tion. 

Sec. 3665b. The term “operative prop- 
” as used in any section of this code 


(d) In the case of telegraph and tele- 


| phone cqmpanies doing business in this 


state: The franchises, 
poles, wires, pipes, 

switchboards, 
instruments, 


rights of way, 
conduits, cables, 

telegraph and telephone 
batteries, generators, and 
appliances, and ex- 
change and other builddings used in the 
telegraph and telephone business and so 


ings are situate as may be required for 
the convenient use and occupation of 
said buildings. 

Sec. 3666. 1. If any assessor finds in 
the report of the operative property in 
his county, city and county, municipality, 


| or district, furnished to him by any of 


the companies as required in section 
three thousand six hundred sixty-five ¢ 
of this code, any piece or parcel of prop- 
erty which he regarded as_ non- 
operative property, or piatially opera- 
partially nonoperative, he 
within thriyt days after re- 
notify the state board of 
thereof by mail, which 
notice shall contain a general descrip- 
tion of the property and the assessor’s 
reasons for regarding the same as non- 
operative properiy. [The Board must 
pass upon the contest.] . Said de- 
cision shall be binding upon all parties, 
the state, the county, city and county, 
municipality, or district; and the com- 
pany unless set aside by a court of com- 
petent jurisdiction, and each assessor 
must note the decision on his assess- 
ment-roll, and must assess such property 
accordingly. 

January 3, 1928. 


Bill for Additional Judge 


In Southern Iowa Reported 


An additional judge for the southern 
district of Iowa is proposed in a bill just 
reported favorably to the House by the 
Judiciary Committee. (H. R. 6057, House 
Report 154.) 


(Supreme Court of the United States)—Yearly IrNex Page 


‘Patent Suits Filed 


| 
(Notices under sec, 4921, R. S., as amended 
February 18, 1922). 

978745, 991847, W. Henderson, Window 
came, filed Dec, 8, 1927, D. C., S. D. N. Y., 
Doc. E 
Lead Co. 

1198860, Lesley & Enz, Circuit controller 
for mechanically playing instruments, filed 
Dec, 16, 1927. 

+ Doc. 2134, 
| Piano Co. 

1204012, M. Guett, Snap switch, filed Nov. 
15, 1927, D. C., BE. D. N. Y., Doc. 3312, The 
Hart & Hegeman Mfg. Co. v. E, 
et al. (Leviton Mfg. Co.). 

1221800. (See 1198246.) 

1229102, B. FE. Lloyd, Talking doll, filed 
Nov. 19, 1927, D. C., E. D. N. Y., Doc. 3323, 
Voices, Inc. v. A. Levy (Graham Jobbing 
House). 

1266836. (See 1198246.) 

1279454, D. H. Schwerer, Train stopping 
apparatus, 1389602, Same, Automatic train 
control system, filed Oct. 11, 1927, D. C., 
E. D. Pa., Doc. 4207, Schweyer Electric & 
Mfg. Co. v. Reading Co. 

1307733, A. V. Gullborg, Lubricating ap- 

. 1307734, Same, Lubricating means, 

; N. D. Ohio (E. Div.), Doc, 1774, The 
Bass Mfg. Co: v. The Simmons Mfg. Co. 
Patents held valid; claims 3, 4 and 5 of 
1307733, and claims 1, 2, 4, 8, 14 and 15 of 
W07734 infringed, injunction granted (no- 
tice dated Dec. 6, 1927). Same, D .C., S. 
D. N. Y., Doc. E 42-299, The Bassick Mfg. 
Co. v. E. G. Mfg. Co, Patents sustained, 
injunction ‘granted (notice dated Dec. 6, 
1927). Same, filed Aug. 30, 1927, D. C., E. 
D. Pa., 
Motor Parts Co. 

1307734. (See 1307733.) 

1333017, 1458286, W. A. Gibbs, Trap, ap- 
peal filed Dec. 1, 1927, 2d Cir., Doc. 9847, 
W. A. Gibbs v. Triumph Trap Co., Ine. 

1389602. (See 1279454.) 

1390633, 1397731. (See 1198246.) 

1411777, S.*E. Finley, Method of applying 
binding media to road surfaces, 1462903, 
Same, Apparatus for applying binding media 
to road surfaces, filed Nov. 11, 1927, D. C., 
M. D, Ga. (Americua), S. E. Finley v. Inter- 
state Construction Co. 

1451491, S. H. Calkins, Pattern and guide 
strip, D. C., S. D. N. Y., Doe. E 41-269, 
Traitel Marble Co. v. Manhattan Terrazzo 
Brass Strip Co. Interlocutory decree, sus- 
taining patent, and granting injunction (no- 
tice dated Dec. 13, 1927). 

1458286. (See 1333017.) 

1462903. (See 1411777.) 

1517732, O. W. Johnson, Attachment for 
tractors, 1586797, L. E. Gulliford, Sawing 
attachment for tractors, filed Oct, 43, 1927, 
D. C., E. D. Pa., Doe. 4211, O. W. Johnson, 
et al. v. New Holland Machine Co, 
| { Dick & Dick, Scarlet fever 
| toxin and antitoxin and process for pro- 
| ducing, filed Dec, 14, 1927, D. C.,S. D. N. Y., 

Doc. E 45-402, G. ¥. Dick, et al. v. Lederle 
| Antitoxin Laboratories. 

1563174, Dunbleton & Lindberg, Self 
adapting sleeve stretcher, filed Dec. 13, 
1927, D. C., S. D. N. Y., Doc. E 43-395, R. 


43-389, W. Henderson vy, National 


D. C., E: D. Wis. (Milwaukee), 


Mills Novelty Co. v. Waltham 


Leviton, 


| 


Doc. 4163, The Bassick Mfg. Co: v. | 





| 





| 3324, W. J. 


! ceedings to the United States as . 


| filed Dec. 10, 1927, D. C., S. D 


JOHN D. NAGLE, as COMMISSIONER OF 
IMMIGRATION AT THE PORT Op SAN 
FRANCISCO, PETITIONER, V. Lor Hoa. 
No. 115. SAME y, Lam Young, For 
AND ON BEHALF or PHUONG Con. No. 
116. SUPREME CourT OF THE UNITED 
STATES. 

Respondents, Chinese merchants born 
in’ China and never naturalized else- 
where, applied for Admission into the 
United States. They had resided in 
French Indo-China and presented to the 
immigration authorities certificates of 
identification issued by officials of French 
Indo-China. 

The Supreme Court held that admis- 
sion should be denied on the ground that 
the certificate Of identification required 
by section 6 of the Chinese Exclusion 
Act was a certificate of the government 
of which respondents were subjects, in 
this case the Chinese Government, and 
not a certificate of the Government of 
French Indo-China, where respondents 
merely resided. . 

‘On writs of certiorari to the Circuit 
Court of Appeals for the Ninth Circuit. 


Mr. Justice Stone delivered the opinion | 


of the Court. The full text follows: 
Respondents, Chinese merchants born 


|} in China never naturalized elsewhere, 


applied at the port of San Francisco for 
admission into the United States, They 
had resided in French Indo-China and 
been engaged in business there for a 
number of years. They presented to the 
immigration authorities certificates of 
identification issued by officials of French 
Indo-China with visas by the American 
Consul at Saigon, French Indo-China. 
They were denied admission on the 
ground that the certificate of identifica- 
tion required by section 6 of the Chi- 
nese Exclusion Act, Act of May 6, 1882, 
ce. 126, 22 Stat. 58, 60, as amended by 
the Act of July 5, 1884, c. 220, 23 Stat. 
115, 116, 117; U. S. C., Title 8, section 
265, was a certificat& of the government 


( respondents 
merely resided. 


On appeal the two cases were consoli- 
circuit, and the judgments of the district 
dated in the court of appeals for the ninth 
court reversed. 13 Fed. (2d) 80. 
Court granted certiorari. 273 U. S. 682. 


Admission Is Available 


To Chinese Merchants 


Article II of the treaty of November 
17, 1880, between the United States and 
China, 22-Stat. 826, 827, provides for 
the admission’ of Chinese subjects “pro- 


chants.” Section 15 of the Exclusion Act, 
as amended, makes the act applicable “to 
all. subjects of China and Chinese, 
whether subjects of China or any other 
foreign power.” Section 6 as amended 
(the relevant portion are in Note 1) re- 
quires “every Chinese person other than 
a laborer, who may be entitled by said 
treaty or this act” to admission, to “ob- 
tain the permission of and be identified 
as so entitled by the Chines Government, 
or of such other foreign Government of 
which at the time such Chinese person 
shall be a subject.” 

The sole question presented is whether 
the word “subject” as used in section 6 
is to be taken as including only those 
persons who by birth or naturalization 
owe permanent allegiance to the govern- 
ment issuing the certificate, or as em- 
bracing also those who, being domiciled 
within the territorial limits of that gov- 
ernment, owe it for the reason of obedi- 
ence and temporary allegiance. 

The word’may be used in either sense. 
See The Pizarro, 2 Wheat 227, 245; Car- 
lisle v. United States,°16 Wall. 147, 154. 
If the narrower meaning be the appro- 
priate one the respondents were “sub- 
ject” of the Chinese Government, and it 
alone could issue certificates entitling 
them to admission. The government of 
French Indo-China could issue such cer- 
tificates only to persons of the Chines 
race who owed it permanent allegiance. 

The circuit court of appeals thought 
that since the statute was in execution 
of a treaty with China—which related 
only to the immigration of Chinese na- 
tionals—the provisions in section 6 for 
the certification of identity could have 
no application to persons of Chinese race 
who were nationals of other govern- 
ments, and so concluded that certificates 
were required of governments other 
than China only in the case of Chinese 
nationals resident under those govern- 
ments. 


Exclusion Law 
Broader Than Treaty” 

But in this view it is overlooked that 
the amended Exclusion Act is broader 
than the treaty. Before the amendment 
the Federal courts had 
whether persons of Chinese race who 
were nationals of countries other than 
China were affected by the statute. 
United States _v. Douglas, 17 Fed. 634; 
In re Ah Lung, 18 Fed. 28. Section 15 
of the amended act made all its provi- 
sions applicable “to all subjects of China 


and Chinese, whether subjects of China : 


or any other foreign power.” 

The avowed purpose of the amend- 
ment was to alter the act as interpreted 
in United States v. Douglas, supra, 
where it had been held to have no appli- 
cation to Chinese subjects of Great Brit- 
ain. Report of Committee on Foreign 
Affairs, 48th Cong., Ist Sess., H. Rep- 
614, p. 2 (note 2). The purpose, there- 
fore, of the insertion in section 6 of the 
phrase “of such other foreign Govern- 


Cunningham (Parisian Sleeve Former Co.) 
v. 1. Goldberg. 

1586797. (See 1517732.) 

1594047, E. F. Clark, Pocket cigar lighter, 

_N, Y., Doe. 

E 43-391, W. G. Clark & Co., Inc. v. Na- 
tional Silver Co. Same, D. C., E. D. N.Y. 
De. 3256, W. G. Clark & -Co., Inc. v. Weber 
& Herbroner, Inc. Discontinued, Oct. 10, 
1927. 

7594964, C. Gottwald, Conduit construc- 
tion for underground pipes, filed Doc. 12, 
1927, D. C., N. D. Ga, (Atlanta), Doe, 482, 
The Ric-Wil Co. v. R. D. Ballentyne 
(Standard Underground Conduit Co.). _ 

1601575, L. C. Marshall, Piston packing, 
filed Oct. 21, 1927, D. C., E. D. N. Y., Doe. 
3269, The Simplex Piston Ring Co. of 
America v. C. F. Hohenrath, ef al. p 

1603895, L. A. Berger, Wall construction, 
filed Nov. 19. 1927, D. C.,.E. D. N. Y., Doe. 
Ryan (Ryber Mfg. Co.), et al. 
vy. D. Kakerman & Co. 

1608615, L. Pengilly, Cigarette dispenser 
and lighter, filed Dee. 13, 1927, D., C., N. 
D. Ohio (W. Div.), Doc. E 855, L, Pengilly 
v. Koolfast Radiator Co, 


Their petitions for writs | 
of habeas corpus were denied by the | 
| district court for northern California. 


This | 


-. mer- | 








not agreed 


| about to 





ment of which at the time such Chinesé 
person shall be a subject,” was to ree 
quire Chinese immigrants owing perma- 
nent allegiance to governments other 
than China to present certificates from 
the governments of their allegiance. 
Something may be said in support 0 
the view that the more usual and, per- 
haps, more accurate use of the word 
“subject” is that contended for by the 
government. U. S. Const., Art. ITI, sec- 
tion 2; Hammerstein v. Lyne, 200 Fed. 
165; Dicey, Conflict of Laws (2d ed.) 
164. It is so used in our immigration 
and naturalization laws, Act of Febru- 
ary 5, 1917, ce. 29, section 20, 39 Stat. 
874, 890; Act of June 29, 1906, c. 3592, 
section 4, 34, Stat. 596. It may be said 
also that the importance of administra- 
tive convenience and certainty in a stat- 
ute of this character suggests that the 
word was used as indicating citizenship 
by birth or naturalization, a status more 
easily ascertained than that of domicile 
or residence. But these considerations 


| need not detain us in view of the history 


of the legislation, to which we have al- 
ready referred, and of the long and cons 
sistent practical construction of the act. 

Both governments appear to have 
treated section 6 as amended as requir- 
ing the certificate to be issued by the 
Chinese government, except where the 
immigrant owes permanent allegiance to 
another foreign government. (Notc 3). 
The administrative regulations of the 
various departments have from the first 
required that the certificates of Chinese 
subjects coming from countries other 
than China be issued by Chinese consue 
lar officers. (Note 4). 


Interpretation Accepted 
By President Cleveland 


This interpretation was accepted by 
President Cleveland in his special mes- 
sage of April 6, 1886. (Note 5). 8 Rich- 
ardson, Messages and Papers of the 


| of which respondents were subjects, in | Presidents, 391. He recommended legis- 


this case the Chinese government, and | 
not a certificate of the government of | 
| French Indo-China, where 


lation permitting the certificate in the 
case of Chinese nationals, resident in 
other foreign countries where there were 
no Chinese consular officers, to be issued 
by United States consuls in those coun- 


| tries. The Chinese government has uni- 


formly authorized its diplomatic and 
consular offiters in foreign countries to 
issue such certificates in the case of 
Chir :se subjects resident there ‘Note 6). 
The validity of such certificates issued 
to Chinese subjects by consular officers 
of China in other foreign countries has 
been recognized by the Department of 
State and upheld by the Attorney Gen- 
eral. (Note 7.) { 

Added weight is given to this course 
of practical construction by the history 
of Article III of the treaty with China 
of March 17, 1894, 28 Stat. 1210, and of 
the later legislation reenacting the Ex- 
clusion Act. Article III provided that 
Chinese subjects entitled to admission 
might “produce a certificate from their 
government or the government where 
they last resided.” The very fact that it 
was thought necessary to incorporate 
this provision in the treaty is a recogni- 
tion that the preexisting legislation did 
not have that effect. The treaty expired 
by limitation in 1904 and was not re- 
newed. While it was in force Chinese 
nationals, resident abroad, could be ad- 
mitted to the United States on presen- 
tation of a certificate either of the Chi- 
nese government, as authorized by sec- 
tion 6, or of thé- government of their 
residence, as permitted by the treaty. 
(Note 8). During the life of the treaty 
the amended Exclusion Act, continued 
in force for 10 years from May 5, 1892, 


| by the act of that date, c. 60, section 1, 


27 Stat. 25, would have expired. But 
by the Act of April 29, 1902, c. 641, 
section 1, 32 Stat. 176, “all laws now 
in force . regulating the coming of 
Chinese persons . into the United 
States . are hereby, reenacted, ex- 
tended and continued so far as the same 
are not inconsistent with treaty obli- 
gations, until otherwise provided by law.” 

By this statute the certificate provi- 
sions of section 6 of the amended Exclu- 
sion Act were continued indefinitely and, 
on the expiration in 1904 of the treaty 
of 1894, became the only law on that 
subject. The reenactment of section 6 
unchanged, and subject only to the pro- 
visions of a treaty now expired, must be 
accepted as a legislative approval of the 
practical construction the section had 
received. Compare National Lead Co. v. 
United States, 252 U. S. 140. 

If there could be doubt as to the proper 
interpretation of section 6 standing 
alone, we think all ambiguity has been 
removed by the history of the legisla- 
tion and the practical construction which 
has been given to it. 

Reversed. 

January 3, 1928. 

- ow" 

(1) “See. 6. That in order to the 
faithful execution of the provisions of 
this act, every Chinese person, other 


| than a laborer, who may be entitled 


by said treaty or this act to come within 
the United States, and who shall be 
come to the United States, 
shall obtain the permission of and be 
identified as so entitled by the Chinese 
Government, or of such other foreign 
Government of which at the time such 
Chinese person shall.be a subject... .” 

(2) The very fact that the amended 
act went beyond the scope of the treaty 
and affected Chinese nationals of powers 
other than China Was one source of the 
objections of the Committee minority. 
“It is perhaps worthy of notice that this 
section not only attempts to make more 
stringent restrictive regulations against 
Chinese laborers, subjects of China, with 
whom we have some show of right, un- 
der a treaty, to make them, and against 
the Chinese subjects of other nations, 
with whom we have no such treaty stipu- 
lations, but that its other provisions un- 
questionably exceed the scope of the 
treaty with China.” Report of Commif- 
tee on Foreign Affairs, Views of the 
Minority, 48th Cong. 1st Sess., H. Rep. 
614, p. 5. 

(3) On December 6, 1884, in pur- 
suance of the amendment of that year, 
the Secretary of the Treasury declared 
in a circular to the officers of the cus- 
toms that “Chinese subjects ... desir- 
ing to come to the United States from 
countries other than China, may do so 
on production of a tertificate ... to be 
issued by a Chinese diplomatic or consu- 


| lar officer, or if there be no such Chinese 


officer at such port, on a like certificate 
to be issued by s United States consular 
officer.” Foreign Relations, 1885, p. 
192. Although this regulation, in so far 


[Continued on Page 9, Colunm 4.) 
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AUTHORIZED STATEMENTS ONLY ARE PRESENTED HerEIN, BEING 


PUBLISHED 


Patents 


A elaeatareniehecichligaaiy 


Holder of Patent on Ca 
Recovery of Government for Infringement 


i 


Supreme Court Allows 
Claims of Petitioner 


Section Which Protects United 
States Not Applicable 
Under Act of 1918. 


RicHMOND ScrREw ANCHOR COMPANY, 
INC., PETITIONER, V. THE UNITED 
States; No, 99, OcToper TERM, 1927; 
SUPREME COURT OF UNITED STATES. 
Where the plaintiff brought suit in the 

Court of Claims to recover for the in- 

fringement of Letters Patent 1228120 for 

a cargo beam, and his petition was dis- 

missed on the ground that the assign- 

ment of the claim for infringement to 
the plaintiff was void and of no effect 
under section 3477 R. S.; judgment was 
reversed by the Supreme Court of the 

United States, it being their holding that 

Section 3477 R. S. does not apply to the 

assignment of a claim against the United 

States which is created by the Act of 

July 1, 1918, in so far as the act deprives 

the owner of the patent of a remedy 

against an infringing private contractor 
for infringement thereof and makes the 

Government indemnitor for its manu- 

facturer or contractor in his infringe- 

ment. 
Mr. Chief Justice Taft delivered the 
opinion of the Court as follows: 


Court Dismissed 
Petition on Second Hearing 
This is a suit by the Anchor Company 
brought under the Act of June 25, 1910 
(c. 428, 36 Stat. 851), as amended July 1, 
1918 (c. 114, 40 Stat. 704, 705), to recover 
for the infringement of Letters Patent 
No. 1228120 for a cargo beam, granted 
May 29, 1917, to Melchor Lenke, and as- 


ad, 


signed by Lenke to Thomas E. Chappell, | 
and, by Chappell, to the Anchor Com- 


pany. 


The Court of Claims first decided that | 


the plaintiff was entitled to recover from 
the United States. Thereafter the court 


made a second decision, on December 7, | 


1925, in which it found as an additional 
fact that through the contractors who 
manufactured for the United States, the 


United States had installed, on or before | 


January 1, 1919, 810 cargo beams cov- 
ered by the Lenke patent, and that it did 


not thereafter install any more; that the | 
to show that the section should not ap- 


use of the Lenke cargo beams by the 


United States resulted in a saving in the | 


expense of installation of cargo beams 
used by it amounting in the case of each 
beam to 2,000 pounds of metal, with a 
value of 615 cents per pound; that the 
single advantage which the United States 
gained by the use of the beams was the 
saving in cost of the same and the con- 
venience resulting from their novelty. 


the Government contended that the for- 
mer judgment should be set aside, and a 
new one entered dismissing the plaintiff’s 
petition, for the reason that the assign- 
ment of the claims for infringement to 
the plaintiff was void and of no effect 
under Section 3477 of the Revised Stat- 
utes. The Court of Claims on the second 
hearing yielded to this contention and 
dismissed the petition. 


Worth of Invention 


Lay in Lightness of Beam 


A cargo beam is a beam employed in 
combination with other elements to carry 
the weight of cargo to be removed from 


the hold of vessels alongside a pier or | goction 3477 and the Brothers case ap- 


wharf and deposited on the pier or in 


WitHovut COMMENT BY THE UNITED 


| 





States DAILY. 


this Court in Brothers vy. United States, 
250 U. S. 88, 89. The section reads as 
follows: 


“All transfers and assignments made | 


of any claim upon the United States, 
or of any part or share thereof, or in- 
terest therein, whether absolute or con- 


ditional, and whatever may be the con- | 


sideration therefor, and all powers of 


attorney, orders, or other authorities for | 


receiving payment of any such claim, 
or of any part or shave thereof, shall 
be absolutely null and void, unless they 
are freely made and executed in 
presence of at least two attesting wit- 
nesses, after the allowance of such 
claim, the ascertainment of the amount 


due, and the issuing of a warrant for.} 


the payment thereof. Such transfers, 
assignments, and powers 
must recite the warrant for payment, 
and must be acknowledged by the per- 
son making them, before an officer hav- 
ing authority to take acknowledgements 
of deed, and shall be certified by the 
officer; and it must appear by the cer- 
tificate that the officer, at the time of 
the acknowledgment, read and fully ex- 
plained the transfer, assignment, or war- 
rant of attorney to the person acknowl- 
edging the same.” 


Statement Said 
Not to Be Necessary 


In the Brothers case, Mr. Justice Pit- 
ney said the claim of Brothers for com- 
pensation for a patent he had secured 
by assignment could not apply to an 
“unliquidated claim against the Govern- 
ment arising prior to the time he_be- 
came the owner of the patent. Rev. 
Stats., section 3477.” 


Counsel for the petitioner here insist ! 


that this statement was not necessary 
to the decision because the conclusion in 


that case was clearly made to depend | 
on the noninfringement of the patent | 


and that the reference to section 3477 
could only be regarded as obiter dictum. 
It does not make a reason given for a 
conclusion in a case obiter dictum be- 
cause it is only one of two reasons for 
the same conclusion. It is true that in 
this case the other reason 
more dwelt upon and perhaps it was 


was more fully argued and considered | 


but not 


of 


we 
the 


than section 3477, ean 


hold that the use 


which we do not wish to do. 
An elaborate argument has been made 


ply to the assignment of claims for in- 


fringements of a patent, for the rea- | 


son that a claim for infringements is 
not a common law chose in action but 
grows out of rights created by the stat- 


| utes covering patents, the provisions for 


} of exploiting and harrassing the Gov- | 


Upon the additional findings of fact, | tions. 


their assignment and for suits by the | 


assignee wre to be found in sections 
4898, 4919, 4921 and other related sec- 


Tool & Machine Works, 261 U. S. 24, 
42, 43. But there is no ,conflict be- 


tween the patent sections and section | 


The latter section was passed to 
protect the Government and prevent 
frauds upon the Treasury. Western 
Pacific R. R. Co. v. United States, 268 
U.S. 271, 275; Seaboard Air Line Ry. 


8477. 


v. United States, 256 U. S. 655, 657: | 


Goodman v. Niblack, 102 U. S. 556, 559, 
560. And it would seem that the danger 


| ernment with the use of assignments of 


; within the general purpose of that sec- | 


the warehouses fronting on the same. | 


Such beams are old and have been used 
for years. The method existing prior to 
this invention was the use of two channel 
beams, spaced several inches apart, firmly 
riveted together at the top and bottom by 
means of angle irons or plates, and 
rigidly affixed at either end of two up- 
rights extending upward through the 
roof of the warehouse in brackets de- 
signed for the purpose. The 
showed that a beam adaptable for the 
purpose weighed 3,300 pounds and must 
possess the full strength of withstanding 


the pull cf cargo weights from both a | 


vertical and diagonal angle. 

Lenke conceived the idea of substi- 
tuting for the fixed beam a single I beam 
of about 1,300 pounds in weight. At each 
end of the beam he attached laterally a 
strong bar by means of rivets and angle 
irons providing holes near its upper end, 
through which holes he introduced pivots, 
thereby enabling the cargo beam to swing 
into any angle from which the load was 
applied. Lenke fastened U bolts into the 
center or neutral zone of the beam to re- 
ceive the hoisting tackle. The real worth 
of the invention lay in the lightness of 
the cargo beam he used because the oper- 
ator could present it so to make the 
strain on the beam to be vertical even 
when force was applied from any angle. 

The patent was a combination patent, 
and in view of the prior art was limited 
to the exact term of the claims which 
made it quite narrow as its course 
through the Patent Office clearly demon- 
strated. 

It is argued on behalf of the United 
States, that Lenke’s invention was un- 
patenable because it embodied nothing 
more than a natural and normal modifi- 
cation of existing ideas. Such modifica- 
tions and their advantage were all very 
ciear after the fact; but the old beams 
had been is use for a number of years 
and a heavy weight of metal had been 
used, when, by Lenke’s device, it was cut 
down two-thirds. ‘ 


Device Superseded 
Old Beams Almost Entirely 

Lenke’s cargo beam almost universally 
superseded the old one. The United States 
used it and it »was installed in nearly 
every pier in the country. No one 
else . had foreseen its advantage. 
Lenke offered it as a solution of 
the problem at a minimum cost 
with a maximum officiency. The United 
States conceded in the Court of Claims 
that Lenke's patent was novel in the 
sense that there was nothing in the prior 
art exactly like it, and that it was use- 
ful. While thus, in a way, he improved 
ar existing idea, he developed a new 
idea. The question of its patentability 
was worked out in the Court of Claims 
and all the judges concurred in uphold- 
ing its validity and did not change their 
conclusion in the second judgment. We 
see no reason for differing from that 
conclusion, 

The Court of Claims based iis second 
judgment against the plaintiff on the 
strength of section 3477 of the United 


record | 








| Chairman 


claims for patent infringement was 


tion. 
We come then to the question whether 


ply to the case before us, and that re- 
quires an interpretation of the amend- 
ing Act of 1918 and its operation upon 
the rights of the assignee and owner 
of the patent and its claims for 
fringement. Exceptions to the general 
language of section 3477 have been 
recognized by this Court because not 
within the evil at which 
aimed. Seaboard Air Line Ry. v. United 
States, supra; Western Pacific R. R. Co. 
v. United States, supra; 


253 


S. 410, 421-4 Parrington v. Davis, 
285 Fed. 741, 742. We think that the 
situation created by the provisions of 


the amending act of 1918 is such that | 
| section 3477 does not apply to all of | 
the petitioners | 


the assigned claims of 
for infringement under that Act. 

The Act of June 25, 
36 Stat. 851). provided that whenever 
an invention described in 
by a patent of the United States should 
it hereafter be used by the United States 


without license of the owner thereof or | 
lawful right to use the same, such owner | 


might recover reasonable compensation 


for such use by suit in the Court of | 


Claims. The Act contained a number 
of provisos, only one of 
is important here, namely, 
in any suit the United States might avail 


itself of any and all defenses, general er ! 
special, which might be pleaded by a | 
defendant in an action for 2n infringe- | 
ment, as set forth in Title 60 of the Re- | 


vised Statutes or otherwise. 
Navy Department 
Asked Amendment of Act 

This Court held March 4, 1918, in 
Cramp & Sons v. International Curtis 
Marine Turbine Company, 246 U. S. 28, 
42. 45, that the Act of 1910 did not ef- 
fect a license to the United States or 
the censtractor, making the patended de- 


vice, to make or use the invention, and | 


that the contractor could be sued for an 
injunction and for infringement in spite 
of the operation of that Act. 

On April 20, 1918, the Acting Secre- 
tary of the Navy wrote a letter to the 
of the Committee on Naval 
Affairs of the Senate, in which he said, 
referring to the Cramp case, that the 
Department was ‘confronted with a diffi- 


cult. situation as the result of a recent | 
deeision by the Supreme Court affecting | 


the Government’s rights as to the manu- 
facture and use of patented inventions, 


and it seems necessary that amendment | 


be made of the Act of June 25, 1910, 
... the decision is, in effect, so far as it 
is of importance here, that a contractor 
for the manufacture of a patentable ar- 
ticle for the Government is not exempt, 


unless he is only a contributory infringer, | 


from injunction and other interference 
through litigaticn by the patentee. 

“A prior decision of the Supreme Court, 
that in the case of Crozier v. Krupp, had 
been interpreted as having the opposite 
meaning, and the department was able up 


; to the time of the later decision, on March | 


4th last, to proceed satisfactorily with 
the procuring of such patenable articles 
as it needed, leaving the matter of com- 


States Revised Statutes, as construed by pensation to poienices for adjustment by 


the | 


a | 


of attorney, | 


was | 


section | 
in the opinion is not to be regarded as | 
authority except by directly reversing | 
| the decision in that case on that point, | 


Crown Die & Tool Co. v. Nye | 


in- | 


the statute | 


oo : Goodman v. | 
Niblack, supra; Price v. Forrest, 173 U. | 


1910 (c. 428, | 


and covered | 


which | 
that | 
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Cargo Beams 


rgo Beam Awarded 


| Invention Superseded 


Right of Owner Under Assign- 
ment to Proceed Against 


direct agreement, or if necessary, 


above mentioned act of 1910. Now, how- 


pensive litigation, involving the possi- 


payment of punitive damages, and they 
are reluctant to take contracts that may 
bring such severe consequences. The situ- 
ation promised serious disadvantage to 





the public interest, and in order that vital | 
activities of this department may not | 


be restricted unduly at this time, and 
also with a view of enabling dissatisfied 
patentees to obtain just and dequate 
| compensation in all cases conformably to 
the declared purpose of said act, I have 
| the honor to request that the act be 


| amended by the insertion of a proper | 


provision therefor in the pending naval 
appropriation bill.” 
In response to 
tion, the Act of 
the Act of 1910 
(See Wood v. Atlantic 
cific Co., 296 Fed. 718, 720, 721, and 
| Congressional Record, 65th Congress, 
Second Session, Proceedings of June 18, 
1918, p. 7961). The amendment (c. 114, 
| 40 Stat. 704, 705) reads as follows: 
“That whenever an invention described 


communica- 
amending 
adopted. 
Gulf & Pa- 


this 
1918 


was 


States shall hereafter be used or manu- 
factured by or for the United States 
| without license of the owner thereof or 
lawful right to use or manufacture the 
| same, such owner’s remedy shall be by 
suit against the United States in 


| reasonable and entire compensation foi 
such use and manufacture.” 

Purpose of Amendment 

Was to Relieve Contractors 


This is followed by the same provisos 
| as in the Act of 1910, which need not be 
' repeated here. 


The purpose of the amendment was | 


| to relieve the contractor entirely from 
liability of every kind for the infringe- 
ment of patents in manufacturing any- 
thing for the Government and to limit 


to suit against the United States in the 
| Court of Claims for the recovery of his 
reasonable and entire compensation for 
such use and manufacture. The 


comprehensive cnaracter of ine reniedy 
| provided. 
in his brief with respect to the Act, it 
is more than a waiver of immunity and 


effects an assumption of liability by the | 


Government. 

Under the Act of 1910 the remedy of 
the owncr of a patent where the United 
| States had used the 


| to sue for reasonable compensation in 


the Court of Claims, and that remedy | To’ this the State Department acceded. 


was open to Lenke for the cargo beams 
| covered by his patent installed and used 
by the United States before July 1, 1918. 

The evidence does not show at what 
time during the year 3218 the beams 
were installed. 
Lenke wrote to an officer in the Quarter- 
master’s Department on duty at the 
Army supply hase at Brooklyn, on De- 
| comber 31, 1918, complaining that the 
Lenke cargo beam was being used by 
the Government at that supply base 
without permission frem the patentee, 
} but nothing happened but a fruitless 
correspondence. 

The findings of the Court of Claims 
show that, on January 1, 1919, 810 of 
the beams had been installed at the in- 


| stance of the Government, but how many | 
| were installed after July 1, 1918, when | 
the law in question was passed, has not ! 


been found by the Court of Claims. 

On September 29, 1920, the 
patent was assigned by Lenke to one 
Thomas FE. Chappell, who in turn on 
| March 7, 1921, assigned it to the plain- 
tiff company, in accordance with the 
| statute, and the assignment in each case 
covered all rights of action for past in- 
fringements of the patent and all rights 
to recoveries by suit for damages, profits 


kind whatsoever. 
Act of 1918 Intended 


To Stimulate Contractors 


It is settled that, but for the Act 
of 1918, the two assignments vesting 
title in the Anchor Company would en- 
able it to recover from the contractor 
| for ell his infringements (Crown Die & 
Tool Co. v. Nye Tool & Machine Works, 
supra; Gordon v. Anthony, 16 Blattchf. 
224, Fed. Cas. No. 5605; Waterman v. 
Mackenzie, 188 U. S. 252, 256, 261; Gay- 
| lor v. Wilder, 10 Hov:. 477, 494; Robin- 
son on Patents, vol. 3, sec. 937, p. 122). 
If now section 3477 applies and these 
assignments are rendered void, the effect 


the assignee and present owner not only 


; ment, but also to deprive it of the cause 
| of action which had existed in its favor, 
at the passage of the Act, against the 
infringing contractor for injury by his 
infringement. 


in the Act of 1918 was to stimulate 
contractors to furnish what was needed 
for the war, without fear of becoming 
liable themselves for infringements to 
inventors or the owners or assignees 
of patents. 





| Act of 1918 was passed, leaves no doubt 
that this was the oceasion for it. To 
accomplish this governmental 
Congress exercised the power to 
away the right of the owner of 
patent to recover from the contractor 
for infringements. This is not a 
of a mere declared immunity of 


take 


torts. It is an attempt to take 
from a private citizen his lawful claim 
for damage to his property by another 
private person which but for this Act 
he would have against the private 
wrongdoer. ‘this result, 3477 “Rev. 
Stat. applies and avoids the assignment, 


it 


would seem to raise a serious question 
\ 


Use of Older Devices | 


| was an important clement in their value 


ever, manufacturers are exposed to ex- | 1 : ; : > : 
; which will avoid serious doubt of their 


ies ier ; | constitutionality. 
bilities of prohibitive injunction payment | ; 
of royalties, rendering of accounts, and | 
| with the Act of 1918 and Revised Stat- 
| utes 
! gressional 
; already explained, in the promotion of | 


in and covered by a patent of the United | 


the | 
Court of Claims for the recovery of his | 


and all claiming through or under him | 


s __us : 1 word | 
entire” emphasizes the exclusive and | 


As the Solicitor General says | Av 
| cure certificates not from the govern- | 
from the | 


| ment of their residence 
American | 


invention without | 
his license or lawful right to use it, was | 


The first finding is that ! 


Lenke | 


' and who may depart for the 


of the Act of 1918 is to take away from | 


the cause of action against the Govern- | 


The intention and purpose of Congress ; 


; an exclusive method of certification 


§ | Atty. 
The letter of the Assistant | i, 
Secretary of the Navy, upon which the | 


purpose, } 
the | 


case | 
the | 
Government from liability for its own | 
away | 
n | cial Circuit, with headquarters ai 


~ Shipping 


as to the constitutionality of the Act of 
1918 under the Fifth Amendment to the 


| Federal Constitution. 


We must presume that Congress in the 
passage of the Act of 1918 intended to 


| 
} 


secure to the owner of the patent the | 


exact equivalent of what it was taking 
away from him. It was taking away his 


| assignable claims against the contractor | 
JOHN 


for the latter’s infringement of his pat- 


ent. The assignability of such claims 


and a matter to be taken into account in 
providing for their just equivalent. If 


vas impossible. ] 


py | Rule for Measuring 


resort to the Court of Claims under the | 


Recovery Left to Lower Court 
It is our duty in the interpretation of 
Federal statutes to reach a conclusion 


vy. United 
States, 274 U. S. Moreover, we 
should seek to carry out in our dealing 


Phelps 


important Con- 
the former, 


3477 the very 


purpose of as 
the War as a special legislative intent. 
It is our duty to give effect to that spe- 


| section 3477 applied, such equivalence 


cial intent although it be not in harmony | 
with a broad purpose manifested in a | 


general statute avoiding assignment of 


| claims against the Government enacted 


some eighty years ago. In re Rouse, 
Hazard & Co., 91 Fed. 96, 100, 
Townsend v. Little, 109 U. S. 504, 512; 
Washington v. Miller, 2835 U. S. 
428. This is in accord with general 
rules of interpretation, as shown in these 
authorities, and reconciles the 


101; | 


422, | 


section | 


3477, Revised Statutes, and the Act of | 


| 1918, if we hold, as we do, that section 
| 3477 does not apply to the assignment 
| of 


a claim against the United States 
which is created by the Act of 1918 in 
so far as the Act deprives the owner 
of the patent of a remedy against the 
infringing private contractor for in- 
fringemenis thereof and makes the Goy- 
ernment indemnitor for its 
turer or contractor in his infringements. 

Such a conclusion requires us to re- 
verse the case and remand it to the 


| Court of Claims for additional findings 


to show how many of the patented 


manufac- | 


Labor 


YEARLY 
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Damages 


Statute Does Not Prohibit Advances 


To Foreign Crews in Foreign Ports 


Amendments to Dingley Act Held to Indicate No Intention 
of Applying Law to Ships of Othter Countries. 


WILLIAM A, 
SHOTTON, 
STEAMSHIP 
& Hot 


JAMES JACKSON, 
WILSON, CHRISTOPHER R. 
EY AL., PETITIONERS, V. 
“ARCHIMEDES,” LAMPORT 
LINE, LTD... CLAIMANT. No. 103. Sv- | 
PREME COURT OF THE UNITED STATES. 
The Supreme Court held in this case 

that section 10 of the Dingley Act of | 
1884, as amended by the Seamen’s Act | 
of 1915 and the Merchant Marine Act 
of 1920, indicates no intention to ex- 
tend the prohibition of the statute to 
advance wages paid seaman by a foreign ! 
vessel while in a foreign port. 

On writ of certiorari. to the Circuit | 
Court of Appeals for the Second Circuit. 

Mr. Justice Sanford delivered the opin- 
ion of the Court. The iuil text follows: 

This case presents the question 
whether section 10 of the Dingley Act 
of 1884,(1) as amended by the Seamen’s 
Act of 1915(2) and the Merchant Ma- 
rine Act of 1920,(3) applies to the pay- 
ment of advance wages to seamen on a 
foreign vessel in a foreign port. 

The petitioners are British seamen, ; 
who shipped at Manchester, England, in | 
May, 1922, on the Archimedes, a British 
vessel, for a round trip voyage to New 
York and return. When they signed the 
shipping articles they received advances 
on account of wages, which were cus- 
tomary and sactioned by the British | 
law. On June 1, the vessel arrived in 
New York. On June 3, they applied for 
and received from the master further 
payments on account of wages which, 
with the advances made in England, ex- 
ceeded one-half of the wages then earned 
and unpaid. On June 8, while still in 
port, they made a formal demand upon 
the mastcr for one-half of the wages 


| then earned and unpaid, disregarding the | 


| beams were made by contractors and | 


furnished to the United States after the | 
passage of the Act of July 1, 1918, and | 


what would have been 
royalty therefor. 


The question of the amount of or the 


a reasonabie | 


rule for measuring the recovery we do | 


not decide, but leave that for further 
argument and consideration by the 
Court’ of Claims, because of the novel 


Reversed and remanded. 
January 3, 1928. 


| Statute on Immigration 
; the owner of the patent and his assigns | 


' and only partial application of section | 
| 3477, Rev. Stat. 


Of Chinese Is Construed | 


[Continued from Page 8.]} 


| as it permits the original issue of certifi- 


cates to be made by American consular 
officers, went beyond the statute, it 
clearly indicates that Chinese nationals 
resident abroad were required to pro- 


but 
government or an 
In the case of certain 
resident in Hong- 


Chinese 
consular officer. 
Chinese merchants 


advances made in England. 

This having been refused, they left 
the vessel and filed this libel in the Dis- 
triet Court, claiming that under R. 8S. 
section 4530(4) they were entitled to 
the full wages earned at the time of the 
demand, without deducting the advances 
made in England, since these advances | 
were invalidated by section 10 of the 
Dingley Act, as ariended, and should be 
disregarded in computing the amount 
of wages due. On the hearing the court 
dismissed the libel on the ground that 
the Act does not prohibit advances to 
seamen on foreign vessels in foreign 
ports, and such advances cannot be 
treated as invalid and disregarded when 
wages are demanded in this country. 
10 F. (2d) 234. This was affirmed by 
the Cireuit Court of Appeals en the opin- 
in of the District Judge. 11 F. (2d) 
1000. 


Effect of Amendment 


vIs Controlling Question 


kong, the Chinese government requested | 
that the statute and regulation be so : 


applied. Memorandum, received 
gust 5, 1885, Mr. Cheng Tsao Ju to Mr. 


Bayard, Foreign Relations, 1885, p. 184. | 
‘has actually earned the same. ...Any 


Mr. Bayard to Cheng Tsao Ju, August 
11, 1885, Foreiga Relations, 
p. 185. 

(4) Treasury circular, Dec. 6, 1884, 
supra, footnote 3; Treasury circular No. 
7, January 14. 1885; Consular instruc- 
tion of April 15, 1905, by the Secretary 
of State, 6 MS. Instructions to Diplo- 
matic and Consular Officers: Chinese Ex- 
clusion Regulations, May 3. 1905, De- 
partment of Commerce and Labor. Rule 
33; Reguiations, February 5, 1906, De- 


} partment of Commerce and Labor, Rule 
| 30; Regulations, February 26, 1907, De- 
; partment of Commerce and Labor, Rule 


30; Regulations, April 18, 1910, De- 
partment.of Commerce and Labor. Rule 
10; Regulations, Department of Labor, 
January 24, 1914; id., October 15, 1915; 
id., October 27, 1916; id., May 1, 1917; 


ats 


id., October, 1920; id., October 1, 1926. | 21 1 U 
: eign vessel secking clearance from a port 


(5) The President thus stated the ef- 
fect of § 6: It “provides in terms for 
the issuance of certificates in two cases 
only: (a) Chinese subjects departing 
from a port of China; and (b) Chinese 
persons (i. e.. 
may at the time be subjects of some 
foreign government other than China. 
United 
the ports of such other 


States from 


and royalties for infringements of every | foreign government. * * * 


“Té is sufficient that I should call the 


| earnest attention of Congress to the cir- 
| cumstance that the statute makes no pro- 
' vision whatever for the somewhat 


nu- 
merous class of Chinese persons who, re- 


| taining their Chinese subjection in some 


countries other than China, desire to 
come from such countries to the United 
Statcs.”” 

He recognized that the amended stat- 
ute went beyond the scope of the treaty 
by saying, “A statute is ceriainly most 


Au- | 


1885, ; 


of the Chinese race) who , 


| of wages made by a foreign vessel in a 


| that Congress might have legislated to 
annul such contracts as a condition upon 


To understand. righily the effect of 
the amendment made by the Merchant 
Marine Act of 1920—the controlling 
question in this case—it is neccssary 
to consider first the amendment pre- ! 
viously made by the Seamen’s Act 
1915 and the decisions by this Court 
in reference thereto. 

By Section 11 of the Seamen’s Act, 
Section 10 of the Dinglcy Act was 
amended :o as to read as follows: 

“Section 10 (a). That it shall be.... 
unlawful in <ny case to pay any seaman 
wages in advance of the time when he 


” 
O14 


person violating any of the foregoing | 
provisions of this section shall be guilty | 
ef a misdemeanor, and upon conviction 
shall be punished by a fine ... and may 
also be imprisoned. ... The payment of 
such advance wages ... shall in no case , 
except as herein provided absolve the 
vessel or the master... from the full 
payment of wages after the same shall 
have been actually earned, and shall be | 
no defense to a libel suit or action for 
the recovery of such wages. 

“(e) That this section shall apply as 
well to foreign vessels while in waters 
of the United States, as to vessels of the 
United States, and any master... of any 
foreign vessel who has violated its pro- | 
visions shall be liable to the same | 
penalty that the master . of a 
similar violation. The master... of | 
any vessel of the United, or of any fér- 


of the United States, shall present his 
shipping articles at the office of clear- , 
ance, and no clearance shall be granted 
any such vessel unless the provisions of 
this section have been complied with.” 
It was held by this Court in Sandberg 
v. McDonald, 248 U. S. 185, 195 (1918), 
that section 11 of the Seamen’s Act did 
not render invalid the contracts of for- 
eign seamen as to the advance payment 


foreign country in which the law sanc- 
tioned such contract and payment; and 
that when they made demand in this 
country for the payment of half wages, 
the master was entitled to deduct the ad- | 
vances made in foreign country. In so |} 
holding, the Court said: 

“Conceding for the 


present purpore 


which foreign vessels might enter the 


| ports of the United States, it is to be 


unusual which, purporting to execute the | 


provisions of a treatyewith China 
respect of Chinese subjects, enacts strict 
formalities as regards the subjects of 
other governments than that of China. 

(6) Mr. Tsui to Mr. Wharton, June 2, 
1891, Foreign Relations, 1891, p. 457; 
Mr. Yang Yu to Mr. Gresham, October 
10. 1895, Foreign Relations, 1893, p. 
260. 

(7) Mr. Wharton to Mr. 
17. 1891, Foreign Relations, 
459; 20 Op. Atty. Gen. 693. 

(8) The Attorneys General 
time thought that the treaty 


Tsui. June 
1891, p. 


at one 
provided 
for 
nationals resident outside of 
21 Op. Atty. Gen. 347; 22 Op. 
Gen. 201; but sce Mr. Wu to 
Mr. Hay, November 7, 1898, Forcign 
Relations, 1899, pp. 190, 191, 


Chinese 
China, 


Additional Judge Asked 
For Ninth Circuit in Bill 


Representative Leavitt (Rep.), of 
Great Falls, Montana, has just intro- 
duced a bill for appointment of an ad- 
ditional circuit judge in the Ninth Judi- 
San 
Francisco. 

The purpose of this 
stated, is to continue 
held by Judge illiam 
resigning because 
ill health. 


bill, Mr. Leavitt 
the pesition 


H. Huni, w 


of advanced age and 


so is 


now 


in | 


noted, that such sweeping and important 
requirement is not found specifically 
made in the statute. Had Congress in- 


| tended to make void such contracts and 


» | 


4 


payments a few words would have stated 
that intention, not leaving such an im- 
portant regulation to be gathered from 
implication. 

Statute Applies to Ships 

in American Waters 

“There is nothing to indicate an in- 
tention, so far as the language of the, 
statute is concerned, to control such mat- 
ters otherwise than in the port of the 
United States. The statute makes the | 
payment of advance wages unlawful and | 
wffixes penalties for its violation, and 
provides that such advancements sha!l 
in no case, except as in the act provided, 
absolve the master from full payment 
after the wages are earned, and shall be 
no defense to a bill or suit for wages. 
How far was this intended to apply to 
foreign vessels? We find the answer if 
we look to the language of the act it- 
self. I reads that this section shall ap- 
ply to foreign vessels ‘while in waters 
of the United States.’ 

“Legislation is presumptively territorial 
and confined to limits over which the 
law-making power has _ jurisdiction. | 
American Banana Co. vy. United Fruit 
Co., 218 U. S&S. 847, 367.... We think ; 
there is nothing.in this section to 
show thet Con invended to take 
over the zonirol of such contracts and 
payments as to foreign vesseis except 


that 


Cyess 


| in the 


' countries 


; them 
this country, but insist that the law was | 
thereafter changed in this respect by | 
the amendment made by the Merchant 


! this 


| statute, 


' force all cf é ’ 
referred to foreign vessels, including the | 


| by 


contracts in other jurisdictions, If they 
saw fit to do so, foreign countries would 


continue to permit such contracts and | 


advance payments no matter what our 
declared law or policy in regard to them 


might be as to vessels coming to our | 


ports. In the same section, which thus 
applies the law to foreign vessels while 


in waters of the United States, it is pro- | 
vided that the master ... of any such | 


vessel, who violates the provisions of 


| the act, shall be liable to the same pen- 


alty as would be persons of like char- 


| acter in respect to a vessel of the United 


States. 

“This provision seems to us of great 
importance as evidencing the legisla- 
tive intent to deal civilly and criminally 


| with matters in our own jurisdiction. 


Congress certainly did not intend to 


| punish criminally acts done within a 


foreign jurisdiction; a purpose so wholly 


| futile is not to be attributed to Con- 


United States v. Freeman, 239 


gress. 2 
The criminal] provision 


U.S. 12%, 120. 


strengthens the presumption that Con- | 
| gress intended to deal only with acts | 
| committed within the jurisdiction of the 


United States.” 


On the same day, in Neilsen v. Rhine | 
| Shipping Co., 248 U.S. 205, it was like- | 
wise held, upon the same general con- | 


siderations, that the Seamen's Act of 


1915 did not make invalid advances that | 


had been made to seamen by the master 


of an American vessel in a foreign port. | 


Sections of Seamen's 
Acts Are Interpreted 


And later, in Strathearn §. 8. Co. v. | 
J 848, 355 (1920), in 
distinguishing section 4 of the Seamen’s | 


Dillon, 262 U. S. 


Act—which in express terms declared 


that contracts denying seamen the right 


to demand half of their earned wages 


at ports reached in the course of a voy- ; 
| age, should be void, and gave seamen on 
foreign vessels while in American har- | 
bors the right to enforce its provisions | 
States— | 
| from section 11 of the Act dealing with 


courts of the United 


advance wages, this Court said: 


“In the case of Sandberg vy. McDon- | 
ve found no purpose manifested | 


a a 
by Congress in section 11 to interfere 


| with wages advanced in foreign ports | 
under contracts legal where made. 


section dealt with advancements, and 
contained no provision such as we find in 
section 4. 


sideration for contractual rights under 
engagements legally made in foreign 
would 


tion 11 of the Seamen’s Act, as inter- 


preted by this Court in the Sandberg | 


case, it would have been necessary to 


| deduct the advances that had been made , 


in England in computing the wages duc | 
in | 


when the demand was made 


Marine Act of 1920. : 
By Section 32 of the Merchant Marine 


oa 


Act. Section 10 eof the Dingley Act was 


further amended so as t» make the third | 
| sentence of paragraph (a) dealing gen- 
| erally with advance payments, read as 


follows: “The payment of such advance 
waees ... whether made within or with- 


out the United States or territory sub- | 
| ject to the jurisdiction thereof, shall in 


no case except as herein provided ab- 
solve the vessel or the master... trom 
the full payment of wages after the 


| same shall have been actually earned, and 


shall be no defence to a libel suit or ac- 

tion for the recovery of such wages.” 

This amendment made no change in any 

cther part of paragraph (a), or in para- 

graph (e) referring to foreign vessels, 
* 


| which remained in full force. 


Coniention of Libelants 


_Is Not Sustained 


The libellants contend that in making 
amendment Congress intended to 
meet the effect of the decisions in both 


tho Sandberg and Neilson cases, and to | 


extend the prohibition of advance wages 
to foreign vessels in foreign ports, as 
well as to Amecrican vessels in foreign 
ports. ; 
We this contention. 


cannot sustain 


: That this amendment expressed no in- | 


tention to exterd the provisions of the 
statute to advance 
plain. This Court had pointed out in the 
Sandberg caso that such a sweeping pro- 
vision was not specifically made in the 
and that had Congress so 
tended, “a few words would have stated 
that intention, not leaving such an im- 
portant regulation to be gathered from 
implication.” \ 

The amendment, nevertheless, not only 
contained no such specitie statement, but 


made no reference whatever to _— | 
ull | 


ged and in 


vessels:—left unchsi P ty 
(e) which alone 


paragraph 


specific provision which, as held in the 
Sandberg cage, indicated that the prohibi- 
tion of advance wages was intended to 
apply to foreign vessels only while in 


the waters of the United States;—made | 


no change in the criminal provisions 


Congres sintended to dealy only with 


acts committeed within the jurisdiction | 
of the United Siates;—and merely in- ; 


serted the phrase “whether made within 


{or without the United States or terri- 
| tory subject to the 


jurisdiction thereof” 
in paragravh (a) which made no refer- 
ence to foreign vessels. 


This phrase, read in the light of the , 


context, is given full effect when applied 
to American vessels; and thus construed 
is entirely consistent with the provision 


in paragravh (e) relating to foreign ves- | 


In short, 


sels while in American waters. hort 
indi- 


the language of the amendment 


cates no intention to extend the prohibi- | 
advance wages | 


tion of the statute to t 
paid by foreign vessels while in foreign 
ports. Nor can such an intention be 
“gathered from implication,” or from 
anything in the legislative history of the 
amendment, in which no reference was 
meade to foreign vessels. 

The decree is affirmed, 

January 3, 1928. 

Note (1)—28 Stat. 53. ¢. 121. 

Note (2)—38 Stat, 1164, ¢. 168. L 

Note (3)—41 Stat. 988, c. 260; U. S. 
C.. Tit. 46. ¢. 24. ; 

Note (4)- This section was amex 
Section 31 of the Merchent Marine 
so 2s to read as follows: “Every 


d 


Act 


That | 


Under section 4 all contracts | 
are avoided which run counter to the | 


| purposes of the statute. Whether con- | 


suggest a different | 
course is not our province to inquire. | 
It is sufficient to say that Congress has | 

| otherwise declared by the positive terms | 

| of this enactment. ... { 
The libelants concede that under sec- 


sayments made by | 
foreign vessels while in fofeign ports, 1s | 


in- | 


which strensthened the presumption that | 


Award of Damages 
For Injury Reversed 
By Supreme Court 


Plaintiff’s Evidence of Negli- 
gence of Railway Engineer 
Found to Be Insuf- 
ficient. 


GuLF, Mosite AND NorTuern Rate 
ROAD COMPANY, PETITIONER, ¥. W. F. 
Wetts. No. 89. Supreme Court or 
THE UNITED STATES. 

The plaintiff brought this action for 
damages for injuries suffered while em- 


| ployed in interstate commerce as a brake- 


man on a freight train of the railroad. 
It appeared from the record that, under 
applicable principles of law as_ inter- 
preted by Federal courts, the evidence 
was insufficient to warrant a finding that 
| the alleged negligence of the engineer 
was the cause of the injury. The Court 
held that the jury should have been in- 
structed to find for the defendant. 

On writ of certiorari to the Supreme 
Court of the State of Mississippi. 

Mr. Justice Sanford delivered the opin- 
ion of the Court. The full text follows: 

This action was brought by Wells in 
2 circuit court of Mississippi to recover 
damages for injuries suffered by him 
while employed as a brakeman on a 
freight train of the Railroad Company. 


Negligence Is Charged. 


The declaration alleged that these in- 
juries were caused by the negligence of 
the engineer in giving a very sudden and 
unnecessary jerk to the train when it 
was moving and Wells was undertaking 
to get on it, which threw him on the 
ground. At the conclusion of the evi- 
dence the Railroad Company requested 
that the jury be instructed to firtd for the 
defendant. This was refused. The jury 
found for the plaintiff; and the judg- 
ment entered on the. verdict was affirmed 
by the Supreme Court of the State, 
without opinion. 

git is unquestioned that Wells was at 
the time employed in interstate com- 
merce, and that the case is controlled by 
the Federal Employers Liability Act. 
(135 Stat. 65, c. 149.) Hence, i¢ it ap- 
pears from the record that under the ap- 
plicable principles of law as interpreted 
by the Federal courts, the evidence was 
not sufficient, in kind or amount, to war- 
rant a finding that the negligence of 
the engineer was the cause of the in- 
jury, the judgment must be reversed. 
Seaboard Air Line v. Padgett. 236 U. S. 
668, 673; Chicago, M. & P. Railroad vy. 
Coogan, 271 U. S. 472, 474. 

Wells, who had been employed as an 
extra brakeman for a few months, was 
on the day of the injury the rear brake- 
man on a local freight train containing 
10 cars. After stopping at a station 
where some switching was done, the 
train was coupled up on the main track, 
on 2 down grade, in readiness to pro- 
ceed on its journey. 

The engineer, fireman and head brake- 
man were in the cab of the engine. The 
engineer was on the right side, and the 
fireman on the left, it being his duty to 
take signals from that side and pass 
them to the engineer. The conductor and 
' flagmian were in the caboose st the rear 
| of the train, and Wells was standing on 
the left of the train, near the caboose. 
| Wells gave a signal to the fireman for 
| the train to go ahead: and the fireman 
' then went down into the deck of the en- 
gine to shovel in coal, 

Tried to Board Moving Train. 

Just after this signal was given Wells 
was told by the conductor to throw a de- 
| rail switch on the left of the main track 

some 50 feet from the caboose. After 
| doing this, jinding that the train had al- 

ready started, he ran back. When he 
' reached the train it had gone about 50 
feet and was moving from 8 to 10 miles 
an hour. The cars had then passed him 
and he started to get on the caboose. 
He testified that as he caught the grab 
; iron he stepped on a big piece of coal, 
his foot turned and he “went down and 
the engine gave an unusual jerk” which 
threw him loose from the train, and he 
| fell on the ground, his knee striking on 
; the cross ties, breaking the kneecap and 
otherwise injuring him. 

He also testified, on cross examination 
that while the running in of slack on 
freight trains jerks or lurches them to 
2 cortain extent, this was a severe jerk 
such zs he had never experienced befove 
on a train; «nd, finally, that although he 
| had seen such jerks on through freight 
trains, he had never seen them in local 
freights. The plaintiff offered no other 
cvidence as to the cause of the injury. 

Deny Cars Jerked. 

All the other members of the train 
crei were introduced as witnesses by 
the defendant. Their testimony was to 
i the effect that it was not the duty of 

the engineer before starting to look out 
| for the men who might be on the other 
| side of the train, that being the duty of 
the fireman; that when the engineer 
puiled out he did not know where Wells 
was; that ch started in the ordinary 
way, with open throttle, and did noth- 
ing in operating the engine that could 
| cause a sudden or unusual lurch of the 
| train; that after a freight train starts 
| there are usually jerks or lurches caused 
by the running out of the slack be- 
tween the cars; that after the slack 
'Continued 02 Puge 10, Column 1.) 


seaman on 2 vesse! ef the United States 
shall be entitled to reeeivye on demand 
from the master * * * one-half nart of 
the balance of his wages earned and re- 
maining unpaid at the time when such 
demend is made at every port where 
such vessel * * * “hell load or deliver 
eargo befcre the voyage is ended, and 
all stipulations in the contract to the 
contrary shall be void: Provided, Such 
a demand shall not be ~-xde before the 
| exniration of, nor oftener than once in, 
| five days nor more than once in the 
same harbor on the same entry. Any 
| failure on the part of the master to 
comply with this demand shall release 
| tle seaman from ** contract and he 
shall be entitled to full payment of 
wages earned. * * * And vrovided fur- 
| ther, That this section shall apply to 
seamen on foreign vessels while in har- 
| bors of the United **-*--, and the courts | 
of the United States shall be oven to 
such seamen for its enforcement.” 
Note (5)—The provisions in Section 4 
| of the Seamen’s Act, which had amended 
| R. S. Section 4530, were the same in 
thes: resnects as in. the amendment made 
| by the Morchar' Tiarine Act which is set” 
j forth in Neto 4. sunra, 





DAY'S 10) a 


Taxation 


‘Addition of Water 
- Held Not to Make 


-. Beverage Taxable 


‘Court States Law Intended 
“Only Certain Created Prod- 
ucts to Be Considered 
“Soft Drinks.” 


ne PHEZ CoMPANY v.U NITED STATES; 

NortHwrst Fruit Propucts Co. _V. 

.Unitep STATES, District Court, Dts- 

TRICT OF OREGON, No. L-9683 AND No. 

» L-9682. 

...The mere addition of water to an oth- 
Yerwise nontaxable product does not make 
the product taxable as a “soft drink” 
jwithin the meaning of Section 628 of the 
“4918 Revenue Act, 
District of Oregon, held herein. 

The Court, in a memorandum by Judge 
Bean, held as follows: 
* The statute under 

uestion was levied, 
“‘Jected provides that there shall _ be 
“Jevied, assessed, collected and paid in 
lieu of the tax imposed by Sections 313 
wand 315 of the Revenue Act of 1917 
“upon all unfermented grape juice, ginger 
fle, root beer, sarsaparilla, artificial 
mineral water, carbonated or  uncar- 
bonated, other carbonated water or 
beverages, and other soft drink sold by 
the manufacturer, producer or importer 
fn bottles of other closed container, a 
tax equivalent to ten per centum of the 

rice for which so sold.” (Sev. 628 Rev. 
Act. 1918; 40 Stat. 1057.) 

Phez is unfermented loganberry jutce 
avith sugar added. It is conceded by the 
“Government that within the doctrine of 
Monroe Cider vs. Riordan) 280 Fed. 624) 
and Casey vs. Sterling Cider (294 Fed. 
426) it is not a soft drink or taxable as 


which the tax in 
assessed and col- 


such, The government therefore admits ; 


that the tax on this product was illegally 
assessed and collected, but it insists 
that the plaintiff is not entitled to judg- 


ment because no proper claim for refund | 
; States of America 
| the company or trustee may be required 
or permitted to pay or to deduct or to | 


vhas been made by it. 
Plaintiff Filed Claim. 
In March, 1923, the plaintiff filed with 


the Collector of Internal Revenue a 
claim on a form provided by the De- 


partment a a refund of the aggregate | 
alleged to have | 
collected | 


‘amount of $35,995.28 
been illegally assessed and 
from it between June 16, 1919, and 
March 31, 1920, as a tax on sweet cider 
and unfermented loganberry juice man- 
ufactured and sold by it. While the 
claim does not specify particularly the 
ftems involyed in this action, nor indi- 
cate which payment was for tax on 
Phez and which for tax on Loju, it does 


list the various payments made by plain- | 
tiff which includes the items in question | 


‘with the dates thereof, and advises the 
‘Department that a refund is claimed on 
the ground that unfermented grape juice 
js not legally taxable under the law. 


The Commissioner was thus given in- 


¥ormation of the grounds upon which | 


the refund was claimed, and the reason 


“why the tax payer believed it was en- | 


titled thereto. So far as the record shows, 
no objection was made by the Depart- 
ment to the form of the claim. The 
case thus differs from that of Tucker vs. 
Alexander (15 Fed. (2) 356; The United 
“States Daily vearly index page 3169, 
vol. I); 
action on different grounds 
-stated in his claim for refund. 


Addition of Water Stressed. 

The principal question in the case is 
awhether the product 
berry juice, sugar and water, sold by 
‘the plaintiff under the trade name of 
Lo-ju should be classified as “other soft 
drink” within the meaning of the 
statute. 

The position of the Government is 
that while pure loganberry juice with 
sugar added is not a soft drink, it be- 
comes such by the mere addition of wa- 
ter before sale. In other words, one who 
“bottles and sells such a beverage is not 
required to pay a tax chereon, but if 
he merely dilutes it by the addition of 
water before sale, it thereby becomes 
a soft drink and taxable. I am unable to 
concur in this view. “Soft drink” is a 
"general term including innumerable 
beverages made up of various com- 
pounds. Webster defines it as “any non- 
alcoholic drink.’ The Century “Any 
drink that is non-alcoholic 
ginger ale, tea, etc.” Mr. Sales, the Gov- 
ernment expert, defines it in substance 
as a potable or drinkable non-intoxicat- 
tng manufactured or compounded sweet 
beverage served cold in bottles or 
glasses. Mr. Bouvier, in his dictionary, 
Says that “soft drinks include 
alcoholic beverages and are commonly 
wnderstood to mean 
¢ontain a small per cent of alcohol but 

ot a sufficient quantity to produce 
toxication. (Citing 142 Ky. 821.)” 
Defined. 
that as in- 


Broad Meaning 

It seems to me, however, 
dicated by the Monroe C 
cases, supra, soft 


preted with reference to the class 
products with which it is associated. It 
follows in the statute words of particular 


and specific meaning and should not be | lat : 
| opinion that the jerk was unusual and | 
| severe as compared with those which | 


¢onstrued in the broader sense but as 
applied to products of similar genera! 
elass to those specifically mentioned. 
(O’Neill vs. Odd Fellows, 89 Ore. 382; 
Ya. vs. Tenn. 148 U.S. 519.) The bever- 
ages specified and named in the statute 
nd with which “other soft drinks” is as- 
sociated, with the exception of unfer- 
mented grape juice, are all manufactured 
@r artificially created or compoumied, 
4nd in my opinion “soft drinks” was in- 
tended to include beverages similarly 
manufactured or created, and the mere 
ddition of water to an otherwise non- 
axable product does not make it such. 

* December 19, 1927.” 


Supreme Court Reverses 
: Award Given for Injuries 


: [Continued from Page 9.) 

Tuns out the engineer cannot give any 
erk or lurch to the train even by sud- 
enly putting on steam; and that at the 
ime of the injury there was in fact no 

finusual jerk or lurch of the train. No 

rebuttal evidence was offered. 

+ It is urged here in behalf of Wells 

that, despite this evidence, the question 

ef the engineer’s negligence was prop- 

@rly submitted to the jury because of 

an inference to be drawn from Wells’ 

own statement that ‘the engine gave 


« 


@n unusual jerk” which was more severe | 


YEARLY 
Gx” 


the District Court, | 








| deed the company 
| exceptions expressed in said bonds. 


| paid. 
On October —, 1923, the company ap- | 
withholding 


| of Arthur C. 


where the tax paver bases his | 
from that | 





composed of logan- | 


| which has never been paid. 


as lemonade, | 


in | 
all non- | 
such beverages as | 


in- | 
| had started 
| which a jerk of the train would be dan- 


ider and Casey | 
drink as used by the | 
gtatute is not to be given such a general | 
and broad meaning but is to be inter- | 
of | 
| then at the side of the caboose, ten car 
i lengths 
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Trustees 


Trustee Is Not Liable for Taxes If Funds 
For Payment Not Received From Obligor 


Liability Also Not Created by Distribution to Creditors 
With Liens Prior to Those of Government. 


MEMORANDUM, GENERAL COUNSEL, 
REAU OF INTERNAL REVENUE, G. C, M 
2745. 

A trustee is not liable for taxes if he 


never received funds from the obligor | 


with which to make payment, according 
to a memorandum opinion of the General 
Counsel of the Bureau of Internal Reve- 
nue, G. C. M. 2745, construing section 
1017 of the 1924 Revenue Act. 


A distribution of proceeds of sale of | 
an obligor’s assets to secured creditors, | 
whose liens were prior to that of the | 


Government, was held to create no lia- | l 
| United States from such person or es- 


bility on the part of a trustee for un- 


paid taxes ender the provisions of sec- | 


tion 2497, Revised Statutes. 

Under the provisions of section 221(b) 
and (c) of the 1924 Revenue Act, the 
obligor is the person charged with with- 
holding and payment of the tax and mak- 
ing returns. The appointment of a 
trustee to make the returns, who is under 
no duty to pay the tax, 
den upon the trustee with respect only 
to the making of returns. 


| Question Concerns Liability 


Of Trustee for Taxes 


The opinion, in full text, follows: 

An opinion is requested as to whether 
the O Company, trustee for the 
Company, is liable for taxes withheld 
at the source in accordance with the 


provisions of section 221(b) of the Rev- | 


enue Act of 1924. 


It appears that in 1923 the M Com- | 
| pany 
indenture of closed first mortgage on its | 


issued bonds, secured by a trust 
real property, under which indenture the 
O Company was made trustee. Each 
of the bonds contained a tax-free cove- 
nant providing that the principal and 
interest should be paid— 

* * without deduction for any 
tax or taxes or governmental charges 
which may be imposed thereon by any 
present or future law of the United 


retain therefrom, except estate or in- 
heritance taxes and income taxes on the 
interest of this bond, in excess of a rate 
of two (2) per cent per annum, and 
the company will pay the Federal in- 
come tax upon said interest not exceed- 
ing a rate of two (2) per cent per an- 
num, which may become payable to 
the United States by any holder hereof 
under any existing or future Act 
Congress 


Trustee Had Burden 
Only to Make Returns 


“The company” referred to in 
bond, and throughout the trust deed, 
the obligor on the bonds, not the crus. 

In article —, section —, of the trust 
covenants 


= 


In article section —, it is pro- 
vided that the trustee shall be under 
no duty to pay any taxes imposed upon 
the property or to see that they 


pointed the trustee its 
agent under the bond issue. - 
Under the provisions of section 221 


(b) and (c) of the Revenue Act of 


1924, the obligor is the person charged | 


with withholding the tax at the source, 


eral official, 
turns. The trust deed in the ; 
case makes no attempt to impose all of 
these duties upon the trustec. 


On the contrary, it expressly pro- 


| vides that the obligor shall pay the taxes 
| and that the trustee is under 


no duty 
to pay or see to their payment. The 
appointment of the trustee as withhold- 


ing agent imposed a burden upon the | 


trustee with respect only to the making | 


of returns. not with respeet to payment | 


of the tax. 

During 1924 the trustee, as withhold- 
ing agent. filed monthly returns on Form 
1012 and an annual return on Form 
1013 disclosing a tax of 5y dollars, 
The trustee 
has filed an affidavit stating that 
with which to pay the tax, and that the 


tax of y dollars for the year 1925 was 


| paid by the obligor company after the 
for | 


Government’s notice and demand 
tax had been received by the trustee and | 
forwarded to the company. 

Since the trustee denies ever 


eee 


than any 
seen on a local freight train. 

We cannot sustain this contention. 
the first place, there was no 
that the engineer knew or should have 
known that Wells was not on the train, 
but was attempting to get on it after it 
and was in a situation in 


In 


gerous to him. See Texas & Pacific 
Railway v. Behymer, 189 U. S. 468, 479. 
Statement Called © 
Aside 
the jerk was ¢ 
obviously, a mere conjecture, 


sture. 


iven by the engine, was, 
as he was 


he could not see 


away, where 
And his 


what occurred on the engine. 


he had previously experienced on local 


| freight trains, had no substantial weight; | 


his situation on the ground by the side 
of the moving train, after his foot had 


gone “down,” being plainly one in which 


he could not compare with any accuracy | 
the jerk which he then felt with those | 


he had experienced when riding on 


freight trains. 


In short, we find that on the evidence | 
and all the inferences which the jury | 
might reasonably draw therefrom, taken | 


most strongly against the Railway Com- 
pany, 


is without any substantial support. 
no aspect does the record do more than 
leave the matter in the realm of specu- 
lation and conjecture. That is 
enough. Patton v. Texas & Pacific Rail- | 
way, 179 U. S. 658, 663; Chicago, M. | 
& St. P. Railway v. Coogan, supra, 478. | 

As the jury should have been 
structed to find for the defendant, we 
have no occasion to consider other ques- 
tions which have been argued in refer- 
ence to the charge to the jury. 

The judgment is reversed, and the 
cause remanded to the Supreme Court 
of Mississippi for further proceedings 
not inconsistent with this opinion, 


Reversed. 
January 3, 1928, 


imposes a bur- | M Company 


M | 


+ Ue: Be Ve 


| the costs of sale, 


and which : 


| secured creditors of the obligor, 
secured creditors whose liens were sub- | 


with the | 


are | 


it } 
never received funds from the obligor 


ver experienced or | 
he had e I "| also failed to show that the members of | 


evidence | 


| poena 
| clause, 


turned on the piece of coal and he had | tificate from the 


the contention that the injury was | 
caused by the negligence of the engineer | 
In | 


not | 


in- | 


Bu- {‘received funds to ‘pay the tax for 1924, 
. | and since there is no evidence 


to the 
contrary, there is no basis for holding 
the trustee liable under section 1017 of 
the Revenue Act of 1924. 

The only other basis: of a possible 
liability on the part of the trustee is 
found in pection 3467 of the Revised 
Statutes (U. Comp. Stat., sec.,6373), 
providing ane 

“Every executor, administrator, or as- 
signee, or other person, who pays any 
debt due by the person or estate from 
whom or for 
satisfies and pays the debt due to the 


tate, shall become answerable in his own 
person and estate for the debts so due to 
the United States, or for so much thereof 


! as May remain due and unpaid.” 


Not Authorized to Pay 
Taxes Before Stockholders 


It appears that on April —, 1925, the | 
in paying inter- | 


defaulted 
est on the bonds, and that on Septem- 
ber —, 1925, the trustee, pursuant to 
the power of sale in the trust deed, sold 
the property covered by the deed for the 
benefit of the bondholders. According 
to the trustee’s affidavit, however, the 
amount received from the sale of x dol- 
lars, and, as the bond issue was 2'2x 
dollars, there was no surplus. 

Since the lien of the trust deed was 
prior to any lien acquired by the United 
States for the taxes of 1924, the trustee 
was not authorized, under section 3467, 
Revised Statutes, supra, to pay those 
taxes before the bondholders. (Brent v. 
Bank of Washington, 10 Pet., 596, 611; 
Delaware Ins. Co., Fed. Cas. 


No. 14942; U. S. v. Duncan, Fed. 


| No. 15003.) 


The lien of the trust deed also covered 
the compensation of the 
trustee, so that it does not appear likely 
that any money was paid out by the trus- 


States. 


the properties, or operate the business 


of the obligor, or act as trustee in liqui- 


dation. 

Apparently, therefore, it never became 
a trustee for, or had dealings with, un- 
or with 


sequent to the lien of the United States. 
In the absence of any evidence of such 


of | dealings there is no ground for assum- 


} under Revised Statutes, 3467, supra. 


ing that the trustee is liable for the tax 


Reargument Heard 


In Contempt Case. 


| The facts are stated as follows: 


Proceeding Involves Failure | 


of Association Secretary 
to Produce Records. 


The Supreme Court of the 
States heard the reargument in the case 
Brown vy. The United 
States, No. 33, on January 4. ° 

This case, according to the contentions 
of the Government, is a criminal con- 


| tempt proceeding against the secretary 
the payment thereof to the proper Fed- | 
and the making of the re- | 
instant | 


of an unincorporated association for dis- 
obedience of a subpoena duces tecum re- 


quiring production before a grand jury | 
records of the | 


of correspondence and 
association. 

The brief for the Government states 
the questions as follows: 

1. Whather the secretary was justi- 
fied in refusing production because the 
subpoena was directed to the association 
and not to him personally, although it 
was followed by an order of the court 


directed to him personally, requiring him | 


to obey it. 


2. Whether the subpoena was so in- 


definite in its description of the docu- | 


ments required and called for so many 
as to violate the Fourth Amendment, 
prohibiting unreasonable searches. 


Question of Justification. 
3. Whether the secretary of the vol- 
untary association justified his 
obedience of~the subpoena and order, 


requiring him to produce records of the | 
claiming | 


association in his custody, by 
their production would incriminate him, 


where he failed to show that he was a | 
; member 


of the association or had any 
proprietary interest in the papers, and 


the association were not corporations. 
It was submitted on behalf of Arthur 
C. Brown that he was correct when he 


| called the attention of the grand jury 


to the fact that the Association was not 
an entity and could not, therefore, re- 
spond to the subpoena. 

It is further alleged that, even though 
it be held that Brown had to respond to 
a subpoena addressed to an Association, 


| nevertheless he was justified of 
from this, Wells’ statement that | ’ Se oe 


to answer questions, 
contained no 
and that the 
was so_ indefinite 
to constitute an 

seizure. 

Argument in behalf of Arthur C. 
Brown was made by Robert N. Golding. 
The Court declined to hear further 
argument. 

The case 


because the sub- 
ad_ testificatdum 
present subpoena 
and sweeping as 
unlawful search and 


is before the Court on cer- 
Circuit Court of 
peals for the Seventh Circuit. 


Authority to Set Aside 
Judgment Questioned 


Supreme Court Hears Cause In- 
volving Deferred Action. 


The authority of a federal judge to 
set aside a final judgment more than four 
terms after the judgment was entered 
was before the Supreme Court of the 
United States, January 5, when the case 
of the Delaware, Lackawanna & Western 
Railroad Company v. John Rellstab, 
Judge of the United States District 

ourt for the District of New Jersey, 
and the United States District Court 
for the District of New Jerszy, No. 141, 
was argued. 

The petitioner contended that the Dis- 
trict Court and its presiding judge had 
no authority or power to set aside the 
final judgment entered upon the verdict 
in favor of the petitioner more than four 
terms after said final judgment was en- 


which he acts, before he | 


Deductions 


Steal Purchases 


Index and Digest 
Of Tax Decisions and Rulings 


YLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately 3 by 5 inches, usually 
employed in libraries and filed for reference. 


SDUCTIONS: — Expenses: 


D* 


Banks: 
bank has certain work done to its rooms, including alterations and im- 


Alterations: Improvements.—Where 


provements, and neither the character nor cost of the different items is shown, 
determination of Commissioner disallowing certain items as ordinary and 
necessary expense will be affirmed.—Federal-American National Bank, etc., v 


Commissioner, 
ume II). 


] EFINITIONS: Sec. 


chase: ‘Exchange: Money 


sOFT DRINKS: Tax: Sec. 


w 
the meaning of Sec. 


‘ITHHOLDING AT SOURCE: 


for unpaid taxes under Section 


Yearly Index Page 3160, Col. 





Cas, | 


The affidavit of the trutee states | 
| that at no time did it take possession of 


| as contemplated by that 


United | pany, the S Company, 
1 


JITHHOLDING AT SOURCE: 


628, 1918 


203(b) (4) 0f1924 Act: 
: Stock.—The word “property” 
203(b) (4) of 1924 Act means property other than money, and payment of 
cash for stock constitutes purchase and not exchange as contemplated by that 
section.—G. C, M. 2862.—3160, Col. 4 (Volume II). 

Act.—Mere addition of water 
wise nontaxable products does not make it taxable as “soft drink” within 
628, 1918 Act.—The Phez Co. v. 
Court, District of Oregon).—Yearly Index Page 3160, Col. 1 (Volume II). 


(Board of Tax Appeals).—Yearly Index Page 3160 (Vol- 


Gains: Losses: Pur- 
as used in Section 


Property: 


to other- 
United States. (District 


Liability for Tax: Sec. 221, 1924 Act.—Dis- 

tribution of proceeds of sale of obligor’s assets to secured creditors, whose 
liens were prior to that of Government, creates no liability on part of trustee 
2467, Revised 
2 (Volume II). 


Statutes.—G. C. M. 2745.— 


Liability for Tax: Section 221, 1924 Act.— 


Under Section 221(b) and (c), 1924 Act, obligor is person charged with 


withholding and payment of tax and making return. 


Appointment of trustee 


to make return, who is under no duty to pay tax, imposes burden upon trustee 


only to make return. 
Act, if 
Yearly Index Page 3160, Col. 


Trustee can not be held liable under Section 1017, 
he never received funds from obligor to pay tax.—G. C. M. 2745,.— 
2 (Volume II). 


1924 


No unpublished ruling or decision will be cited or reticd upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 


disposition of other 
Internal Revenue’. 


cases.—Extract from regulations of Commissioner 


dou | General Counsel of Revenue Bureau Defines “ 
tee to other persons which it was not au- | 
thorized to pay before paying the United | 


of 


Payment of Cost for Stock Constitutes 


Property” 


in Law as Other Than Money. 


MEMORANDUM OPINION OF THE GENERAL 
COUNSEL OF THE BUREAU OF INTERNAL 
REVENUE, G. C. M. 2862. 

The word “property,” as used in sec- 
tion 203 (b) (4) of the Revenue Act of 
1924, means property other than money, 
and the payment of cash for stock con- 
stitutes a purchase and not an exchange, 
section, accord- 
opinion of the 
Bureau of In- 
2862. The opin- 


ing to a inemorandum 
General Counsel of the 
ternal Revenue, G. C. M. 
ion follows: 

An opinion is requested as to whether 
taxable gain was realized by the mem- 


bers of the M partnership through the | 


transfer of the ussets of the partner- 
ship to the N Company, a corporation. 


It appears that on or about June 20, 
1924, A. and B. partners in the O. Com- 


pany, as parties of the first part, entered | 


into a contract with six ocmpanies, 
parties of the second part, namely, the 
P Company, the Q Company, the R Com- 
the T Company, 
and the U Company, whereby it was 
agreed that a corporation known as the 


July 1, 1924, under the laws of the State 


5x dollars diveded into 140y shares. 





dis- | 


| the appropriate remedy to 


Ap- | 


Parties of Second Part 


To Purchase Shares 

The parties of the first part were to 
subscribe to 71.2y shares of stock, and 
this stock was to be paid for by 


54.4y shares were to be issued directly 
to the taxpayers and 16.8y share were 
to be issued to the W Bank as trustees 
for A. 


The latter shares were to have no vot- | 


| ing power until certain treasury stock 


| was sold. The parties of the second part | 
were to purchase 52y shares of stock for |; 


2x dollars. The remaining 16.8y shares 
| of stock rperesented treasury _ stock, 
which could later be sold at not less than 
| par upon the approval of the board of 
| directors. 
Under date of 


tered, no order having been made by 
the District Court or any of its judges 
extending the term in which said final 
judgment was entered and no stipula- 
| tions entered into or filed by the respec- 
tive parties to the litigation, extending 


the term in which said final judgment | 


«was rendered. 

It was argued that mandamus was 
correct the 
| action of the District Court and its pre- 
siding judge in exceeding their power 
and authority. 
that the Circuit Court of Appeals had 
appellate jurisdiction to issue a manda- 
mus to the District Court, because the 
lower court’s action was an interference 
with its mandate. 

The respondents take the position that 
the Circuit Court of Appeals had no 
authority in this case to issue writ of 
mandamus. Respondents maintain that 
mandamus should not issue unless there 
has been a definite unqualified refusal 
to act by the inferior court after pre- 
vious request nfade to it. It was pointed! 
out further that grant or refusing of 
a writ of mandamus is discretionary. 


Right to Appeal Denied. 
Respondents contend that an appeal 





peals in cases in which the jurisdiction 
of the Court below is alone in issue, 
and therefore a writ of mandamus could 
| not issue from the Circuit Court of Ap- 
peals in aid of a jurisdiction that did 
not exist. 


The case comes before the Supreme | 


Court upon writ of certiorari to the Cir- 


cuit Court of Appeals for the Third Cir- | 


cuit. M. M. Stallman argued the case 
for the .petitioner and Harry Kalisch 
argued for the respondents. 


District of Columbia Bills 
Are Approved by Committee 


The Senate Committee on the District 
of Columbia on January 6 disposed of 
several local bills on its calendar. Sena- 
tor King (Dem.), Utah, ranking minor- 
ity member of the Committee, announced 
orally that he will soon introduce a bill 
to abolish the office of register of wills 
in the District and to transfer the func- 
tions of that office to the clerk of the 
Seen Court of the District of Colum- 
Dia. 


Itt was also contended ; 


does not lie to the Circuit Court of Ap- | 





poration known as the N Company was 
incorporated, and A was made _presi- 
dent and general manager, in acordance 
with the agreement previously entered 
into. The business was operated by A 
and B under the corporation’s name, be- 


ginning July 1, 1924, and the corporation | 
came into possession of the assets of | 


the predecessor partnership | -:. that date. 

It was not until July 23, 1924, that 
formal transfer and delivery of the as- 
sets occurred, and on that date stock 
in the amount of 2x dollars was issued 
to the six companies, parties of the sec- 
ond part, upon payment by them on that 
date of cash in the amount of 2x dollars. 
The delay in the formal transfer of the 


| assets and the payment for and issuance 


of stock was apparently causec by cer- 
tain litigation which was settled _ be- 
tween July 1 and July 23, 1924. 


for the transfer of the partnership assets 
were issued on or about the same date. 


Section of Revenue Act 


| Is Quoted in Opinion 
N Company should be organized as of | 


the | 
| transfer of the corporation of the assets ! 
: of the partnership, which were set forth 
| in detail in the contract. Of this stock, 





| 
| 


| ber 
July A, 1924, the - cor- | 


; unless within 


Section 205 


“(a) Upon the sale or exchange of 
property the entire amount of the gain 
or loss, determined under section 202, 
shall be recognized, except as herein- 
after provided in this section. 

“(b) (4) No gain or 
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‘AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, 


BEING 


PuBLISHED WitHouT CoMMENT BY THE UNITED STATES DAILY. 


Beverages 


Deduction From Income for Alterations 


To Office Denied to Banking Concern 


Part of Payments Found to Have Been Capital Invest- 
ment and Not Ordinary Expense. 


FEDERAL - AMERICAN NATIONAL BANK, 
SuccEssOR TO’ THE AMERICAN Na- 
TIONAL BANK, V. COMMISSIONER OF IN- 
TERNAL REVENUE, BoARD OF TAX AP- 
PEALS, No. 8932. 

Where a bank has certain work done 
to its rooms, including alterations and 
improvements, and neither the charac- 
ter nor the cost of the different items is 
shown, the determination of the Com- 
missioner 
ordinary and necessary expense will be 
affirmed, the Board of Tax Appeals held 
herein, 

Robert M. Heth for the petitioner and 

Brucev A. Low for the Commissioner. 
The findings of fact and opinion fol- 

low: 


This is a proceeding for the redeter- 


in income and 
year 1920 


mination of a deficiency 
profits tax for the calendar 


| in the sum of $398.83, which arose from | 


the refusal of the Commissioner to allow 
deductions in the total amount of $10,- 
as ordinary and necessary ex- 
pense. 

At the trial of the case the petitioner 
was unable to adduce testimony as to 
part of this total and attempted to prove, 
as ordinary and necessary expenses, 


' items in the aggregate amount of $7,- 


| case had its principal of tb 1315 F | . . 
b : principal office at 1315 F | chargeable to earnings include the gen- 


| was 


024.25. 

Findings of Fact: The petitioner is a 
corporation organized and existing wn- 
der the laws of the United States, and 
at the time of filing the petition in this 


street northwest, Washington, D. C. 
formed by a consolidation 


It 


| American National Bank and the Fed- 





of the Revenue Act of 
| 1924 provides in part as follows: | 


of V, with an authorized capital stock of | | of tearing 


| ganized 


‘Purchase, Not Exchange, for Tax Purposes | 


} 1905, 


eral National Bank in November, 1922 

The American National Bank was or- 
and commenced business on 
April 9, 1903, and about September, 
purchased a nine-story building at 
1315-17 F street northwest, Washington, 


D. C., remodeled the first floor and used | 


it for its offices. 
Alterations Made 
In Bank Offices 


Sometime during the latter part of 
1919 or early in 1920 the American Na- 
tional Bank (hereinafter called the 
bank) decided to have certain work done 
to its offices, ineluding repainting and 
frescoing the walls, and at the same time 
to have certain alterations made in the 
floor space of the bank by changing the 
style and position of the tellers’ cages, 
executive offices and waiting rooms. 

A plan of the proposed alterations 


was prepared by an architect, and sub- | 
Equipment Com- ; 
pany, contractors specializing in the con- | 


mitted to the Derby 


struction and remodeling of banks and 
other public buildings. 


pany made an estimate as to the 


disallowing certain items as | 


of the |} 


|< 
| 
| 
| 





The latter com- | 
cost | 


of the work and submitted its proposal | 


in writing, 
cepted by the bank. 


during the year 1920. 


From time to time as the work pro- | °° 
gressed it was paid for by checks of the | tive 
| changed. 


bank on presentation of the architect’s 
certificates. Upon payment 
amount called for by a certificate, the 
contractor executed a receipt for such 
payment attached to the certificate. 


The work finally performed consisted | . A 
| rial was used is not controllong; 


down and altering tellers’ 
cages, recutting certain of the old marble 
and installing some new marbel, replacing 


| some tile floor by wood, and scraping and 


loss shall be | 


recognized if property is transferred to | 


a corporation by one or more persons 
solely in exchange for stock or securities 
in such corporation, and immediately 


sons are in control of the corporation; 


| after the exchange such person or per- | 


polishing the wood floor, changing the 


height of the panel work, alteration of | 
installation of some new | 
installa- | 
| tion of some new counters, alterations to | 

the 
| wainscoting and stairway, and installa- | 


granite work, 


glass, changing counters and 


bank - valut, changes in the 


tion of new furniture and reupholster- 


| ing and finishing some of the old furni- 


but in the case of an exchange by two | 


or 
apply only if the amount of the stock 
and securities received by each is sub- 


stantially in proportion to his interest | 


in the property prior to the exchange.” 

“Control” is defined under section 203 
(i) as meaning ownership of at least 
80 per centum of the voting stock and 
at least 80 per centum of the total num- 
of shares of all other classes of 
stock of the corporation. 

In the appeal of Louis Abrams (3 
B. T. A., 385), the taxpayer was a mem- 
ber of a partnership consisting of him- 
self and another. His share of the part- 
nership assets was appraised at $30,000. 

The partnership transferred its assets 
to a corporation, and the taxpayer re- 
ceived stock therein of the par value of 
$30,000 for his interest. Others purchased 
for cash a substantial proportion of the 
stock. 

The taxpayer and his partner did not. 
receive a_ sufficient’ percentage of the 
stock to give them control within the 
meaning of the 1921 Act. The cost of the 
assets to the taxpayer was $19,778.47. 

The Commissioner ruled that the tax- 
payer received an equivalent of cash to 
the extent of $30,000 for his interest in 
the partnership, which the Commissioner 
determined cost him $19,778.47, making 
a difference of $10,221.53, representing 
taxable profit from the transaction. The 
Commissioner’s determination was sus- 
tained. 


| Issue in Abrams Case 


Is Parallel Instance 


The decision in the Abrams case was 
rendered under the provisions of sec- 
tion 202(c)3 of the Revenue Act of 1921, 
the import of which is substantially the 
same as section 203(b)4 of the Revenue 
Act of 1924. The principle invoJved in 
that case is identical with that involved 
in the case presented. 

The language of the government pro- 
vision applies to the time “immediately 
after the exchange.” In the instant case 
the contract to exchange the partnership 
assets for stock was dated June 20, 1924, 
and provided for exchange as of July 
1, 1924. The exchange, however, was de- 


: layed until July 23, 1924, and “immedi- 


ately after the exchange” A and B did 
not have ownership of at least 80 per 
centum of the stock. 

Under section 203(a) gain or loss is 
recognized in every sale or exchange, 
one of the exceptions 
enumerated in the other subdivisions of 
the section. The taxpayers contend that 
they_come within the exception contained 
in section 203(b)4 and that the cash 
paid for the stock for the companies is 
property within the meaning of the ex- 
ception. 

It is the opinion of the office that the 
word “property” as used in section 203 
(b)4 means property other than money. 
This subdivision refers to an “exchange” 


more persons this paragraph shall | 





ture. 

No changes were made in the outside 
wall of the banking room but the location 
and size of tellers’ cages, executive of- 
fices and waiting rooms was changed. 
Certain of the 
was torn down was not used again and 


the new material used in the alterations | 


consisted ef wooden counters, glass, a 


; small amount of marble and certain new 


furniture, 


in four instances. The word “purchase” 
is not used. The payment of cash for 
stock is a purchase, not an exchange. 

The language must be construed ac- 
cording to its commonly accepted mean- 
ing. This position is supported by the 
manner in which the word “exchange” 
is used throughout the Act, and also by 
the manner in which references are made 
to “property” as distinguished from 
“money” in the provisions with reference 
to exchange, particularly in sectior 203 
(d) ,(e) and (f). To sustain the tax- 
payer’s contention would necessitate 
placing a strained construction upon the 


It is, therefore, the opinion 
office, supported by the decision in the 
Abrams case, supra, that the 
amount of the gain or loss to the tax- 
payers must be recognized in the man- 
ner provided for in section eta). 


--<if 


i language used. 


old bronze work which | 


of this | 


entire | 


and this proposal was ac- | 
The work was fin- | 
| ished by the Derby Equipment Company 
It also appears that the 71.2y shares j aoe en 
| of stock representing the consideration | 


of the | 


| of Illinois Merchants Trust Co., 
| A. 103, we discussed at some length the 


| pair; 


The bank deducted from its gross in- 
come as ordinary and necessary expenses 
the total eost of the work performed but 
the Commissioner considered certain 
items to be capital expenditures and 
disallowed their deduction from gross in 
come. 


Cost of Improvements 
Is Capital Expenditure 


Opinion by Murdock: In the Appeat 
of Simmonds and Hammond Manufac- 
turing Co., 1 B. T. A. 803, and Appeal 
4B. T. 


difference between these expenditures 
properly designated ordinary and nec- 
essary evpenses and those which are 
capital items. 

Fro mthe discussion in the latter case 
it is apparent that the cost of repairs 
for the purpose of mending property 
or restoring it to a sound state, or for 
the purpose of keeping property in an 
ordinarily efficient operating condition is 
deductible as an ordinary and necessary 
expense, while the cost of alterations or 
improvements not needed for such pur- 
poses orswhich make the property adapt- 
able to a different use is to be consid- 
ered a capital expenditure. The Su- 


| preme Court has indicated the difference 


between the two classes of expenditures 
in Union Pacific R. R. Co. v. United 
States, 99 U. S. 402, page 420, as fol- 
lows: 


“ % 


* * Theoretically the expenses 
eral expenses of keeping up the organ- 
ization of the company, and all expenses 
incurred in operating the works and 
keeping them in good condition and re- 
whilst expenses chargeable to cap- 
ital include those which are incurred in 
the original construction of the works, 
and in the subsequent enlargement and 
improvement thereof”; and again in Illi- 
nois Central R. R. Co. v. ae? ate Com- 
merce Commission, 206 U. S. 441, pages 
462 and 463, the Court dates as follows: 

“* * * Tt would seem as if expendi- 
tures for additions to construction and 
equipment, as expenditures for original 
construction and equipment, should be 
reimbursed by all of the traffic they ac- 
commodate during the period of their 
duration, and that improvements that 
will last many years will not be charged 
wholly against the revenue of a singie 
year. eae 
‘* * * We think it is clear that in- 
strumentalities which are to be used for 
years should not be paid for by the reve- 
nues of a day or year; and this is the 
principle of returns upon capital which 
exists in durable shape.” 
Much of Work Done 
Was Not Repairs 

Much of the work performed on the 
banking room was not in the nature of 
repairs. The appearance of the whoi2 
interior was greatly aitered and the leca- 
tion and style of tellers’ cages, execu- 
offices and waiting rooms were 
These were undoubtedly altcr- 
ations and were in no sense made for 
the purpose of restoring the property to 
a sound state or of keeping it in an or- 


| dinarily efficient operating condition. 


The fact that very little new mate- 


much 


| of the old material was recut and refin- 





| certificates with 


: or a total of $4,200.10, 


ished and adapted to new uses and pur- 
poses. In this sense it was an improve- 
ment which facilitated the business of 
the bank and made its offices more at- 
tractive and more accessible to its pa- 
trons, according to the testimony of the 
only officer of the bank who was called 
as a witness. 

The petitioner in its pleading admitted 
that $2,337.98 of the total amount in 
dispute was a capital expenditure and 
not deductible but it did not state what 
item this sum represented. At the trial 
it abandoned its claim for deduction of 
the following items: 

B. Stanley Simmons, architect’s fee, 
$1,000: B. Stanley Simmons sundry items, 
$415.39; National Mosaic Company, 
$43.39; Fred S. Gichner, $56.60; total, 
$1,515.56. 

It offered in evidence thre2 architect’s 
receipts of the con- 
tractor attached in the _ respective 
amounts of $1,500, $1,200 and $1,500.10, 
but none of the 
certificates or receipts stated the nature 
or extent of the work or materials for 
which such certificate was issued and 
for Which payment was made. 

Although some of the expenditures 
may have been ordinary and necessary 
expenses, since neither their character 
nor cost has been shown, we are un- 
able to segregate any such items and 


| can not determine what part, if any, of 


the expenditures is deductible. Appeal 
of North Street Trust, 6 B. T. A. 947, 
The United States Daily yearly index 
page 690. vol. II); Appeal of Sentinel 
Publishing Co., 2 B. T. A. 1211. 
Judgment will be entered for the 
respondent. ee 
Considered . by Seifkin, 
Trammell. 
January 3, 
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Bills and Resolutions : ‘ New Books Received by 
Introduced in Congress Topical Survey of the Government Library of Congress 


Following is a list of public bills and resolutions introduced in the 
Houses of Congress and classified similarly to the “Code of Laws 
of the United States in force December 6, 1926.” The number 
of the measure, the member introducing it, the title and 
committee to which it was referred, are given. 


List supplied daily by the Library of Congress. Fiction books in fore. 
eign languages, official documents and children’s books are excluded. 
HIS vast organization has HE people of the United States AKING a daily topical survey of Library of Congress card number is at end of last line. 
never been studied in detail are not jealous of the amount all the bureaus of the National - 
as one piece of administrative their Government costs, if they are Government, grouping related activi- American bankers’ association. Commission | Kansas poetry, edited with an introduc 
oe ; mechanism. No comprehensive sure they get what they need and ties, is a work which will enable our transportation os Gade Cae | Waves’ 4652 137 p. Lawrence, ree 
Tile S—Executive De part | cemifcation st the Chippewa Indians o effort has been made to list its desire for the outlay, that the citizens to understand and use the fine . of relationships ing bet | obese 


aot 4 ane : Steak of relationships now developing between ' ia 
iene ned. Coverament Of Meeenots, ind for other purposes; Indian multifarious activities, or to money is being spent for objects facilities the Congress provides for highways and rail transport, 1927. 83 p. Institut-1 
cers and Employes 


social ror Bucharest. The 
: ‘ 4 4 Naw. York, .C Roel rn Roumanian institute of social science, 
S. 2002. Mr. Wheeler, to reduce con- group them in such a way as to which they approve, and that it is them. Such a survey will be useful to : aa or ai si ya gad ommerce and 1921-1926. 43 p. Bucharest, Cvitvra - 
st) *ti shareves au: 2 irrios » ‘ 3 . . . . . . . mar e, é nerice % 7} assoeck i¢ ° ‘ or © 9 
struction charges against irrigable lands present a clear picture of what being applied with good business schools, colleges, business and profes- Gor " eee tionala, 1926. 27-21378 


within the Flathead Indian Reservation, "aes . ‘ . sions Avert = eee Irish Free > D of finance. Ret@rn 
State of Montana; Indian Affairs. the Government is doing. sense and management. sions here and abroad. Australia, Laws, statutes, ete. . Com- ish Free State. Dept, of Suanes Se 


H. R. 7461. Mr. Peavey, Wis., authoriz- —WILLIAM H. TAFT, —WOODROW WILSON. —CALVIN COOLIDGE monwealth public service act, 1922-1924, | owing the receipts and expenditure Se 


: ‘Hai ; . ; ° ° ® me ‘ ha Petes : : : the Congested districts ‘board in each 
ing the Chippewa Indians of Lake Superior President of the United States. President of the United States, President of the United States, and regulations thereunder (Statutory year from 1891 to 1923 and also showing 


- nig agg to the Court of Claims; 1909-1913 1913-1921 1923— ee woe aise. 169 noel. the assets and liabilities of the board at 
ndian Affairs. , | and regulations. eu. 7 , Mel~ > date its dissol . 10 Dublin 
ylation 2tte- 00100 mn ne —— bourne, H. J. Green, government printer. Saline aie ae = 27 "31376 
an act entitled, “An act authorizing the | 1926. °7-21377 | Lamb, Charles F. Early days of masoney 
Chippewa Indians of Minnesota to submit 1 


1 to tl lai Indi ( f P d T M k | Estes, Newton Whitmarsh. History of Sul- | in Wisconsin, by Charles F. Lamb, P. G. 
claims to the Court of Claims;” Indian livan, Ohio. 18 p. n. p., pret 927. M., published by Wisconsin Grand lodge 
Aas. : rants 0 atents an ra e€ ar S Listed 27-2155 Committee on masonic research, Silas H. 
' T— ci i i | Beard, Charles Austin. The rise of American Shepherd, and others. 19 p., illus. (Freee 
= ae intoxicating Liquors civilization, by Mary R. Beard, dec- masons, Wisconsin, Grand Lodge, Com- 
H. R. 7456, Mr. Mead, N. Y., to promote » D3 . 
H. R. 7453. Mr. Celler, N. Y., to amend 


: ; : vations by Wilfred Jones illus. | mittee on masonic research. Pamphlet 
temperance the United States; Judi- A d D é ) C thed i W kl G ti orati ‘ cs , SAN n search. 
the act approved August 1912, as el uy. sci saa re : n evie S es rl in ” aze e N. Y., Macmillan, 1927. 7-21178 no. 29, September 1, 1927. Supple 


} 
amended by the act of February 28, 1916, | . J. Res. 101. Mr. Sabath, Ill., propos- 


Ss. 2025. Mr. Capper, creating the Dis- 
trict of Columbia insurance fund for the 
benefit of employes ihjured and the de- 
pendents of employes killed in employ- 
ment, providing for the administration of 
such fund by the United States Employes’ 
Compensation Commission, and authoriz- 
ing an appropriation therefor; District of 
Columbia. 

S$. 1995. Mr. Brookhart, placing certain 
employes of the Bureau of Prohibition in 
the classified civil service, and for other 
purposes; Civil Service. 


re ¥ on” $) ear 997 
Bishop, William Warner. Practical hand- *o Pamphlet no. 26.") Milwaukee, 1 a8 sé 

mntolh o fav ents Sen . ficiency ‘ . . : aoe ibrar at ring > 2i-dle 

providing for establishment of efficiency ing an amendment to the eighteenth __ hook cn modern library ca ATO att 2d McMurry, Kenneth Charles. Source bodk 

ratings and preference for persons hon- | ;mendment of the Constitution relating to ed, 162 p» ius, Baltimore, Willams in the geography of commercial produe= 

ovably discharged from military or naval intoxicating liquors; Judiciary. & Wilkins co., 1927. 27-24701 

services employed in the civil service; Civil 

Service. 


sa § ss 1 ; IR ~ | Ros hanes oriin ntline for:the j tion, by and R. B. Hall. University 
Title 28—Judicial Code and Topic 28—Publications and Records Boyd, Anne Mortis, . . . Outline for t ind R.B. v 





‘ ont ' of Michigan, 3, 41 numb. Ann 
atin in United an an” taiicoamatie Arbor, Mich., Mimeographed and printed 
i. kT... = ° r ° | ications as sources 0 imormiation or | by Edwards brothers, 1927. 27 -21360 
“4 Twenty-Sixth Article—The Official Gazette. libraries, a selected lst with notes by Pillsbury, Avis Miller. English as an inte¥- 
. . . : —s ; Rev. June, 1927, 169 numb. 1. Urbana national language. Selected referenced 
judicial district in the State of Indiana In these articles presenting a Topical Sur- is compiled by the Issue and Gazette Division of the | . Ill, 1927 . 2 Wis tel or'Mt 27-27368 to material in the University of Illinois 
d "he aistrice e Sli > “ a, : } rosseau é el ne cid oO 1e motor bus, i 9 ‘ iste P 5 reg 

f lici : yer re § , practi- p Boiss : : library, based on the lists of first year 
and for other purposes; Judiciary. an of the Government are shown ene prastt Patent Office. by. address delivered before Bus | students in the course in reference work, 
division, American automobile associa- in the Library school, 1926-27, comp. and 
tion, at Ritz-Carlton hotel, June 15th, annotated by 29 numb. leaves, Ur- 


Title 7—Agriculiure 

S. 2030. Mr. Copeland, to provide for 
research into the causes of poultry dis- 
eases, for feeding experimentation, and for 
an educational program to show the best 
means of preventing disease in poultry ; 
Agriculture and Forestry. 

S. 2015. Mr. McKellar, to authorize the 
creation of organized rural communities to 
demonstrate methods of reclamation and 
benefits of planned rural development; 


S. 2043. Mr. Robinson, to amend section 
80 of the Judicial Code to create a new 


S. 1994. Mr. Brookhart, to amend section | cal contacts of the various bureaus and divi- . ; Sutnat c 
5197 of the Revised Statutes, as amended, | sions. Groups of articles have been published The work is done by the Government Printing Of- 
and for other purposes; Judiciary. — under the following topics: Public Health, fice, as a whole, and all bills are payable by the Patent | 1927. 11 p. N. ¥., National automobile banna, Ill., 1927. 27-27386 
en geet Bean Ste wamametion Foreign Relations, Education, Finance, Con- Office to the Public Printer from the appropriations chamber of commerce, National motor | Redfield-Kendrick-Odell co., ine. printers, 


: ; . os cutee truck committee, 1927. 27-21380 New York. An exhibit of Garamond type 
of the United States: Judiciary. servation, Industry, Transportation, Taxation, for printing and binding. Canada. Dept. of interior. Dominion parks with appropriate oramenen: being the 


Agriculture and Forestry S. 2070. Mr. Walsh, Mont., to og goed \ Social Welfare, Trade Practices, Science, Ship- x | cae The ee a es Scenic third of a series of books showing the 
ae aaa sagt , the appointment of stenographers in the ‘. Forei ‘ . £12,4 lighway from Lake Louise, Alberta, to anw i ic wom t he c sing 
Ss re- ; ; nin oreig? rade, Arts, Public tilities many beautiful types in the composing 
S. 1988. Mr. Sheppard, forbidding fore courts of the United States and to fix their ping, gn T ° bl Utilicies, i 


casts or predictions of future cotton prices | autie ak cekumermktion, samner Communications, National Defense, Law En- ARTIC LE I, Section 8 of the Constitution provides — 7. tee eae 7 - ota 4 room of en a ae Be , 
; Ss ana c yensation, « wary. eat . ; “ am bey 7 aoe aan cere rinters and map makers. p us 
by — officials; Agriculture and 3, 2071. Mr. Walsh, Mont, to amend tte forcement, Labor, Statistical Research, Insu- that Congress shail have power “to promote the | printer, 1927. 21171 \ v. 1997 , 9794699 
“orestryv. ‘ > a ¢ - +3 “ an . . ° ° : ‘a win a i » . some "Ol coo tat pe tee 7 . 

iH. J. Res Mr. Sabath, Ill, proposing | 2¢t of March 3, 19 entitled “An act lar and Indian Affairs, Acronautics, Agricul- progress of science and useful arts, by securing for Carman, Louis min a ont goin ‘Rigsby, Lewis Wiley. The Georgia branch 
an wmendment to the Constitution of the | Providing for the revision and printing of ture, Fisheries, Mines and Minerals, Weather limited times to authors and inventors the exclusive OF eee Puneennee ee eas of the Virginia Clays and their cele- 
United States; Election of President, Vice | the Index to the Federal Statutes” (with , , a ‘ ‘ ; ‘ 


sentative recruit of Abraham L incoln in bre . sh vue * : ~ ¢ 
| . . ‘i ‘ ‘ . is A ow 7 | sah 3 rated cousins: with Harden and Jones 
President, and Representatives in Con- | #¢companying papers); Judiciary. and Public Lands and Reclamation. The pres- right to their respective writings and discoveries.” The the civil war. 16 p. Washington, genealogies and notes of related families. 

eae Nea ; rye ny . 1 Navi | ent group deals with Publications and Records. 
gress, i lithe 33—Navigation and Navi- 


patent system of the United States is founded upon . aie wi Written and published by ... for Service 
H. J. Res. 97. Mr. Sutherland, Alaska, to ! Charteris, Archibald Hamilton. section no. 1 “Home and family.” July 4, 


; 1 r this provision. alist imimisvation tawe ard their work- | se — a v* aaa 
authorize the Alaska Game Commission to gable Waters By Thomas Ge Robertson I ti all ore a. ai ; 1a 1997 wor | 1926. p. 21-90. n. p., 1926. 27-21174 
Aiea. vet ; of licenses fees in certain 7 7 ; ae wae t ’ y 9 , : a ing Dp. onolulu, Hawall, lived. | Ryan, Michael J. Address of Hon. Michael 
make refunds of licenses fees In certa S. 2019. Mr. Fletcher, to amend an act | . a ~ The first Patent Act was approved April 10, 1790. ; 365 | ‘b 
cases; Agriculture. entitled “An act to authorize the Secre- | Commissioner of Patents, Department of Commerce. \ : eee : ’ Gt. Beit. Court of “ehlinteiy. An inden of | J, Ryan at the sesqui-centennial celé- 
u. R. 74 Mr. Englebright, Calif., to | tary of Commerce to dispose of certain Under this Act inventors were required to address ap- ) ee eee ee . Serre nee eer ae : |} bration of the Declaration of inde- 
. R. (400. MP. Eangieprignt, Vall. tO | tar} Y ce Spose vere - uae ‘ od . ‘ ‘ . i a : persons named in early chancery pro- citadenas tee » Society of m 
acquire land suitable for a forest tree | lighthouse reservations and to increase | HE Official Gazette of the United States Patent plications for patents to the Secretary of State, the ceedings, Rickard II (1385) to Edward IT eee ae ae” Sallie or peltadetphias ae 
nursery in State of California north of | the efficiency of the Lighthouse Service, Office is. published each Tuesday, simultane- Secretary of War, and the Attorney General, who were (1467), preserved in the Public record | tne relief “of emigrants from Ireland. 
Mount Diablo base line; Agriculture. and for other purposes,” approved May 22, | ously with the weekly issue of patents, and moowered to-Brant 6 patent if they de athe ing office, London. Edited by Claude A. (Organized 1771) American academy. of 
if. R. 7459, Mr. Morgan, Ohio, to author- | 1926; Commerce. contains an illustration and one claim of each ane O'Srant & paren i they UCemed we iven- - : 


: : ; sé ‘ ; ; , Walmisley. 117 p. (The publications of music, March ist. 1926. 35 p. Phil- 
the appropriation for use by the aa tae } Ss. Mr. Ransdell, to provide for con- mechanical patent; an illustration and description of tion or discovery claimed to be sufficiently useful or im- the Harleian society. vol. Ixxvii.) Lon- adelphia Press of F. McManus, jr., & C0. 
a . orient > PF part: , s . a " . omsiinesl ’ DPiear « * s : ‘ ° : ‘ ee j * , "hitehes ‘ 3 3 . ee Pd on a ~) anon 
ai A a cod pe Rage ee: cepiaieu | > “ wn gps ae the aaa River, and each design; the illustration and particular description portant. The records pertaining to patents were kept | saat Printed by J. Whitehead start 1926. ~ 4 xe 
st: é 3 l ses, or other purposes: Co ree. | ° » ‘ sa ev . . sae ° 5 we » 9 ‘ . eaasot | § i ilsie . ~ & ry 
Agriculture. S. 1982. Mr. B rd, granting consent to - goods of each trade mark pobiinaed Son 2 pai in the offige of the Secretary of State. | Hind, Charles Lewis. 100 best buoks; chosen eae i ae - ome i struction, Bi 
H. J. Res. 99. Mr. Aswell, La., for the | stranahan, Harris & Oatis, a corporation a list of trade marks, labels and prints registered; trade ee hi 219 p. London, A. M. Philpot, course _. carol Mae SS oe 
relief of flood-stricken farm areas in the | oreanized under the laws of the State of | marks renewed and trade marks canceled; the decision The first organization of the Patent Bureau was in 1927. 27-24703 oo  Waeuwatcen, Wis, The Mae 
United States, with special reference to | Ohio, and Edward Ball, of the county of of the Commissioner of Patents and the United States May, 1802, when President Jefferson appointed Dr. Wil- Hobson, Geoffrey Dudley. Thirty bindings. | ordi publishing co., 1927. 27-24700 
aid in the employment of county exten- |,Duval, Fla., to construct, maintain and op- | Courts in patent cases; a list of adjudicated patents; liam Thoronton “to have charge of the issuing of pat- | described by G. D. Hobson, selected from | goyth Africa. Rehoboth eormmbasion: Cue 
sion agents; Agriculture. erate a bridge across the Delaware River; | interference notices; weekly work report of the examin- ents.” In 1821 Dr. Thornton assumed the title of Su- | the First edition _ aevonth exhibi- Report of the Rehoboth commission. 309 
-" " rsn8 ‘ Commerce. | ing corps; notices of changes in practice and such mat- perintendent, which title continued unofficially until | tion, held at 25 Park lane, by permission p., illus. Cape Town, Cape times limited, 
j — ~ » = si : - ane - ° * ¢ . * : 1 ; * f Sir Philip Sass art. hs 5 - § 
Title 8—Aliens and Citizenship | a ari - ee al = tener ters as should be brought to the attention of inventors 1830, when it was recognized by law in the Act making = eae Fk adotien aaa caer ae 127. 27- ae 
earecues 102., Mix Starker: N.Y. Din= | sue COncens 10 te ee ee ee | and attorneys; contents table, and index of patentees appropriations for the Department of State. Dr. Thorn- . : oe Storey, Harold. The House of lords; his- 
; ‘ps on ot ; land Railroad Co. to construct two bridges | 
posing to amend the Constitution of the | 
I 


27-24704 
. <a ‘ S. i i 9 na aneeobat : : . ; tory of the fight between the people and 
United States to exclude aliens in count- | @¢ross the Tug Fork of Big Sandy River | and invention: ton died in 1828 and those succeeding him until July 4, Hoopes, Helen Rhoda, ed. Contemporary the peers, statement of Liberal policy, 
ing the whole number of persons in each 


near Devon, Mingo County, W. Va.; Inter- | It is printed at the Government Printing Office, and 1836, had the title of Superintendent of Patents. The examination of the government’s pro- 
State for apportionment of Representa- 


| State and Forelén ore : the iilustrations are printed from zine etchings made ae tae Lae of Patents was established | posals, by Harold Storey. 12 p. London, 

tives among the several States; Judiciary. | daoment ae Pandaph Brae a Tere | from the original drawings, the claims and headings Dy e Act of July 4, 1836. Army Orders Liberal publication department, 1a 
“ . ve 5 | > ‘ ‘ec . . 

Tithe LO—Army minal Co. to construct a bridge across the are set up from galley proofs of the _ Specifications. ss =o Stratton, Leslie. The old priest’s philosophy, 

S. 2054, Mr. Shortridge, to provide for | Missouri River at Randolph, Mo.; Inter- Copy for decision matter is furnished by the Law Ex- |PON the creation of the Department of the Interior by Leslie Stratton . .. with introduction 

the appointment as warrant officers of | State and Foreign Commerce. aminers. Copy for the work report of the examining in 1849, the office of the Commissioner of Patents Issued January 4. | by H. Adye Prichard. 58 p. Coney Island, 


the Regular Army of certain. civilian | | H.R. 7466. Mr. Leavitt, Mont., grant- corps is prepared in the Issue and Gazette Division was transferred from the Department of State to the Warrant Officer William F. Mason, re- N. Y. Priv. print. by the Coney Island 
clerks of the Quartermaster Corps; Mili- | ims consent to the State of Montana, or from the report of the Chief Clerk to the Commissioner. Interior Depaztment. On Anvil 1, 1925 thie Patent lieved from assignment at Mitchel Field, times, 1927. 27-24617 
tary Affairs. Valley County in Montana, to construct a The index is prepared in the Issue Division, written Office was ioonatere dato th D ay me of Co sa Long Island, N. Y., to duty with Air Corps, | Stutler, Boyd Blynn. Captain John Brown 

$. 2055. Mr. Shortridge, to readjust the | bridge across the Missouri River at or near upon cards which are afterwards arranged alphabeti- as isferred to the Department of Commerce. Philippine Department. ; and Harper’s Ferry, the story of the 
pay of certain warrant officers and retired gow, Mont.; Interstate and Foreign 


cally dy 26 sensi sasoas cream eatles Maj. Ralph Winborn Jones, Quartermas- raid and the old fire engine house known 
enlisted men; to the Committee on Mili- Commerce. any: * ¢ « In July, 1836, the present system of consecutively ; p Q as John Brown’s fort. 32 p., illus. Har- 


i . ter Corps Reserve, ordered to active duty, 

| ee ee ee numbering patents was adopted. Previous to that or’s F y, W. Va., Storer colle 1926. 
tarv Affairs. , H. R. 7467... Mr. Welch, Calif., granting ae . +s . — cs i . aa 0 7 ¢ to report for training to commanding offi- per’s Ferry, i. is e ge, 5 
: o115. Mr. Dale. to authorize the grant- | Consent to the city and county of San HE edition of the Official Gazette is over 5,000. Two time 9,957 patents had been issued, designated only by eae Chicses quartermaster depot. 27-21162 
ing of leave to ex-service men and women | Francisco, Calif., to consiruct.a bridge | indexes are printed—weekly and annually. The name, title of invention, and date of issue. From 1836 | Col. Francis N. Cooke, General Staff | T’-lo~. Thomas Griffith. ... The resources 


io attend the annual convention of the | across the Bay of San Francisco from Rin- edition is the same as the Official Gazette. They are all to November 1, 1927, 1,647,976 patents have been Corps, relieved from assignment as Chief of Australia. 9 p., illus. Honolulu, 
United Spanish War Veterans and auxili- | Con Hill to a point near the south mole printed from the same type, which is held at the Gov- granted in the numerical series. of Staff of Hawaiian Division, Schofield Hawaii, 1927. 27-21368 
ary In Habana, Cuba, in 1928; Military | of San Antonia Estuary, in the county of ernment Printing Office and reassembled. The weekly * * & Barracks, Hawaii, to duty as Chief of Staff, —- ae Leslie. ... —— = —-~. 
Affairs. Alameda, in said State; Interstate and index is bound with the weekly numbers of the Official _ ata 3 . Hawaiian Department, Fort Shafter, Hawaii. ion on the economic condition o a- 
S. 2007. Mr. Bingham, to authorize the | Foreign Commerce. Gazette ae The € ommissioner of Patents is empowered to grant Hawaii. bourers in the lands to which migrants go. 
Secretary of, War to pay officers and | H. R. 7480. Mr. Sinnott, Oreg., to author- | 5 F . p the exclusive right to-an inventor for a period of 17 | Brig. Gen. Frank S. Cocheu detailed as | Differences. in standards of living sole 
Filipinos formerly enlisted as members of | ize the transfer of the geodetic work of The subscription price of the Gazette is $10 per years to make, use and sell his invention. He is also member court of inquiry —— to meet eee _ 15 p. Beat 
ithe National Guard of Hawaii for field | the Coast and Geodetic Survey from the year; including the annual indexes it is $11. Single empowered to register trade marks, and to register } at headquarters Fourth Corps Area, vice Hawaii, 1927. : tes -21¢ 
and armory training during years 1924 | Department of the Interior, and for other | copies are 25 cents. prints and labels under the Copyright Tac ae | Brig. Gen. Herbert O. Williams. 5 Woodring, Leng Te ae teaching 
and 1925, and to validate payments for | purposes; Interstate and Foreign Com- ; : es First Lieut. McDonald D. Weinert. Corps | of Englis in the — sc me a source 
such training heretofore made; Military | merce. Extra copies of the Trade Mark Supplement are The organization of the Patent Office consists of the of Engineers, granted leave of absence for | = for ae i mah, ee 
Affairs. H. J. Res. 104. Mr. Snell, N. ¥., granting | printed. The price is $2 per year; single numbers, 10 office of the Commissioner, the Board of Patent Ap one _— — gy duet ae  Artill sleutan anibeiiies listing chiefly tree ail 
S. 2014. Mr. MeKellar, to authorize . se an agreeme of oc ac 2n- ents eac ey . oe oe Maj. Joseph F. ottrell, Coas rtillery ’ oh Pt 
State of ‘enneasee to an pean aad mace pi ies abiaee tas es a hoe "York a — . . sas ~ peals (composed of the Commission, the two Assistant Cores, pulieved from assignment in office low cost illustrative and supplementary 
tain an Observation Squadron, Air Corps, | and the State of Vermont ine the SE Extra copies of the decisions and the first two pages Commissioners, and six Examiners-in-Chief) nine cleri- | of Chief of Coast Artillery, and assigned | materials, by ... and Rachel Theresa Ben- 
as an independent National Guard unit; | of the Lake Champlain bridge commis- as printed in the Official Gazette are made up in leaflet cai divisions and sixty technical divisions. to 6th Coast Artillery, harbor defenses of son. 104 p. N. Y., Teachers college, 
Military Affairs. situ, and: to: congimict, maintain, ands op: form. Price, 50 cents per year; single copies 5 cents | San Francisco, Fort Winfield Scott, Calif. Th —. ere oil 4 a ae 
H. R. 7469. Mr. Houston, Hawaii, to | erate a hichway bridee across Lake Cham- each. In the next article, to be published in the | Maj. John F. Goodman, Infantry, relieved e Year book of the Bermudas, the Ba- 
' i 3 L rate a highway bridge across Lake Cham I : . fvint , hamas, British Guiana, British Honduras 
authorize the moving of explosive am- | plain: Judiciary =e = issue of January 9, Lieutenant Colonel J. D from assignment to oe Division, hag a4 fhe British West’ Indies. iv. ltan 
tas . . omic pei an ae , --? *-. . . 2 ‘ 7° 7 . ” : a ‘- ee ca = Se s vT x. t ssi . 22 cs 
“2 a ae aoe ssl . Tithe 35—Patents ALL decisions appearing in the Official Gazette dur- Fife, Custodian of Records, Council of Na- ee Rati: — allan London, “Canadian Gazette,” 1926. i 
. R. 7471. Mr. Houston, Hawaii, to F s d . SS ches tata $4 Pe ‘i 2 . tenke i. Wy : ae ga ‘ y, I g lorpe, Ga. s 
authorize construction of utilities for the H. R. 7448. Mr., Newton, Minn., to pro- : aa the co aoe published Le oe single volume with pein i hoe ill a of the industrial Following-named Field Artillery officers 27-21166 
storage of explosive ammunition at Fort | mote the safety of| the people and to ben- table of contents and digest of decisions, copy for which records of the World War. assigned to organization and station indi- 
Shafter, Hawaii; Military Affairs. efit them in their daily lives through the 


: cated: 
: ‘ ; ; Copyright, 1928. by The Uni States Daily Publishing Corporation, 
H. R. 7478. Mr. Wright, Georgia, to | ingenuity of independent inventors; Inter- : ee - - mie — a ee ey 


First Lieut. Stephen C. Lombard, to 5rd Government Books 


authorize appropriations for construction | “— and Foreign Commerce. ; | — Artillery, Fort Benjamin Harrison, d bli . 

at military posts, and for other purposes; 1. R. 7450. Mr. Bloom, N. Y., to renew | , 4nd. ‘ J git és - Pp 

criittaes Affaire. and extend certain letters patent; Patents. ' 42, 1930. 22 s eth t ' ve wees, meses 1. eee, Meee Field an ublications 
. im: : ontinuing to January 12, 1930, the provi- { uu} amount Of the purchase or the service does | Artillery, Madison DParracks, N. Y. 

é : ride 38—Pensions, Bonuses | (Oren act authorizine the Secretary ea ELON 1c SHG ARERR: O ae Sal Robae back, TORARRG as : ; ; 
Title 12 Barks and Banking e ; > sions of “An act author izing the genes tary not Rp esha ae any instance, in no way : ( ol. yee Hi. i eck, > granted Documents described under this heading 

and Veterans’ Relief ' of the Interior to determine and confirm modifies or repeals the act of June 17, 1910, | leave of absence for two months and ten : . ; 

S. 1989. Mr. Sheppard, to amend the G S008 hin Ratuee amend the | PY patent in the nature of a deed of quit- av y raers 36 Stat. 531. days. are obtainable at prices stated from 
third paragraph of section 13 of the Fed- World, eee oe takes gt caaee claim the title to lots in the city of Pen- A-19749. (S). Veterans’ Bureau—Insur- Maj. Kenna G. Eastham, Cavalry, de- the Superintendent of Documents, 
eral reserve act; Banking and Currency. | “<' “5990, Mr. Wheeler, to amend the | 8#¢ola, Fla.,” approved January 12, 1925; aa ance—Lapse for Nonpayment of Pre- | tailed as member of board of officers ap- Government Printiug Office, Washing- 

S. 1993. Mr. Brookhart, to amend the | yw 4a war veterans’ ac 99 as | Public Lands and Surveys. Announced January 6. | miums. pointed to recommend individuals who ton, D. C. The Library of Congress 
Federal reserve act and the national bank- | “Ore ar veterans act, ides, a8 2 = - i Li ; . G S. Gillespie, de should be awarded decorations, ete., vice 5 ¥ 
ing laws, and for other purpose: ; Bankins amended; Finance. S. 1987. Mr. Nye, to accept the cession by | __ Lieut. Comdr. George S. ml espie, det. A personal check for the monthly pre- | [iene Cel. Onan A. Hedrick - ant card numbers are given. 
wan Currency ee meee® NR, 7454. Mr. Goldborough, Md., grant- | the State of Colorado of exclusive jurisdic- Nav. Air Sta. Nav. Oper. —_ Hampton mium on war risk term insurance mailed Corps (intantig Reserve). coliesaa i Flour for Pretzels. By J. H. Shollenberger, 
. , via ing pensicne, to certain members of the | tion over the lands embraced within the Rds., Va. to temp. duty U. 5. 5. Saratoga. by the insured during the grace period, Maj ish ‘Loneancckot Air Corps Yelieved Marketing Economist, and Walker K. Mar- 
Title 15 — » 5 1Trade | former Life Saving Service; Interstate and | Mesa Verde National Park, and for other Lieut. Benjamin F. Stand. det. 12th Nav. which was promptly presented by the Vet- | ¢,, BJs 178 Bons ae Bc me ig ee Oe Gacetae ee eaten 

ue Lo omnmierce and irade Foreign Commerce. purposes; Public Lands and Surveys. Dist.; to Off. in Chg. Navy Retg. Sta. | erans’ Bureau to the bank for payment rom assigninent at readquarters irst shall, Assist Me 0 ‘ 

8 eet ? Omahe, Nebr. 1 hict ba alnk cod BY the unnio | woree Area, Boston, Mass., to duty at Grain Division, Bureau of Agriculture 

H. R. 7479, Mr. Douglas, Ariz., to author- . ; 2 > FI eo. palteved | aE CR Wee, Sapo ee we) oe woe Taney ica. Wa. Economics. Technical Bulletin No. 46, 
ize the use by the county of Yuma, Ariz., | Lieut. (j. g.) Michael E. Flaherty, relievec prior to the death of the insured tor the Maj. Raymond A. Kelser, Veterinary Department of Agriculture. Price, 5 
} : of certain public lands for a municipal | all active duty; to home. pene that there were insufficient funds | Corps, granted leave of absence for three cents. ' Agr. 27-796 
tion and Libor. positions in the Railway Mail Service; | aviation ficld, and for other, purposes; Bae. _Paul B. Tuzo, jr., det. U. S. Fit.; to the credit of the insured to pay the sev- | jonths. Regulations for the Enforcement of the 


S. 2035. Mr. Copeland, to regulate the | Post Offices and Post Roads. ; . Public Lands. to U. S. S. Arkansas. eral checks, including the premium check, First Lieut. Francis V. FitzGerald, Quar- Caustic Poison Act. Service and Regu- 
distribution and sale in interstate com- S. 2106. Mr. Dale, to classify certain | presented the same day, does not consti- ‘ ; 


; ; 7 3 a ae re aaa” dace s “ye ° a Charles A. Costello (M. C.), det. anes pra Sena hr are termaster Corps, assigned to duty as assist- latory Announcements of the Food, mek 
merce of certain toilet articles: Interstate | Positions in the Railway Mail Service; Title 46- -Shipping Nav. ‘Hosp; Great. taken, Dis to and | tute payment of the premium unde regsu- | ant to commanding officer Philadelphia and Insecticide Administration, Depart- 
Commerce Post Offices and Post Roads. : . aa ; i lations issued by the Veterans’ Bureau Sd cal eae t of Agriculture. Price, 5 ti 
ree ts ~ ; , a 3 sc eT ee S. 2036. Mr. Copeland. for the trans- | Brigade, U. S. Marines, Nicaragua. aaa a ee cae = 7, | quartermaster depot. ment o griculture. e, 5 cents. 
H. R. 7476. Mr. Wilson, Miss., establish- S. 2040. Mr. Copeland, to establish a eee. ee oe. =e Li I 1 M pursuant to statute, even though there Capt. Philip F. Biehl, Coast Artillery Agr. 27-476] 
43 one oer nacre ee é snarate assificati Pp : or ¢ rtati foreig ails E > Unite 4zieut. vig ickins m. .), . ‘ere s icie . $ > credi f Be ieee . “es = a ane . > . T J 

ins a national board of magazine censor- {| Separate classification of mail matter and ee ae ene ete ob Man tins ee eee Ce ari = were ufficient funds to = credit of the Corps, granted leave of absence for four | The Official Gazette of the United Sta 
ship and designating the duties and pow- | More equitable postal rates for books; | * ili anes f at oe . the A ara U.S eta Mivasen _ meee insured in the bank on the date of the | months. Patent Office, containing the Paten 
ers thereof; Interstate and Foreign Com- | Post Offices and Post Roads. auxiliaries for the use of the Army anc = Ot) eee): ee eee : check and date of presentation to pay the Col. Philip R. Ward, Field Artillery, re- Trade Marks, Designs and Labels issue 
merce. S. 2108. Mr. Dale, to amend the act of | Navy, the defense of the United States, Lieut. Francis E. Tierney (M. C.), to duty | particular check covering the premium; | jjeyed from present assignment with 3rd Tuesday, December 27, 1927. Price, 25 

H. J. Res. 100. Mr. Berger, Wis., author- | February 28, 1925, providing for leaves of and for other purposes; Commerce. | involving flying U. S. S. Saratoga. and the insured having died without mak- Division, Fort Lewis, Wash., detailed with cents. [4- 18256] 
izing and directing the President of’ the | 2bsence with pay; Post Offices and Post S. 2037 . Mr. Copeland, to aid in the pro- | _ Lieut. Houston B. Fite (M. C.), det. Navy ing good _ yong sie vt ae no payment | General Staff Corps, and assigned to duty | — 
United States to assume control of and to toads. $ ’ : duction, building, and operation of an card, Puget Sound, Wash.; to 2nd Brigade, | Of insurance 18) aul horized. 5 Comp. Gen. | as Chief of Staff, 3rd Division, Fort Lewis, | Le ee ee ey 
operate as the property of the United S. 2107. Mr. Dale, to provide for steel American merchant marine, and in the | U. S. Marines, Nicaragua. 933, distinguished. Wash. 4 XN 
States Government the bituminous-coal | C@"S in. the railway post office service; | maintenance of American shipbuilding; Lieut. (j. g.) Fred E. Angle (M. C.), det. A-20773. (S). Tax—Gasoline—Iowa—In- | = ; See ¢ ‘ 
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S. 2029. Mr. Copeland, to promote con- | € > 
solidation and cooperation in the mining Title 39 Postal Service 
and marketing of bituminous coal; Educa- S. 2105. Mr. Dale, to classify certain 








+ 
H. R. 7457. Mr. Mead, N. Y., to provide sik sia , ; Se Bia i P : “+ : | Sie Ktntiet Giatan: in -eauir cas 
study periods for postoffice clerks, ter- | H. R. 7372. Mr. McDuffie, Ala., conferring Lieut. Otto V. Rogstad iD. C.), det. Nav. The United States is not required to pay 


; 7 : Inited States district courts juris- Sta., T ila, Ss at ec. Shi San | to the State the State tax or license fee 
minal and transfer clerks: Post Office and | °? the United States district courts juris ta., Tutuila, Samoa; to Rec hip, San | to te the te 4 cense e 


employe in the ‘Foreign Service of this 
country at date of death by signing the 


nt t ‘ 2 7 { : | = i payroll. For procedure to be followed in 
Title 99... o reign Relations Past fioadn: diction to hear and determine the issues Francisco. imposed on gasoline in Iowa. 6 Comp. Gen. | such cases see 


; n4 ° > decision. 
HI. Rt. 7458. Mr. Mead. N. ¥., to reduce | between operators of sailing vessels and Lieut. Independent W. Gorton (S. C.), | 589; A-19240, July 28, 1927. A-20784. Refund of bail remitted by 


District Court. The per- 
manent annual appropriation “Refunding 
Money Erroneously Received and Covered 
(Justice),” authorized by section 3689, Re- 
1 . ; vised Statutes, is not available for refund 
) ors, | compliance with the terms of the first pro- | of bail remitted by order of a United 
H. R. 7470. Mr. Houston, Hawaii, au- | teeing to postal employes their lawful * ; , Oct. 5, 1927, modified. To Navy Yard, Bos- | viso of the act, requiring a delay of 60 | States District Court under authority of 
thorizing appropriations for the construc- — Post —— and Post Roads. a Title 48—Territories and In- | ton, Mass. fre in the en of on oe of section 1020, Revised Statutes, the amount 
tion of a highway in the Hawaiian _ H.R. 74% Mr. Sears, Neb., to provide : |— ila eieciace $75,000 from the date upon which a report | of which has been covered into the United 
felanGa) Military \frairs ue t for the payment of amounts expended in sular Possessions D ‘| D is made of the claim to the Congressional | States Treasury as a renee Ee a oe 
a erence’ the construction and maintenance of a S. 2069. Mr. Bingham, to extend the pro- ai 7c1 Joint Committee on Internal Revenue A-20821. (S) Contracts—Mistake in bids— 
Title 24—Hospitals, Asylums hangar and flying field for the use of the | visions of section 1814 of the Revised y ecisions Taxation. a saa Cable conductors—Panama Canal. Where a 
and Cemeteries air mail service; Claims. Statutes to the Territories of Hawaii and | of the A-20619. Appropriations — Avialability — | bid to furnish the Government cable con- 
H. R. 7464. Mr. Stalker, N. ¥., to.author- | Tithe 40—Public Buildings, | 4!ska (with accompanying papers); Ter- ||, The Muptonsioten somnateed die tee ack at | ein Tot etnh Sonented the SiGe ie. woe 
ize the Secretary of fan’ to ne rept c t ritories and Insular Possessions. ° ° | 2 appropriatien Cemnelnes 1S te aeF 6 entitled to relief or any additional amount 
veyance of the cemetery at the New Yor | FYoperty and Works H. R. 7367. Mr. Sutherland, Alaska, to ccounting Office || 23 2.3 Gud Stat, Mah for gkte | over and above, the amount stipulated in 
State Camp ag eee te "alana S. 2004, Mr. Ashurst, authorizing the | authorize the incorporated town of Seward, pacers netic buildings is not available } the accepted bid on the ground of an al- 
States, and for other ‘purposes; Military | Paying of the Federal strip known as Alaska, to issue bonds in any sum not ex- Cire or the employment to temporary watchmen | leged mistake having been made in his bid 


pension of labor;. Interstate and Foreign 
Commerce. 





and Intercourse Gishk wore in dis. Postal Servica: Boat tao United States Government in all cases | det. Fed. Traffic Bd., Arlington Bldg., Wash., ; | A-20919. Payment of Judgments—Refund- | United States 
H. Res. 57. Mr. LaGuardia, N. Y., pro- | Office and Pe st Roi - " wherein loss or damages are claimed as a | D. C.; to Asiatic Station. ing of Taxes Illegally Collected” made by 
testing against the persecution of the Jew- oe eek ; proximate result of the promulgation, adop- Lieut. (j. g.) Harry V. Thomas (M, C.), | the act of February 28, 1927, 44 Stat. 1254, 
ish race in Rumania: Foreign Affairs. Hf. R. 74738. Mr. Schneider, Wis., to pre- | tions, or enforcement by the United States | det. U.S. S. Arkansas; to Navy Yard, | is available for payment of claims for re- 
ws B « woe 4. mane rere vent the use of stop waiches or similar | Shipping Board, and for other purposes; | Phtta., Pa. funds based on judgments of court without 
Title 23—Highways devices in the Postal Service and guaran--| Judiciary. Ch. Carp. William J. Waterworth, 
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Bt ss ; oe a Naka 5 : structing and equipping a public-school gee ; : ; ing the remodeling process. Any neces- | copper for one conductor in 
wae R. — - a McSwain, ~s ., to pro- ann eee "tin Ween,  eenggr en les sted 9 a a oe ry eueed Alaska: United States, as head of the Gen- sary protection should be rendered by the ie conlad for in the Wi tcviluaaenat ante 
ubit a railroa up any rig - way . » (402, Mrs, ers, ass., O° | in ° - " * ‘ ‘ Ss > rantor ee ok a a . 
leading toa Suandaat adenine kaa = limit vide for the purchase of Aun and the Territories. . . 4073 onal Accounting Office, taiel approve COA t20508. A ting—Individual Indi toate, was § mistake of fact apparent on 
chs ttkteove teatias on notion: erection of a new post-office building at H. R. 8126. Mr. Curry, Calif., to repeal of all expenditures by Government A-20508. Accounting—Individual Indian | the face of the bid or such discrepancy 
airs é s leading to national f “efore sich seinen Moneys—Disposition of small inactive bal- | between his bid and the other bids sub- 
Grounds. establish the Mount McKinley National ; Prana Gee eaneant 8 j ances. Small balances carried by superin- | mitted as to have put the Government con- 


Tithe 25—Indians . It. R. 7472. Mr. Igoe, iil, to grant the | Park, in the Territory of Aiaska,” an-voved | finally become closed transactions. | tendents of Indian agencies and schools to | tracting officer on notice that a mistake 
S. 2075. Mr. Thomas, to provide for agri- | town of Cicero, Cook County, Ill, an ease- February 26, 1927; Territories. Interpretation of the laws is neces- e credit of Indian pupils whose where- | had been made when the offer was accepted 


a an E . ‘ bouts are unknown and whose accounts of | and which ld » the 1 

aliaget hind toartioane mae Ah, (AGaa RARER) Rance ; sath caebien ¢ H. R. 6989, Mr. Houston, Hawaii, to amend sary, therefore, i stances. ipa , he hich would raise the implication that 

pe ee aaa e Seeeatee a —— aoe nment property; the Hawaiian Homes Commission act, 1920, 7 ” f a! n many inst private moneys have been inactive far lithe offer Wak accepted with the intention 

ane Semnesranien te pear ot a oe rust r uildings and Grounds. approved July 9, 1921, as amended by act he atest decisions with respect to several years, should be covered into the | of taking advantage of such mistake. 6 

Oklahoma; Indian Affairs 7 saci Title 43—Public Lands of February 3, 1923; Territories. expenditures made by the Comp. Treasury to the, credit of & special fund | Comp. Gen. 504; id. 526; Decisions of 
: Affairs. ‘3 troller Gencral follow: designated as “Unclaimed Individual In- | March 30 and April 12, 1927, A-17876; A- 
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S. 2076. Mr. Thomas, authorizing the en- S. 20 Mr. Oddie, for the construction s * : ; 2 ; a AGATreSS . ccccccdccscctcccccscocccccosess 
roliment of Carl J. Reid Dussome as a | of an irrigation dam on Walker River Title 49 Transportation The foregoing ¢ i “chases > dian Moneys (Special Fund) to be held 17944. . 
one 7 c . s L t 1 1 . , 1e foregoing applies to purchases for | in trust for the payment of claims sub- A-20837. (S) Officers and emplo —Ad 
Kiowa Indian, and directing issuance of | Nev.; Irrigation and Reclamation. H. R. 7022. Mr. Taylor, Colo., to amend | the Alaska Railroad. The provision in the | mitted by such Indians ditional course The Does 
trust _patents to him to certain lands of S. 2081. Mr. Oddie, to amend section 1 | section 4 of the interstate commerce act; | annual appropriation act for the Interior ; A-20753. Estates of ‘decedents- Employes | “Relie “i : 
the Kiowa Indian Reservation, Okla.; In- | of the act of June 7, 1924, entitled “An | Interstate and Foreign Commerce. Department for the fiscal year 1926, 43 | in Foreign Service The authority contained Diseases among Indians. 
dian Affairs. act for the relief of settlers and town-site HI. R. 7460. Mr. Newton, Minn., for the | Stat. 1143, that purchases of supplies and | in Section 1709, Revised Statutes, for a “{ Coes 
8. 2084. Mr. Oddie, for the purchase of | occupants of certain lands in the Pyramid | protection of persons employed on railway | equipment r . é t le : 
land in the vicinity of Winnemucca, Nev., | Lake Indian Reservation, in Nevada, and | baggage cars, railway express cars, and | made in open market without compliance | amounts due a deceased citizen of this 
for an aoe oaney and for other pur- | for other purposes’; Public Lands and | railway express-baggage cars, and for | with sections 8709 and 3744, of the Re- : , ‘ os 
poses; Indian Affairs. Surveys. other purposes; Interstate and Foreign | vised Statutes, e > 
8. 2067. Mr. Schall, authorizing the S. 2021. Mr. Fletcher, extending and ommaieea ? Pitts ean ee comme 
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The Weekly Index 


Is published in every Monday issue. The page 
reference used is the Yearly Index Number 
which is consecutive from March 4 of each year, 


PAGE TWELVE 


President Makes 


Nominations for 
Postmasterships 


Recommendations for Ap- 
pointments Are Sent to 
the Senate for Con- 
firmation. 


President Coolidge on January 5 sent 
the following nominations of postmast- 
ers to.the Senate: 

Alabama.—Ozark, Clifford M. Cox. 

Alaska.—Anchorage, Henry 8. 
Kennecott, Stephen Birch. 

Arizona.—Scottsdale, J. Lee Conrad. 

Arkansas.—Batesville, Jason O. Burns; 
Ozark, Abram J, Hansberry; Trumann, 
Charles E. Kemp; Wynne, George E. 
Davis. 


Sogn; 


List for California. 


California—Loyalton, Homer T. Riddle; | 


Anaheim, James H. Whitaker; Arcadia, 
John H. Hoeppel; Associated, Walter L. 
Haley; Benicia, Theodore Rueger; Big 


Creek, Clifford M. Barnes; Boulder Creek, | 
James B. | 


George Cunningham; Chino, 
Fugate; Claremont, Ruth E. Powell; 
Clovis, Robert E. Thomas; Concord, Pre- 
sentation M. Soto; Covina, William P. 


Nye; El Segundo, Lela P. Meday; Gerber, | 
‘ Corinne | 
Dolcini; Hollister, Daniel McCloskey; Los | 


Maude H. Parsons; Guadalupe, 
Banos, Charle: F. Riedle; Los Molinos, 
Ira B. Jones: McCloud, Raymond A. Rigor; 
McFarland, Claude D. Richardson; Madera, 
Thomas P. Cosgrave; Manhattan Beach, 
Edmund V. Wahlberg; Mayfield, Fred 
Lewis; Montebello, Fred F. Darcy; Morgan 
Hill, Charles G. Barnes; Needles, John H. 
Tittle; Norwalk, George W. Archer; On- 
tario, Presley E. Berger; Orland, Fred- 
erick S. Lowden; Placentia, Sual D, Ab- 
bott; Riverdale, William Henson; Saint 
Helena, Ellery M. Murray; San Bruno, 
George G. Hughes; San Fernando, Harrie 
G. Caldwell; San Juan Capistrano, Ferris 
F, Kelly; San Luis Obispo, Pastor A. H. 
Arata; Santa Ana, Terry E. Stephensen; 
Santa Monica, Grace E. Tooker; Saugus, 
Algera M. Rumsey; Sawtelle, Patrick C. 
Mulqueeney; Solvang, Peder P. Hernsyld; 
Terminal Island, Ruby Vinten; Tranquil- 
lity, Wade J. Williams; Tuolumne, Mary 
EB. Rozier; Vallejo, Henry F. Stahl; Van 
Nuys, Ernest D. Gibson; Windsor, Mar- 
shall N. JoHnson; Yucaipa, William J. 
Murray. 
Colorado Nominations. 


Colorado.—Seibert, Zella M. 
Fleming, Charles L. Rudel. 

Connecticut.—Cheshire, Frederick W. 
Griffin; West Willington, Allen C. Ben- 
nett. 

Florida.—Nokomis, Pearl Beeler; Bowling 
Green, Gabriel I. Daurelle; Branford, 
Capers S. "Weathersbee, Jr.; Bunnell, 
James L. Ambrose; Chattahoochee, Wal- 
ter C. Gholson; Fruitland Park, Elisha D. 
Wightman; Lawtey, Ernest B. Wells: 
Micanopy, Eugene D. Rosenberger; Moore 
Haven, Samuel J. Yoder; Palm Beach, 
Rola Miller; Palmetto, William E. Burch; 
Saint Andrew, Lydia E. Ware; Sanford, 
Joseph P. Hall. 

Georgia —Powder Springs, J. Arthur 
‘Westbrook; Sparta, Mrs. Hubert H. Berry. 

Hawaii—Eleele, John I. Silva; Maka- 
Wweli, Manuel J. Carvalho. 


Illinois Recommendations. 


Tllinois—Lexington, Elizabeth K. Welch: 
Anna, Lewis B. Tuthill; Argenta, Hugh 
Martin; Ashmore, Esther V. Wheeler; As- 
toria, Frank Gain; Augusta, Fred W. Pit- 
ney; Aviston, John H. Holthaus; Beards- 
town, Guilford M. Humphrey; 
City, Raymond Phillips; 
Hughes; Blandinsville, Lewis A. Roberts; 
Brighton, Russell S. Brown; Cambria, 
Della M. Green; Carriers Mills, Alice 
Jenkins; Carterville, Cecil W. Bishop; 
Chillicothe, Thomas R. Pearce; Coal City, 
Thomas F. Wharrie; Coffeen, Herbert D. 
Short; Coulterville, Guy H. McKelvey; 
Crossville, Robert L. Endicott; Cullom, 
Fred E. Flessner; Dahlgren, Carroll C. 
Porter; Danvers, George A. Kraus; Diver- 
non, William W. Taylor; Dixon, John E. 
Meyer; Elmwood, Louis O. McKerrow; 
Emden, William E. Mickle; 
S. Wade: Frankfort Heights, Perry 
Westerfield; Franklin Grove, George L. 
Spangler; Galena, Walter J. Ehrler; 
Genoa, George J. Patterson; Georgetown, 
Bennett F. Henderson; Good Hope, Charles 
O. Selfridge; Goreville, Thomas M. Jones; 
Grant Park, John R. Hamlon; Green Val- 
ley, Elmer L. Trowbridge; Gridley, Silas 


Hutchens; 


H. Rich; Henry, Adam P. Brown; Hope- | 


dale, Ina R. Stout; Kempton, William Sut- 
ton; La Salle, William T. Bedford; Macon, 
Daisy M. Uphaus; Matteson, 
3rooke; Menard, Margaret T. Layne; Men- 
dota, George E. Whitmore; 
D. Smith: Moweaqua, Maylon F. Stewar 
Oconee, Lydia Drain: Pekin, 

Selby; Piper City, Charles B. 
Ransom, Benjamin F. Bosley; 


Switzer; 
Plymouth, 


Homer H. Cravens; Ridge Farm, Ted Hen- |} 


Samuel M. Combs; 


Richards; 


Ridgway, 
Lewis H. 


derson; 
Scales Mound, 


A. Gouwens; Sullivan, Charles E. 
Pheeters: West Point, Ralph K. Craw- 
ford; West Salem, Henry J. Busefink; 
Winslow, Elmer C. Thorp. 


Seven in Indiana. 


Indiana.—Bicknell, Hugh Horn; Center- 
ville, Elizabeth Hatfield; Darlington, Harry 


M. Weliever; Elkhart, Albert J. Baumgarte ; 


ner; North Salem, Edmond M. 
Westville, Edmund H. Imes; 
Austin Palit. 

Iowa.—Calmar, 
Decorah, William Linnevold; 
Thomas A. Sanders; Waterville, 
Pederson; Williams, Carl Wulkau. 

Kansas.—Elkhart, Harry W. 
Havana, Patrick H. Lindley; 
Frank A. Moore. 

Louisiana.—Broussard, Thomas L, Du- 
crest; Church Point, J. Rodney Murrel; 
Colfax, Robert M. Johnson; Covington, 
Ralph N. Menctre; Franklinton, George 
W. Varnado: Gretna, Edward F. Crawford; 
Lecompte, Lilha B. Brown; Mandeville, 
William R. Morgna:; Simsboro, Novilla T. 
King; Tallulah, alter B. Ejisely; 
Castle, Louis Hebert. 

Maine.—Dryden, Doris C. Sanborn. 

Maryland.—Aberdeen, Walter A. Aaron- 
son; Goldsboro, Luther Bennett; 
James O. Wilson; Hughesville, William J. 
Lyon; Lonaconing, William Marshall; 
Luke, Jesgie P. Smith; Sandy Spring, 
James J. Shoemaker; Upper Marlboro, Guy 
M. Coale. 

Massachusetts. — Dalton, 
Tower. 

Michigan.—Saint Clair Shores, Russell 
W. Swhier; Charlotte, Murl H. DeFoe. 

Minnesota.—Goocridge, Jennie M. Payne; 
Lake Benton, John Briffett; Lesueur Cen- 
ter, James H. Smullen: New Ulm, Lewis 
B. Krook; Windom, Julia H. Johnson; 
Winthrop, Lambert L. H. Osberg. 

Missouri.—Sikeston, William H. Tanner. 

Montana.—Superior, Rose C. Spangler. 

List for Nebraska. 

Nebraska.—Unadilla, Paul FE. Watts; 
‘Alliance, Fred H. Carlson; Gibbon, Lewis 
A. Wight; Grant. John S. Myers; Ravenna, 
Joseph H. Harrison. 

New ' Jersey.—-Demarest. 
Highlands, John P. Adair; 
Richard T. Beak. 

New York.—Lagrangeville, Waldron R. 
Hulst; Lodi, Fred H. Van Doren; Madalin, 
Wallace Moore; Nassau, Albert Lynd; 


Wright; 
Wingate, 


Sigvart T. Kittleeby; 


Malcolm, 


Adams; 
Tribune, 


Walter = L. 


Anna Hous; 
Shrewsbury, 
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Beecher | 
Bement, William | 


Farina, Glenn | 


Mayme F. ; 
Milan, Clark | 


Lewis E. | 


Silvis, | 
William J. Parsons; South Holland, Rollin | 
Me- 


Gabriel | 


White | 


Hebron, | 


| mond L. Hodge; Eden, George A. Matthews; 


' Christenson: 
| Hammond, Ella E. Rodger; Harrisville, Ray | 


4eorge H. 
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Aeronautics 


Col. Lindbergh reaches Managua, 
Nicaragua, on good-will flight. 
Page 2, Col. 4 
Opening of air service between 
France and Argentina postponed from 
January 4 to latter part of month. 
Domestic silk now being used in 
parachutes. 


A griculture 


Secretary Jardine says that farmers 


have an 
average 


asserts that ‘‘master farmers” 
opportunity to raise the 
achievements of agriculture. 





Page 1, Col. 4 | 


Domestic wheat in store in United 
States markets declined in volume dur- 


ing past week. 
shy Page 4, Col. 5 
Year 1927 set record in exports of 
agricultural implements. 
Page 12, Col. 7 


A ppropriations 


Wide range covered by House debate | 


on appropriations bill. 
Page 1, Col. 6 


Automotive Industry 


Fifth World Motor Transport Con- | 


gress to be held in Rome beginning 
September 25; other international ex- 
positions announced. 

Page 4, Col. 4 


Banking-Finance 


Board of Tax Appeals rules that 
deduction from income for alterations 
made on office be denied to banking 
concern on grounds that part of pay- 
ments were found to be capital invest- 
ments and not ordinary expenses. (Fed- 
eral-American National Bank). 

Page 10, Col. 6 

President finds no reason to con- 
sider loans to brokers excessive in view 
of growth of business in securities and 
availability of money. 

Page 1, Col. 3 

Senate Committee on Banking and 
Currency unable to hold scheduled 
meeting to consider nominations for 
Federal Farm Loan Board on account 
of inability to obtain a quorum. 

Page 7, Col. 7 


Continuation of annual report of 


Agent General for Reparations Pay- 


ments, S. Parker Gilbert. 
Page 7, Col. 2 
Check payments indicate reduced 
volume of business in closing weck of 
year under preceding week and corre- 
sponding week of 1926. 
Page 7, Col. 5 
Agricultural corporations chief bor- 
rowers from Federal Intermediate 
Credit Banks weekly report states. 
Page 7, Col. 5 
See Railroads. 


Books-Publications 


New books received at the Library 


of Congress. 
ee Page 11, Col. 6 
Publications issued by the Govern- 
ment. 


Page 11, Col. 7 | 


Civil Service 
Bureau of Prohibition seeks re-ex- 
amination of prohibition agents, since 


approximately 85 per cent failed ‘to 


pass first Civil Service test. 
Clainis 


Supreme Court holds that holder of 
patent on cargo beam be awarded re- 
covery from Government on grounds 
of infringement. (Richmond Screw An- 
chor Co., Ine. v. U. S.) 


Page 9, Col. 1 


Calendar of Court of Claims. 
Page 12 


Commerce-T rade 


Year 1927 set record in exports of | 


agricultural implements. 
Page 12, Col. 7 


Further measures to check jewelry | 
smuggling and revision of Tariff Act | 


of 1922 to give the President broader 
powers urged before House Committee 
on Ways and Means. 


and $2,398,459.75 collected in tolls, 
; _ Page 4, Col. 5 
Check payments indicate reduced 
volume of business in closing week of 
year under preceding week and corre- 
sponding week of 1926, 
‘ Page 7, Col. 5 
Denartment of Commerce 
weekly summary of world trade condi- 
tions. 
Page 4, Col. 2 


Angola, Charles N. Wood; Ardsley, Annie 
J. McFadden; Babylon, Joseph A. Douglas; 
Baldwin, Howard E. Whealey; Baldwins- 
ville, Arthur L. Howard; Barneveld, Clar- 
ence G. Jones; Bayville, Rudolph W. 
Schoverling; Bridgehampton, Maud Rogers; 
3roadalbin, George H. Farley; Brocton, | 
Lawrence R. Ryckman; Castleton on Hud- 
son, Ernest K. Hudson; Cattaraugus, | 
‘les W. Brock; Central Islip, Margaret 
Mulligan; Chestertown, Carolyn F., 
Parker; Constableville, Norman D. Higby; 
Corinth, Clarence L. Grippen; Cuba, George | 
C. Palmer; Dexter, Mabel IJ. Alverson; Dun- 
ee, Rhode Hoyt Lee; East Syracuse, Ray- 


Elbridge, Gaylord F. 
manns, Philip F. Schaefer; Fort Ann, 
Walter A. Pierce; Gansevoort, William A. 
Patterson; Garrison, Edward T. Cole; 
Goshen, Arthur Decker; Gowanda, Paul W. | 
Granville, Will E. Roberts; 


Carpenter; Fleisch- 


F. Dunlop; Hensonville, 
Houvelton, Claude H. Preston; Hewlett, 
Clara E. Tettemer; Holland, Frank W. 
Thornton; Horseheads, Thomas J. Winter- 
mute, jr.; Jamaica, Skidmore Pettit, jr.; 
Jordan, Joseph R. Cowell; Katonah, Herbert 
L. Merritt; Little Valley, Lizzie G. Hall; 
Long Island Gity, Henry Strube; Lyon 
Mountain, Charles L. Stackpole; Mattituck, 
Lizzie M. Tuthill; Middleburg, Ernest K. 
Smith; Milford, Perry R. Bennett; Moravia, 
Edith A, Parker; Orchard Park, Charles H, 
Brown; Oriskany Falls, Carl R. Allen; 
Ossining, James Owens; Oyster Bay, John | 
T. Mills; Philmont, Frank V. Palmer; Pot- | 
tersville, Mabel S. Griswold; Ripley, Park | 
J. Johnson; Roxbury, Bruce S. Preston; 

Rushville, Max C. Headley; Sag Harbor, 

Farley; Saugerties, John D. 


Walter J. Pelham; 





Oe niattarer 
<— 


Summary of All 


Paft 2, Col. 6 | 


Page 3, Col. 7 


must adapt production to demand and | 


, Page 1, Col. 2 
New record set in December at Pana- | 
ma,Canal with passage of 603 vessels | 


issues j 


Point, 


| nam; 


| Wellsville, Julius H. 


| K. Hagerty; 
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Indexed by Groups and Classifications 


Department of Commerce designates 
commercial attache at large in charge 
of the Department’s foreign service i 
Europe. 

Page 1, Col. 2 


Congress 


and House. 
Page ‘3 
Daily hour-by-hour report of the pro- 
ceedings in Congress. 
introduced in 


Bills and resolutions 


Congress. 


House Elections Committee No. 2 
hears statement relative to the right 


to retain his seat. 
Page 2, Col. 5 
Extracts from the proceedings of 
Congress are listed under related 
headings elsewhere in this summary. 


Corporations 


Board of Tax Appeals rules that 
| deduction from income for alterations 


concern on grounds that part of pay- 
ments were found to be capital invest- 
ments and not ordinary expenses. (Fed- 
| eral-American National Bank). 
Page 10, Col. 6 
Supreme Court hears arguments on 
applicability of normal tax to gains 
from distribution of assets of dissolved 
corporation, 
Hellman.) 
Page 7, Col. 7 


Court Decisions 


See Special Index and Law Digest 


on Page 8. 
Customs 


Customs Court decides _ pigskin 
leather is entitled to entry duty-free 
and that imports of watches and cases 
are dutiable as separate entities. 


Page 4, Col. 5 
| vorably by House Judiciary Committee. | 


Education 


Bureau of Education reports 
one prospective teacher was trained for 
every two teaching positions 
1926. 


Page 1, Col. 2 | 


Foreign Affairs 


Franse transmits new rates to De- | 


partment of State, suggesting that two 

nations outlaw wars of “aggression” 

rather than war as “national policy.” 

Page 1, Col. 6 

Avoidance of further clashes in Nica- 
ragua urged. 

Page 3, Col. 4 


Gov't Personnel 


Senator King proposes abolition of | 
office of registrar of wills for District | 


of Columbia; several other District bills 
approved by Senate Committee. 


Representative Davenport proposes 


reorganization of Department of State, | 


declaring need for improved machinery | : Sas 
— ' Ati ep ia? | are dutiable as separate entities. 


and personnel in diplomatic service. 


of the United States. 


Page 3 


Daily decisions of the Accounting 
Office. 

Page 11 

Department of Commerce designates 

commercial attache at large in charge 

of the Department’s foreign service in 
Europe. 

Page 1, Col. 2 


9 : . 
Gov't Topical Survey 
Commissioner of Patents, Thomas E. 
Robertson, discusses the Official 


Page 11, Col. 3 
with the I. C. C. 


Page 6 | 


I minigration 


President of Mississippi River Com- 
mission explains reports of commis- 
sion on flood control before House 
Committee on Flod Cntr. 

Page 2, Cl. 2 

_Supreme Court of United States de- 
nies admission _to Chinese immigrants 
from French Indo-China on grounds 
that they must present certificate of 
nation (China) of which they were sub- 
jects and that mere residence in an- 
other country (Indo-China) was insuffi- 
cient grounds for admission. (Loi Hoa 
et al.) 

A Page 8, Col. 6 

_Number of aliens illegally entering 
United States said to be increasing. 


Page 3, Col. 2 | 


, Fratsher; Seneca Falls, William H. Savage; 
| Sherman, Frank A. Erickson; 


Sidney, Wil- 
liam W. Bates; Silver Bay, Helen M. Brai- 
sted; Skaneatlles, William A. Hilton; Sodus 
Armon P, Gunnison; Sparkill, Wil- 
liam M. Aekerman; Tillson, Oliver Keator; 
Trudeau, Marion E. Wroten; Waverly, Ray 
W. McEwen; Weedsport, Robert L. Put- 
Whitesboro, George T. Anderson; 
Fisher; West Camp, 
Stanton; Woodmere, M. Ciifton 
Worcester, C. Irving Henderson. 
North Dakota Nominations.‘ 

North Dakota. -- Berthold, Ella C. 
Sweeney; Lignite. Nellie E. Gagner; Max- 
bass, Donald B. McDonald; Medina, Eliza- 
beth J. Olson; Warwick, Clarence B. Stin- 
son. 

Ohio.—Belle Center, Fred 
New Matamoras, Charles T. 
James E, Simpson, jr.; Rushylvania, Alta 
N. Johnson; Spencerville, Russell A, 
Medaugh; West Liberty, Milton W. Stout. 

Oregon.—North Bend, Lyle B. Chappell; 
Sutherlin, Josephine T, Stark; Yamhill, 
Charles R. Tyler. * 

Pennsylvania.—Wehrum, Amos E. Chick; 
Archbald, John F. Schwarztrauber; Bally, 
Stanley L. Bechtel; Boyertown, Luther F, 
Gilbert; Burnham, Otis J. Pandel; Cairn- 
brook, George H. Houck; Chester, John 
Censhohocken, Harry M. 
Logan; Danville, J. Beaver Gearhart; 
Douglassville, Oscar W, Welsh; Ford City, 
George W. Larkins; Glenside, Edward E. 
Fricker; Greencastle, Warren R. Grove; 
Hallstead, Irene M. Tiffany; Hamburg, 
Allen L. Shomo; Leola, Henry M. Stauffer; 
Lykens, Claude W. Keiser; Maytown, Henry 
B. Haines; Mechanicsburg, John L. Eppley; 


Jennie C, 
Seaman; 


O. Simpson; 
Cline; Racine, 


Committee meetings of the Senate | 


Page 3 | 
Page 11, Col. 1 


of Representative Beck, of Philadelphia, | 


made on office be denied to banking | 


(Hellmick, Collector, v. 


that | 


during | 


| medes,” etc.) 


Page 10, Col. 4 | 


Page 6, Col. 5 | 
Daily engagements of the President | 


Ga- | 
zette of the United States Patent Office. | 


Summary of rate complaints filed | 


| Moscow, 


| Indian Affairs 


Supreme Court hears argument in 
action commenced by Freedman Citi- 
zen of Creek Nation to recover sur- 
plus allotment and homestead (Emma 
Sango y. Willig.) 

Page 4, Col. 5 
. 


‘Insular Possessions 


Senate and House Committee on Ter- 
| ritories and Insular Affairs hold joint 
hearings on bill to grant relief to cer- 
tain Porto Rican taxpayers. 

Page 1, Col. 1 


Insurance 


Supreme Court reverses award for 
damages in railroad accident on 
| grounds that evidence of negilence on 
| part of locomotive engineer was found 

to be insufficient. (Gulf, Mobile & | 
" Northern Railroad v. Wells.) | 

Page 9, Col. 7 | 

| Supreme Court hears argument on | 

| liability of ship master for collision 

caused by negligence of subordinate. | 

(Wilson et al, etc., v. Pacific Mail | 
Steamship Co. et al., etc.) 

Page 1, Col. 1 


. . 
| Judiciary 
d 
Supreme Court hears reargument in j 
case of Arthur C. Brown v. United 
States a criminal contempt proceeding | 
against the secretary of an unincorpo- 


rated association for disobedience of a 
subpoena requiring production of rec- 





ords before a grand jury. 
Page 10, Col. 3 | 
Senator King proposes abolition of | 
office of registrar of wills for District 
of Columbia; several other District bills | 
approved by Senate Committee. 
Page 10, Col. 4 


Supreme Court hears argument in- | 


volving right of Federal judge to set | 


aside final judgment four terms after | 
verdict was rendered. 
Page 10, Col. 3 | 

Bill proposing additional judge for 
Southern District of Iowa reported fa- | 


Page 8, Col. 4 | 
Representative Leavitt introduces 
bill for appointment of additional | 
judge for the Ninth Judicial Circuit. 


Page 9, Col. 4 
Labor 


Supreme Court holds that Section 10 
of the Dingley Act of 1884, as amended, 
indicates no intention to extend the | 
prohibition of the statute to advance 
wages paid seamen on a foreign vessel 
while in a foreign port. (John James 
Jackson et al. v. Steamship “Archi- 


Page 9, Col. 5 

Survey of Bureau of Labor Statistics 
shows labor unions are greatly expand- 
ing their original field of activities. | 


Page 1, Col. 5 | 
Leather 


Customs Court decides pigskin 
leather is entitled to entry duty-free 
and that imports of watches and cases 


Page 4, Col. 5 
Manufacturers 


Customs Court decides pigskin 
leather is entitled to entry duty-free 
and that imports of watches and cases 
are dutiable as separate entities. 

Page 4, Col. 5 

District Court, District of Oregon, | 
holds mere addition of water does not | 
make untaxable beverage a taxable one. 
(Phez Co., etc., v. U. S.) 

Page 10, Col. 1 
| Domestic silk now being used in 
| parachutes. 





i Page 3, Col. 7 
Mines and Minerals | 


Means to counteract poisoning from 
hydrogen sulphide in mines discovered. 
Page 3, Col. 4 

Production of gold and silver declined 


| in United States from 1926 volume of 
| output during past year. 
| Page 1, Col. 5 


| National Defense 


Navy vessels given orders for trans- 
port of Marines to Nicaragua. 
Page 3, Col. 4 
Admiral Magruder continuing testi- 
mony involving charges of inefficiency 
in administration of Navy is ques- 
tioned by members of House Commit- 
tes on Naval Affairs regarding pro- 
priety and compensation for articles 
on naval economics. 
Page 3, Col. 5 





Orders issued to the personnel of the 
Army. 
Page 11 


John W. Clouse; Mountville, 
Phares S. Auxer; Nazareth, William E. 
Henry; Nesquehoning, William E. Maseden; 
Nicholson, Bert D. Stephens; North Wales, 
David B. Seasholtz; Norwood Station, 
Naomi G. Hazell; Olyphant, Samuel J. 
Matthews; Palmerton, Raymond A. Kistler; 
Peckville, Nora L. Pickering; Portland, 
George B. Wilcox; Sellersville, Eberhard 
D. Smith; Sinking Spring, Richard L. 
Harpel; Smoketown, Peter L. Rohrer;*Sum- 
mithill, Thomas Y. Tarlton; Susquehanna, 
Maurice F. O’Connell; Wernersviile, Charles 
F. Wenrich; West Chester, Wayne Elliott; 
Yardley, Susanna S. Hartman. 

Rhode Island.—Ashaway, Almira B. 
Lewis; Bradford, Mary V. Nichols; Bristol, 
George W. Warren; Greystone, George T. 
Lund; Kingston, Hartzell R. Birch; New- 
port, Thatcher T. Bowler; Portsmouth, 
Catherine M. Green; Saunderstown, Edwin 
S. Babcock; Woonsecket, Frank A. Rixford. 

South Carolina.—Blacksburg, Waulla E. 
Westbrook; Brunson, Dora C. Folk; Chester, 
Samuel L. Myers; Estill, Carl M. Norton; 
Graniteville, Fred L. Timmerman; Neeses, 
Thomas J. Bolin. 

South Dakota.—Wessington, Guy M. King. 

Tennessee.—Gainesboro, John F. Gaines; 
Kenton, Harry K. Dodson. 

Nominated in Texas. 


Texas. — Brenham, Henrietta Fricke; 
Eagle Lake, Arno L. Wahrmund: Fabens, 
Vivian B. Boone; Fort Worth, William N. 
Moore; Goldthwaite, Andrew J. Harrison; 


Orders issued to the personnel of the 
Navy. 
Page 11 
Avoidance of further clashes in Nica- 
ragua urged. 
Page 3, Col. 4 
Senator Walsh criticises proposed in- 
vestigation into sinking of Submarine 
8-4, 


Oil 
I. C. C. suspends schedules on ship- 


ments of petroleum in South. 
Page 6, Col. 7 


Page 3, Col. 2 


Patents 
List of patent suits filed. 
Page 8, Col. 5 


See Special Index and Law Digest 
on Page 8. 


Postal Service 


Postal receipts in December larger 
than in Derember of 1926. 
Page 1, Col. 6 


President Coolidge sends nominations 


for postmasterships in many States to |; 


| Reclamation 


Senate for confirmation. 
; Page 12, Col. 1 


Prohibition 


Bureau of Prohibition seeks re-exam- 
ination of prohibition agents, since ap- 
proximately 85 per cent failed to pass 
first Civil Service test. 


Deputy Commissioner of Prohibition 
resigns post. 
Page 3, Col. 3 


Public Buildings 


° . | 
Bill offered in House and to be offered | 
in Senate would create commission for | 


enlarging Capitol grounds, to study 


| plans and report project to Congress. 


Page 2, Col. 3 


| Public Health 


Surgeon General issues warning 
against use of shields over abrasure 
made in vaccination against smallpox. 

Page 2, Col. 3 

Surgeon General of Public Health 
Service sees no cause for alarm in 
rapid incréase in prevalence of small- 
pox as cases reported are of mild kind. 

Page 2, Col. 7 


Public Utilities 


Supreme Court rules that leased 
speaking sets for telephones are not 
subject to local tax in State of Cali- 
fornia. (Hopkins, etc. v. Southern Cali- 
fornia Telephcne Co., et al.) 

Page 8, Col. 1 


|Publishers 


Federal specialists testify before 
Senate investigating committee regard- 
ing alleged Mexican documents pub- 
lished in newspapers in United States. 


E Page 3, Col. 1 
Radio 


Network broadcasting is criticized at 
hearing before Senate Committee on 
Interstate Commerce on confirmation of 
appointments of members of Federal 
Radio Commission. 

Page 1, Col. 5 


Extension of administrative life of 


Federal Radio Commission is to be pro- 
posed in bill by Senator Watson; Sen- 
ate Committee hears criticism directed 
at past policy of Radio Commission. 
Page 1, Col. 5 


Railroads 


New York, New Haven and Hartford 
Railroad applies to I. C. C. for author- 
ity to pledge $20,000,000 of mortgage 
bonds as security for $17,000,000 at 5 
per cent interest to be substituted for 
similar note at 6 per cent covering 
obligation to Director General of Rail- 


roads. 
Page 7, Col. 1 
Commissioner Hall of I. C. C., testi- 
fying before House Committee on In- 
terstate and Foreign Commerce, de- 
clares rgilway consolidation bill, as 
modified, meets views of majority of his 
colleagues. 
Page 1, Col. 1 
Supreme Court reverses award for 
damages in railroad accident on 
grounds that evidence of negilence on 
part of locomotive engineer was found 
to be insufficient. (Gulf, Mobile & 
Northern Railroad v. Wells.) 
Page 9, Col. 7 
Freight rates on building materials 
from Illinois points to western trunk 
line territory found by I, C. C. to be 


| not unreasonable. 


Page. 7, Col. 6 


Moran, James M. Cottle; 

Grover C. Stephens. 
Vermont.—Lyndon, Murray K. 

Pittsford, Edward H. Willis. 


Washington. — Aberdeen, William 


Honkin; Brush Prairie, Mark 


F. Head; Clarkston, Julius C. 


Connell, Arthur B,. 


ward; Du Pont, Henning F. Johnson: 


La Center, Ernest R. Anderson; 
Andrew H. Byram; Montesano, 


A. Fiedler; 
McVicker; 
Tainier, 
Fred B. 
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| Bae Charles Port 
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ee John W. 


Rosalia, Goldsworthy; 


Fleming; Waitshburg, James H. Adams. 
Wisconsin.—Alma, John Meili; 
Carl L. Christianson; 
Walby; McFarland. 
Madison, William A. Devine; 
Walter F. Martin; Somerset, 
LaGrandeur; Wausau, Lewis H. Cook. 
Wyoming.—Douglas, Henry C. Miller. 


Distrit® of Columbia.—Washington, Wil- 


liam M. Mooney. e 
West Virginia. — Everettville, 
Kirchner. 
Withdrawal: 
New Mexico. — Bernalillo, 


Sandoval, 











Sierra Blanca, 
Paris; 


G. 
Powell; Addy, Louis H. Gurnsey; Anacortes, 
Charles P. Stapp; Blagk Diamond, Fred H. 
Harris; 
Buena, Allison C. Presson; Cathlamet, Fiza 
Raaberg; 
Cass; Coupeville, Will 
‘T. Howard; Darrington, William W. Wood- 
Gar- 
field, Herbert P. Fisher; Hanford, Tillman 
E. Kamerer; Kirkland, Charles C. Mulligan; 
Millwood, 
Anna M. 
Robertson; Naches, James C. Blevins; New- 
Blakely, 
Puyallup, George W. 
Cowdery; 

Roslyn, 
James Lane; Seattle, Charles M. Perkins; 
South Bend, Warren P. Cressy; Sprague, 
Robert 0. Logsdon; Springdale, Emmett V. 


Bloomer, 
Hudson, Thomas A. 
Theodore B. Ottum; 
Mukwonago, 
Henry J. 


George 


Nemesina 


News Contained in Today’s Issue 


s 


St. Johnsbury & Lake Champlain 
Railroad asks authority to issue $300,- 
000 of notes to repair flood damage. 

Page 7, Col. 1 

Denial of application of Pittsburgh 
& West Virginia Railway for authority 
to construct extension of 38 miles to 
Connellsville, Pa., is recommended to 
GG 

Page 6, Col. 2 

Delaware Lackawanna & Western 
Railway given more time in which to 
install train control. 

Page 6, Col. 2 

Omaha Chamber of Commerce in- 
cluded in Great Northern Pacific Rail- 
way merger proceedings. y 

Page 6, Col. 1 

I. C. C. suspends schedules on ship- 
ments of petroleum in South. 

Page 6, Col. 7 

Marble block shipments through port 
of New York to take new freight rates. 

Page 6, Col. 1 

Lehigh Valley Railroad authorized to 
issue series of mortgage bonds. 

Page 7, Col. 7 

I. C. C. places final value on East 
Carolina Railway. 

Page 7, Col. 7 


Chairman of House Committee on 
Irrigation and Reclamation predicts 
early favorable report on Boulder Dam 
bill as hearings are begun, 

Page 1, Col. 7 


| Science 
Page 1, Col. 5 | 


Means to counteract poisoning from 
hydrogen sulphide in mines discovered. 
; Page 3, Col. 4 
Shipping 
Supreme Court holds that Section 10 
of the Dingley Act of 1884, as amended, 


indicates no intention to extend the 
prohibition of the statute to advance 


| wages paid seamen on a foreign vessel 


while in a foreign port. (John James 
Jackson et al. v. Steamship “Archi- 
medes,” etc.) 

Page 9, Col. 5 

New record set in December at Pana- 

ma Canal with passage of 603 vessels 
and $2,398,459.75 collected in tolls. 

Page 4, Col. 5 
_ Supreme Court hears argument on 
liability of ship master for collision 
caused by negiigence of subordinate. 
(Wilson et al., ete, v. Pacific Mail 
Steamship Co. et al., etc.) 

Page 1, Col. 1 


Supreme Court 


/ 
Journal of the Supreme Court of the 
United States. 
Page 12, Col. 7 
Decisions and rulings of the Supreme 
Court appear under related headings 
elsewhere in this summary. 


Tariff 


Further measures to check jewelry 
smuggling and revision of Tariff Act of 
1922 to give the President broader 
powers urged before House Committee 
on Ways and Means. 

Page 1, Col. 2 


Taxation 


General Counsel, Bureau of Internal 
Revenue in memorandum opinion de- 
ines “property” in revenue act as other 
than money and delivers opinion that 
payment for stock constitutes purchase, 
not echange, for tax purposes. 

Page 10, Col. 4 

General Counsel, Bureau of Internal 
Revenue, in memorandum opinion, holds 
trustee is not liable for taxes, if he 
never received funds from obligor with 
which to make payment. 

c Page 10, Col. 2 

Validity of succession tax law of 
Massachusetts argued before Supreme 
Court. (Saltonstall et al. v. Saltonstall 
et al., trustees, etc.) 

Page 7, Col. 1 

See Special Index of Tax Decisions 
and Rulings on Page 10. 


Territories 


Senate and House Committee on Ter- 
ritories and Insular Affairs hold joint 
hearings on bill to grant relief to cer- 
tain Porto Rican taxpayers. 

Page 7, Col. 1 


Veterans 


Veterans’ Bureau awards contracts 
~ veterans’ hospitals at Portland, 
re, 
Page 4, Col. 1 
Veteran has no criticism of Depart- 
ment of War for awarding citation 65 
years following act of heroism. 
Page 2, Col. 4 
Bill introduced in House to prevent 
filing of claims of veterans for adjusted 
compensation up to January 1, 1929. 


| Foreign Trade Good 


In Farm implements 


Already amounting to within $2,000,- 
000 of the total for all 1926, the value 
of agricultural implements shipped from 
the United States in 1927 is expected to 
The Agri- 
cultural Implements Division, Depart- 
ment of Commerce, in a statement just 
issued reviews the first 11 months of 
Exports of this classification 


establish a new high record. 


this year. 
were valued at $83,856,000. 


Following is the full text of the state- 


ment. 
Exports of agricultural 


of last year. 


eign countries reached & value of $83,- 
856,000, which was more than $3,000,000 
greater than exports during the cor- 
responding period of 1926 and only $2,- 


year 1926. November 


volume, 


a 











implements 
| from the United States during 1927 are 

expected to exceed the record shipments 
For the first 11 months of 
the present year, agricultural implements 

shipped from the United States to for- 
dar 


exports 
showed an incrtase of nearly $1,000,000 
over last year, amounting to $5,497,000. 
000,000 less than for the entire calen- 

The chief item of increase during the 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion of 


This the 52 


Weekly Indexes. 


cumulates 
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JOURNAL 
of the 


Supreme Court 
of the 
United States 


January 6, 1928. 


The Supreme’ Court of the United 
States admitted six attorneys to practice 
before the Court and heard arguments 
in four cases on January 6. One case 
was submitted on the printed briefs. Sug- 
gestions of abatment was made in one 
case. 

The full text of the Journal and the 
Day Call follows: : 

Present: The Chief Justice, Mr. Justice 
Holmes, Mr. Justice Van Devanter, Mr. 
Justice McReynolds, Mr. Justice 
Brandeis, Mr. Justice Sutherland, Mr. 
Justice Butler, Mr. Justice Sanford, and 
Mr. Justice Stone. 

Jessica Doe Stewart, of Washington, 
D. C.; Ralph E. Stewart, of Washington 
D. C.; Holland R. Polak, of St. Louis, 
Mo.; Russel N. Low, of Washington, D. 
C.; Harrison H. Brooks, of Buffalo, N. 
Y.; and Harry B. Peyser, of Brooklyn, 
N. Y., were admitted to practice. 

No. 166. United States ex rel. Nicls. 
Peter Clacssen, petitioner, v. Hon. Henry 
H. Curran, Commissioner, etc. Sugges- 
tion of abatement submitte by Alfred 
A. Wheat for the respondent. 

No. 158. John Lapique, successor in 
interest, etc., appellant, v. Frank KE. 
Walsh et al., etc. Submitted by Mr. 
John Lapique pro se. and by Herbert J. 
Coudge for the appellees. 

No. 144. Eleanor Saltonstall & Law- 
rence Brooks, plaintiffs in error, v. 
Leverett Saltonstall et al., trustees, etc. 
Argument continued by Thomas Hunt 
for the plaintiffs in error and concluded 
by Edwin F. Abbot, jr., for the defend- 
ants in error. 

No. 146. Henry Wilson et al., peti- 
tioners, v. Pacific Mail S. S. Co. et al. 
etc., and 


No. 173. Pacific Mail S. S. Co., claim- 


| ant, ete., et al., petitioners, v. Henry Wil- 
| son. 


Argued by Farnham F. Griffiths 
for the Pacific Mail Steamship Co., et 
al., and by Louis T. Hengstler for Wil- 
son et al. 

No. 147. Delaware, Lackawanna & 
Western R. R. Co., petitioner, v. The 
Town of Morristown, et al. Argument 
commenced by John W. Davis for the 
petitioner. 

Adjourned until 12 o’clock, January 
9, when the day call will be: Nos. 147, 
150, 151, 153, 155, 159, 160, 500, 600 and 


162. 
Calendar 
of the 


Court of Claims 


January 7, 1928. 


Call for Monday, January 9, 1928: The 
January calendar will be called. H-121, 
Okanogan et al., Indians; No. 34218. A. 
W. Duckett & Co.; No. A-69, Russian 
Volunteer Fleet; No. F-180, Fred C. 
Blenkner; No. H-198, Frank C. Mattern 
et al.; No. H-7, General Textile Corp.; 
No. H-56, Edmund D. Chamberlain; and 
No. H-403, Donnell-Zane Co., Inc. 

Call for Tuesday, January 10, 1928: 
No. H-57, Flensburger Damfercompag- 
nie; No. B-145, Cleveland, Cincinnati, 
Chicago & St. Louis R. R. Co.; No. E- 
428, Samuel Zemurtay; No. F-29, 
Thomas A. Edison, Inc.; No. F-165, 
Claude J. Tignor; No. E-368, Fannie C. 
Curtis et al; No. E-369, Simon R. Curtis; 
No. H-282, Maud S. Monell, et al, etc.; 
No. B-170, New River Collieries Co.; and 
No. D-363, Adam Schumann. 


Port of Entry for Aliens 
Established at Key West 


The Commissioner General of Immi- 
gration, Harry, E. Hull, has just an- 
nounced the issuance of a general order 
designating Meacham Field, on the Is- 
land of Key West, Florida, as a port 
of entry for aliens arriving by aircraft. 

Creation of the new field as a port 
of entry, provided for under the Air 
Commerce Act of 1926, is the first of 
its kind to be established by the Bureau 
of Immigration, Mr. Hull stated orally. 

The order, in full text, follows: 

General Order No. 100—The Depart- 
ment, an December 23, 1927, by virtue 
of the authority vested in the Secretary 
of Labor under Section 7 (d) of the Air 
Commerce Act of 1926, designated 
Meacham Field of the Pan American 
Airways, Inc., on the Island of Key 
West, as a port of entry for aliens ar- 
riving by aircraft. 

For immigration purposes, the said 
port of entry will be referred to as 
“Meacham Field, Key West.” 


French Navy Launches 
Submarine at Bordeaux 


Launching of a new French naval sub- 
marine is reported in mailed advices re- 
ceived in the Department of Commerce 
from the American Consul at Bordeaux, 
Following is the full text: 

A submarine for the French navy was 
launched at Bordeaux on November 26 
by the Societe D’Exploitation Des Chan- 
tiers de la Gironde, a private shipbuild- 
ing company. The vessel was christened 
the ‘Doris” and is of the same type as 
the “Thetis,” which was launched at the 
same shipyard on June 30, 1927. The 
dimensions are: Length 62.30 meters; 
width, 5.40 meters; draft, unsubmerged, 
3.60 meters; displacement, at surface 600 
tons; submerged, 775 tons. It is capable 
of submerging to a depth of 80 meters; 
the speed capacity at surface is 14 knots, 
submerged 9 knots. The motive power 
consists of two Diesel motors of 650 
horsepower for surface navigation and 
two electric machines of 500 horsepower 
for propulsion under water. 








ji-month period was wheel tractors, 
which reached a new high figure. Ex- 
ports of harvesting equipment in general 
were less ‘than in the first 11 months of 
1926, with the exception of combines 
which showed a marked increase. 
Shipments of implements of cultiva- 
tion showed no substantial improvement 
and there were decreases in exports of 
plows, cultivators, and planters, 





